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Dear Investor, 

 

We take pleasure in presenting the Annual Report of CT CLSA Gilt Edged Fund for the year ended 31st 

March 2024. 
 

The Net Asset Value per unit of your Fund appreciated by 18.9% during the financial year ended 31st 

March 2024 (FY24) compared to 21.6% during the twelve months ended 31st March 2023. Consequently, 

the Net Asset Value per unit as of 31st March 2024 was LKR 15.86 

 

Economic Review 

 

The Sri Lankan economy continued to regress in 2023 despite a second half recovery which stemmed 

from a low base and the accommodative monetary policy stance adopted by the Central Bank of Sri 

Lanka from June 2023. Resultantly, the Sri Lankan economy recorded a contraction of -2.3%2 in 2023 

compared to the decline of -7.8%2 recorded in the preceding year. Despite the overall weakness, the 

Agriculture sector marked a growth of +2.6%2 in the year ended 31 December 2023 whilst the Industry 

and Services sectors contracted by -9.6%2 and -0.2%2, respectively.  

 

  2021 2022 2023 
  % Growth  % of GDP % Growth  % of GDP % Growth  % of GDP 
Agriculture 0.9 8.8 -4.6 8.7 2.6 8.3 

Industry 5.7 30.0 -16.0 30.3 -9.6 25.6 

Services 3.5 55.6 -2.0 56.1 -0.2 59.9 

GDP 3.7 -7.8 -2.3 
 

Source: Statistics Department 

As per the World Economic Outlook (WEO) of the International Monetary Fund (IMF), global growth is 

projected to continue at 3.2%3 for the year ended 2024 and 2025, at the same pace as in 2023, with 

growth in developed markets seeing an upward revision whilst growth in emerging and developing 

markets is projected to slow down.  
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Interest Rate Environment 

  Mar-23 Jun-23 Jul-23 Aug-23 Oct-23 Nov-23 Mar-24 

SDFR (%) 15.5 13.0 11.0 11.0 10.0 9.0 8.5 

SLFR (%) 16.5 14.0 12.0 12.0 11.0 10.0 9.5 

SRR (%) 4.0 4.0 4.0 2.0 2.0 2.0 2.0 

                                                                                  
Source: CBSL 

 
 

The Central Bank of Sri Lanka shifted towards an accommodative monetary policy stance in June 2023 as 

restrictive monetary policy and fiscal adjustments undertaken during the economic crisis in 2022 

combined with an improvement in global supply chains helped restore price stability and safeguard 

financial system stability. The easing of monetary policy stance and the announcement of domestic debt 

optimization parameters instigated a steep decline in government security yields to mid teen levels by 

July 2023. The yield curve continued to normalize subsequently as rupee liquidity strengthened aided by 

a reduction in the statutory reserve ratio and dollar reserve accumulation by the central bank. Private 

Sector credit growth exhibited positive MoM growth from June 2023 and recorded a +3.6% YoY growth 

in March 2024 as lower market lending rates gradually increased demand for fresh credit.      

 

 

     Source: CBSL 
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                                                                              Source: CBSL 

 

External Trade 

Trade deficit further narrowed in 2023 to less than USD 5bn1 amid a slowdown in both exports and 

imports as the country grappled with tighter fiscal and monetary conditions in 1H 2023. Industrial 

exports witnessed a decline of -11.3%1 in 2023 largely owing to an -18.0%1 drop in the country’s largest 

merchandise exports category, textiles and apparel, as heightened covid-era inventory buildups and 

monetary tightening in key customer markets caused a collapse in orders. Reflective of reduced 

economic activity and implementation of import controls/quota systems, intermediate and investment 

goods imports fell -11.5%1 and -9.4%1, respectively.   

 

Exchange Rate Environment 

After experiencing steep currency devaluation in 2022, LKR strengthened +13.0%1 YoY to Rs.323.97 as of 

31st December 2023. The tourism flows improved in the second half as the country returned to some 

degree of normalcy whilst worker remittances also strengthened aided by a stable exchange rate and 

the surge in labor migration during the previous year’s economic crisis. Moreover, portfolio flows to the 

country staged a notable improvement as higher yielding local currency government securities drew 

interest from foreign investors. Resultantly, the gross official reserves improved to an estimated 

US5.4$bn1 as of end May 2024 (Including a PBoC Swap that has conditionality on usability). 

 

Inflation 

The Headline inflation, as measured by the year-on-year change in the Colombo Consumer Price Index 

(CCPI, 2013=100) and the National Consumer Price Index (NCPI, 2013=100), continued to decelerate in 

2023, after reaching a peak of 69.8%2 and 73.7%2, respectively in September 2022. Central Bank of Sri 

Lanka’s tight monetary policy regime combined with fiscal tightening measures imposed in late 2022 

bore fruit in wrestling back inflation under control. In June 2023, the Central Bank of Sri Lanka began 

easing interest rates in order to stimulate activity as price pressures in the economy returned to single 

digit levels. Headline inflation has largely remained below the Central Bank of Sri Lanka’s medium term 



target range of 5-6% since returning to single digit levels in June 2023 (0.9%2 in May 2024; CCPI, 

2021=100) 

 

Fiscal Accounts 

Fiscal revenue continued to show improvement in 2023 reaching Rs.3tn1 (11.1% of GDP) recording a 

growth of +52.7%1 YoY as taxes on income, increase in VAT rate and removal of exemptions, and a full 

year of imposition of the social security contribution levy meaningfully contributed to the government 

coffers. The aforementioned revenue raising measures enabled the government of Sri Lanka to meet 

IMF’s quantitative performance targets in terms of tax revenue collection and primary balance for 2023. 

Government expenditures were broadly curtailed in 2023 with public wages and salaries witnessing a 

YoY decline. However, interest payments continued to rise rapidly +56.9%1 YoY amid debt issuance at 

high interest rates in 2022. As per the IMF second review, government revenue to GDP is projected to 

rise to 13.6%3 and 15.1%3 by 2024 and 2025, respectively, aided by the lifting of import bans on motor 

vehicles and new tax measures imposed on property. 

 

Government Securities Market 

The Central Bank of Sri Lanka began its monetary policy easing cycle in June 2023 announcing a 250bps 

cut in policy rates. Moreover, the CBSL along with the Ministry of Finance announced the domestic debt 

restructuring parameters towards end June 2023 and subsequently successfully concluded the 

restructuring. These positive developments drove a notable decline in G-sec yields in the 2H of 2023. 

The Central Bank of Sri Lanka continued to relax monetary policy in the subsequent months totaling a 

policy rate reduction of 700bps and an SRR cut of 200bps between June 2023-March 2024. Meanwhile, 

implementation of fiscal based revenue consolidation measures and improved foreign exchange inflows 

in the forms of worker remittances and tourism receipts also aided domestic money market liquidity.  

 



 

                                                                                     Source: CBSL 

Resultantly, Weighted Average Yield Rates (WAYR) of the 91, 182, and 364 days treasury bills declined to 

10.07%, 10.23% and 10.28% at the primary auctions as of end March 2024 reflecting a significant YoY 

reduction. Meanwhile, 2 years and 5 years bonds recorded a WAYRs of 13.83% and 12.25% at the 

primary auctions as of end March 2024. 

 
 

Tenure of the T Bonds Yield as at 31 Mar 2023 Yield as at 30 Sep 2023 Yield as at 31 Mar 2024 

2 Years 29.99 29.99 13.83 

5 Years 28.11 14.52 12.25 
 

Source: CBSL 
 

Asset Allocation & Duration of the Portfolio 

The fund maintained its strategy of investing in short term Repurchase Agreements in FY24 in order to 

secure consistent returns whilst protecting its unitholders from heightened market volatility.  
 

Fund Performance 

The fund generated an after-tax income of LKR 39mn for the Financial Year ended 31st March 2024.  

 

Annual Performance  

Period FY24 FY23 FY22  FY21 

Performance 18.87% 21.60% 4.49% 4.42% 
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Expectations, Outlook and Strategy 

As demand side inflationary pressures remain well controlled, we do not overrule further policy rate 

easing by the Central Bank of Sri Lanka in order to revive private sector credit growth (which has stayed 

relatively tepid) targeting higher GDP growth for the economy. However, we believe that most of the 

downward shift in G-sec yields has already materialized and expect interest rates to remain broadly 

stable in the medium term. The fund will remain invested in short term repurchase agreements until 

upward interest rate pressures create attractive entry points into long term government securities.   

Sources 

 

 

1 The Central Bank of Sri Lanka (www.cbsl.gov.lk) 

 

2 The Department of Census and Statistics (www.census.gov.lk) 

 

3 International  Monetary Fund (www.imf.org) 

 



Declaration By Trustees and Management Company

Declorotion by Trustees and Monoging Company qs per SEC Circulor No: 02/2009 on Guidelines for
Trustees ond Monaging Companies of Llnit Trusts Funds.

Hatton National Bank PLC, the Trustee and CT CLSA Asset Management (Pvt) Ltd the Managing
Company of CT CLSA Gilt Edged Fund, hereby declare that

1. The requirements of the Guidelines for Trustees and Managing Companies of Unit Trust
Funds set by the Securities and Exchange Commission of Sri Lanka have been complied with
during the financial year ended 31" Marcti 2024,

The transactions were and will be carried out at an arm's length basis and on terms which
are best available for the fund, as well as act, at all times, in the best interest of the fund's
unit holders.

2.

ok--
Director
Management Company

Trustee ofthe Fund

Director
Management Company
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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF CT CLSA GILT EDGED FUND
{FORMERLY KNOWN AS COMTRUST GILT COCEO rUr.iiJ

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of cr CLSA Gilt Edged Fund {Formerly Known asComtrust Gilt Edged Fund)., (the Company), which comprise the statement of financialposition as at March 31, 2024, and the statement of comprehensive income, statement ofchanges in equity and statement of cash flows for the year then ended, and notes to thefinancial statements, including material accounting policy information.

ln our opinion, the accompanying financial statements give a true and fair view of thefinancial position of the company as at March31,2024, and of its financial performance andits cash flows for the year then ended in accordance with sri Lanka Accounting standard forSmall and Medium-Sized Entities (SLFRS for SMEs).

Basis for Opinion

We conducted our audit in accordance with sri Lanka Auditing standards (slAuss). ourresponsibilities under those standards are further described in the Auditor,s Responsibilitiesfor the Audit of the Financial Statements section of our report. We are independent of thecompany in accordance with the Code of Ethics for Professional Accountants issued by CAsri Lanka (code of Ethics) and we have fulfilled our other ethical responsibilities inaccordance with the code of Ethics' We believe that the audit evidence we have obtained issufficient and appropriate to provide a basis for our opinion.
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CT CLSA GILT EDGED FUND

Other lnformation

other information consists of the information included in the Annual Report, other than thefinanciai statements and our auditois report th";;;;. 
"Management 

is responsibre for theother information' our opinion on the rinanciat utaie*ents does not cover the otherinformation and we do not express any form or 
"srurun.e 

conclusion thereon. ln connectionwith our audit of the financial statements, our responsibitity is to read the other informationand' in doing so' consider whether the other information is materially inconsistent with thefinancial staternents or our knowledge obtained in the audit or otherwise appears to bematerially misstated lf' based on the work we have pu*or*"0, we conciude that there is amaterial misslatement of this bther information, we aie required to report that fact. we havenothing to report in this regard.

Responsibirities of Management and Those charged with Governance

Management is responsible for the preparation of financial statements that give a true andfair view in accordance with sri Lanka Accounting stanJrror, and for such internal control asmanagement determines is necessary to enable fi-,* prupuirtion of financiai statements thatare free from material misstatement, whether due to?r*uo o, error.lnpreparing the financialstatements' management is responsible for r.i"rrlg-t; Group,s ability to continue as agoing concern, disclosing, as applicable, matters r"[t"J to going .on."rn and using thegoing concern basis of accounting unless management either intends to liquidate the Groupor to cease operations, or has no realistic aitirnative out to do so. Those charged with
;:J;Jii"t" 

are responsible for overseeins the companv's ano rhe Group's nnun.i-r reportins

Auditsr's Responsibirities for the Audit of the Financiar statements

ourr objectives are to obtain reasonable assurance about whether the financial statements asa whole are free from material misstatement, whether due to fraud or error,and to issue anauditor's report that includes our opinion. Reasonable assurance is a high level of assurance,but is not a guarantee that an audil conducted in 
"..orJunce with sLAuSs rruill always detecta materiai misstatement when it exists. Misstatements can arise frorrr fraud or error and ai.econsidered material if individually or irr the aggregat", ti nv couro reasonably be expected roinfluence the economic decisions of users tar<Jri;il; iasi or,trrese financiar statements.

As part of an audit in accordance with slAuss, we exercise professional judgment andmaintain professional skepticism throughout the audit.

We also:
' ldentify and assess the risks of materiai misstatement of the financial statements,' whether due to fraud or 

",,roi CI*uign and p"itor*'rrdit procedures responsive tothose risks' and obtaln audit evidence that ir iurri.i"nt and appropriate to provide a
' basis for our opinion The risk of not detecting a miteriat misstatement rosulting fromfraud js higher than for one resulting from urroi"r, fr6ud ma! involve collusion,'. forgery, intenlional omission., *Lr"pr*.entatibns, or the oyernde of internai control.' obtain an understanding of internal controls releuanf to the audit in order to designaudit procedures that ur" upptopriate in the circumsirn."r, but not for the purpose of

:;!?t;'H":,;.oo'n'on 
on the effectiveness of the internar controts of rhe company

' Evaluate the appropriateness of accounting poiicies used and the reasonableness of
,. 

accounting esiimates and related discrosure*s m"o* oy-runagement.

NIHAL HETT|ARACHCHi & CC
CHARTERED,ACCOU NTANTS

Page 1 (a)



CT CLs,A GILT EDGED FUND

Auditor's Responsibilities for the Audit of the Financial statements (continued)

' cr:nclude on tire appropriateness of management,s use of the going concern basis ofaccounting and' based on the audit evidenle ootained, whether * r^n*ut"iiur uncertaintyexists related to events or conditions that mav .r=i significant doubt on the Group,sability to continue as a going concern. lf we conclude that a materiai uncertaintyexists, we are required to draw attention in our auditor,s report to the relateddisciosures in the financial statements or, if such disclosures are inadequate, to modifuour opinion' our conclusions are based on the auJrtloioence ootainei * ,o the dateof our auditor's report. However, future events or conditions may cause the Group tocease to continue as a going concern.
' Evaluate the overall presentation, structure and content of the financiai statemenis,including the disclosures, and whether the financial statements represent theunderlyirrg transactions and events in a manner that aclrieves fair presentation,' obtain sufficient appropriate audit eviden.* ,"qir;,ng the financial information of theentities or business activities within the cloup to express an opinion on theconsolidated financial statements. we are responsible for the direction, supervisionand performance of the Group audit. we remain solely responsible for our auciitopinion.

we communicate with those charged with governance regarding, among other matters, theplanned scope and timing of the auait and significant aualillnaings, including any significantdeficiencies in internar contror that we identify during our audit.

we also provide those charged with governance with a statement that we have compliedwith relevant ethical 
.requirements reglrding independen.*, ano to communicate with themall relationships and other matters that may reasonably be thought to bear on ourindependence' and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determlne thosematters that were of most significance in the audit of the fiiancial statements of the curren:period and are therefore tlre key audit matters. we describe these matters in our auditor,sreport uniess law or regulation precludes public disclosure about the matter or lvhen, inextremeiy rare circumstances, we determine t^hat a matte; ,r,t uta not be communicated inour report because the adverse consequences of doing so wourd reasonably be expected iooutweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Asrequiredbysection163(2)of tlrecompaniesActNo. 070f 200T.wehaveobtainedall theinformation and explanations that were requii"o r"iiH- -rai, anci, as far as appears from ourexamination, proper accounting records have been kept bv th" co*puny.

COLOMBO,
July 24,2C24 NIHAL HETTIARACHCHI & CO",

Chartered Accountants

Page I (b)
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CT CLSA GILT EDGED FUND

gT &yx\4qh.tT *r c*Mpftw,*LtrN$ tVE I NCOM EFSR ?HE YEAR EI','DED 3]S? M.qKC}I

INVESTMf;NT INCOMT
interest income

Net unrealized gain on financial assets -
at fair value through profit and loss

Net investrnent income

OPERATIhiG EXPrN}ITUN?E

Net Cparating Frofit Before Taxation

lncome tax expense

lncrease in net assets attributable to unit holders

Cther comprehensive income,/ (expenses)

T*tal comprehensive incorne for the year

NOTES

(o5i

(o5)

{O71

(CI8)

2023
Rs.

40,473,751

100,551

40,5743A2

(r,558,364)

39,O15,938

?o nlq ozoUv,v IJ,JJU

39,O15.938

Figures in brackets indicate deductions.

The accountittg policies anci notes frorn 6 to 26 forrn an integrar part of these financiar statements.

fttiaracfr!

Col*srbo

Cbrrtered
Acctruntspts

NIHAL HETI]ARACHCHI & CO
CHAR-TERED,ACCOUNTAN-TS

Page 2



CT CLs,{ GILT EDGED FUND

S?ATHffirru? OF FIhIAhICIAL POSITI*zu
,&s AT 3't$"r r/$,4.Rft"{

A55t I 5
Cesh and cash equivalents
[inancial assets - at fair value through profit and loss
Financial assets - at amortizecl cost
income tax receivable
TctalAssets

LiAB'LITIHS AruD UN'T HOLDHRS' FUNDS
Liabiliiies
Accrued expenses ancl other payables
Tctal Iiabilities

Unit hoiders' fund$
Net assets attributable to unit holders

Tctal unit halders'funds and liabilities

Net asset oer unit

The Boald of Directors i,s responsible for the

,!OTE5

(oe)
(1O)
(1i)
(12)

(r3)

{14.1)

p;'eparation and presentation of

2023
Rs.

r,988,784

136,291,881

138,280,665

727,399
727,399

137,553,266

rJar,ltJu,ob5

statements comply with the requirements of the Compa

fficer

13.34

.7 of2OO7.

ementsSigned for and on behalf of The Board by,

Chairrylan

July 24,2Q24

Tlre accountirrq polictes.lnci ncies from 6 to 26 torm an iniegral part of these financral statements.

ti,ii:ii'i; ji$niili!:i#

rtti s rl t

Chsrtered
AccountaItr

ColclmUtr

NIHAL HETTIARACHCHI & CO
CFIARTERTD ACCOUNTAN]-IS

Page 3



CT CLSA GILT EDGED FUND

sY&Tgr4ffiNT ep eF{ATUGES rru
FOR TFIE YE,&R EhIDEB 3', M&&CH

UT{!? HOLDERS'FUruSS

Salance as at Jl l4arch ZA2Z

lncrease ciue to unit creation during the year

Decrease due to unit redemption during the year

lncrease in net assets attribirtable to unit holclers

Salance as at 31 l4arth Z*22

Bala*ce as at 0l Aprit 2AZZ

lncrease due to unit creation cluring tlre year

Decrease due to unil redemplion cluring the year

lncrease in net assets attributable lo unit holders

unit holders, funds *s at 3l March ZOZ4.

152,225,622

152,225,622

21,544,767

(73,155,225) 173,770,389

Unit capital

Fc

(84,299,626)

352,782J74

{283,154,9A4)

Retained
Earnings

Rs.

113,2C-9,684

39,01s,938

(1a R-71 2c.e\
\t ttv t 1r{Jvf-----._..-
(14,672,356)

5,459,401

{63,942,27A)

Figures in brackets inclicate deductions.

The accoilntrng policies ancj noi(ts arc.n 6 to 26 form an rntegral part of ihese financial statemeltfs.

NrHAL HETT|Ai?ACHCHt & cc
CHAR"IERED ACCOUNTANTS

Pacje 4



CT CLSA GILT EDGED FUND

ST,&T6MffiN? OF EASH FLCIWS
FOR T}.{g YffAR ghISXB 3l MARCI.I

Cash flows from op*rating activities
lntei'est recei'ted
Net investments in repurchase agreeinents
Net investments in T-Bills
Fees and expenses paid

2023
Rs,

38,829,759
(126,484,788)

24,476.8AO
(r,697,558)

(64,875,787)

349,782,162
(283,154,9O4)

66,627,258

1,751,471
)7-7 Z1Z

1,988,784

Net cash frow generatcd from / (used in) operatino)activities
/

Cash flows from financing activities
Arnount received on unit creations
Amount paid on unit redemptions
Net cash flow (used in) / generated fr*m financing activities

Net (decrease) / increases in cash ancl cash equivalents
cash and cash equivarents at the beginning of the financiar year

Cash and cash equivalents at the end of the financial year

Figures in brackets indicate Ceductions

;.22;lg6;,!17
.S5,9.9$-;O-,0.0;

The accollnting policies anci notes from 6 to 26 forrn an integral part of these financial statements.

NiHAL HET-'-iARACHCHi & CO
CHARTERSD ACCOUNTANTS

Page 5



CT CLSA GILT EDGED FUND

hIOTffi$ T* ThIE FIN&h{CiAL STATEMTNT$

(0't) Grt\lERAL INTORMATI0N

CT CISA Gilt Edged Fr:nd {Formerly Known as Comtrust Gilt Edged Fund} is an open-ended
Collective lnvestmenl Scheme (ClS), approved by the Securities ancl exchange Commission of Sri
Lanka. The fund was launched on Ol March 2Oi3

CT CLSA Asset Managernent (Pvt) Ltd (Former name - Comtrust Asset Managernent (pvt) Ltd) is the
managing company of CT CLSA Gilt Edged Fund wlrile Hatton National Bank has been appointed as
the Trustee, frotrr 31ul, Janr:ary 2O19.

The registered office and piace of business of the Collective lnvestment Scheme (ClS), is located at
4-,l5, Majestic Ciiy, 10, Station Roac{, Colombo 4.

The principal place of operations of the Trustee, Hation National Bank PLC, a bank duly incorporated
in the said Republic of sri Lanka at 479 T. B. Jayah Mawatha, colombo ot.

1.1. Frincipal activities

t.2.

Tlre CT CLSA Gilt Edged Fund (Formally - Comtrurst Gilt fdged Fund) is an Open-Ended Money
Market Fund investing in Governmeni Securities, lnvestment Grade Short Term Corporate Debt &
Bank Depcsits.

Date *f authorizati*n for issue

The financial stalements of the fund for tire year ended 3l March 2024 was authorized for issue by
the Fund Management company and the Trrlstee on 24i,L July 2024.

(02) BASIS 0F ?RXpeX.ATl*N

a) Statement of cornpiiance

The financial statements are prepared in accordance with and comply with Sri Lanka Accouniing
Standards (SLFRSs and LKA.Ss) issued by the lnstitute of Chartered Accountants cf Sri Lanka and
adopted as directed by the Securities and Exchange Commission of Sri Lanka.

The statement of [inancial position is piesented on a liqu,dity basis. Assets and liabiiities are
presented in decreasing order cf liquiclity and do not distinguish between current and non-
currenl. All balances are expected to be recovered or settleci within twelve months. excepi for
investments in financial assets and net assets attributable to unit holders. The amount expected
'Lo recovered or settle<j withln twelve months after the errd of each reporting period cannot be

, reliablv determined

. 'Ihe financial siaternents are prepared on the basis of fair rralue measurement of assets and
liabilities except where otlrerwise statecl.

Notes to the financial statements continued on page 7

Chartered
Accouat*rtc

[ttinrai

Page 6
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CHARTERED ACCOUNTANTS



CT CLSA GILT EDGED FUND

IV&THS T0 Tr"{g FtNA}'retA'- STATEi4ENTS (CONTTNUED}

<au BASts oF PREPARATION (CONTINUED)

c)

t\
U,.,

tj

Basis af measuremsnt

Tlre financial statements have been prepared on the historical cost basis and applied consistently
with no adjustrnents being made for inflationary factors affecting the financial statements

Statement of cash flows

The statement of cash flows has been prepared using the "Direct Method" of preparing cash fiows
in accordance with the Sri Lanka Accouniing Standard LKAS 7 - "Statemenl of Cash Flows", Cash
and cash equivalents comprise shorl terrr, higlrly liquid investments that are readily convertible
to known amounts of cash and are subject to an insignificant risk of changes in vaiue.

Functional and presentation currency

The financia| statements are presented in Sri Lankan Rupees, which is the Collective lnvestment
Scheme's (ClS), functional currency.

C*rnparative inforrnation

The comparative infoi"mation is re-classified wherever necessary to conform with the current
year's classification in order to prcivide a better presentation. The details of such re-classifications
lrave been provided in the notes to the financial statements,

Use of estimates and ji.rdSments

The preparation of firrancial statements in conformity with the Sri Lanka Accounting Standards
requiring management to make judgrnents. estimates and assumptions that affect the application
of accounting poiicies and the reported amounts of assets, liabilities, income and expenses. ,Actual
results may differ from these cstimates.

Estimates and underlying assumptions ere reviewed on an ongoing basis. Revisions to accouniing
estimates are recognized in ihe period in which the estirnate is revised and in any future periods
affected. ^

lnformation about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies ihat have the most significant effect on the amounts recognized in the
financial statements are described in the relevant Notes as follows

. Recognltion and measuremenf of financial instruments (Note 4.1.1)

- ldentification, measurement and assessment of impairment (Note 4.1.2)

g) Going concern

The managemeni has made an assessment of the Coliective lnvestment Scheme's (ClS), ability
to ccntinue as a going concern and is satisfied that it has the resources to continue in business
for the foreseeable future. Furthermore. management is not aware of any material uncertainlies
that may cast significant doubt upon the unit trust's ability to continue as a going concern.
l-herefore, the financial statements continue to be prepared on the going concern basis.

Notes to the financial statements continued on page 8
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(O3} MATERIALITY A}iN AGGRE6ATICN

Each material class of similar iiem is presented separately in the financial statements. lterns of
dissimilar nsture or furrction are presenled separately unless they are irnmaterial.

(O4} SIGN*IT,CANT ACCO{Jh,TII.IG PCLICIES

4+.1. I

The accoLrrtling policies sei out belor,,; have been applied corrsistenlly tlrrougl.rout the period of
financial staterlrenls, uniess otherwise indicaled.

a) Financial instruments * initial reccgnition and subs*quent rneasurernent

A financiai inslrume nt is any contract tlrat gives rise to a financial asset of one entity and a financial
liabilily r:r equity instrument of another enllty

Financial as$st$

lnitial rec*Enitisn and measurement

Financial assels are classified, ai initial recognition, as subsequently measured at amortizecJ ccst,
fair value through other comprehensive income (CCl), anci fair value through profit or loss.

Tlie ciassification of financial assels at initial recognition depen<Is on the financial assets contractual
cash flow characteris.iics eind tfte unit trusi busirress model for managing tlrem.,At iniiial recognition,
the Iund rylea$ures a financial asset at its l'air value pius transaction costs lhai are clirectly
atiributable to ihe acquisition of ihe financial asset, Transaction costs oi financiai assets carried at
FtIPL are expensed in lhe siatement cf prcfit or loss.

ln order for e financial asset lo be classifiecj ancj measured at amortized cost or fair rralue ihi-ough
OCl, it needs to give rise io cash flows Lhal are 'solely payrnents of pr.inclpal and inl-ei-esi (Sppl)' on
the principal amount cr:tstanding. This assessment is referred to as the SPpl tesi ancl is perior-med
at an itrstrument level. Financial assets witl"r cash flows lhat are rroi SPPI are classified and measurec
at iair value through profit or ioss, irrespective of the br:siness model.

The Coliectir.'r: lnvestment Scheme's (ClS), business rnodel for managing financiai asseis rere.'s:c
lrow it manages its financial assets ir': orderto generate cash 1'lows. The business rncdel deterr-n,nes
whetlrer cash flows wiii result from colleciihg contractual cash flows, selling tlre financiai asseis, oi-
both. Financial assets classified and measured at amortised cost are heid within a business model
with the objective to hold financial assets in order to coilect contractual cash flows while financial
assets classifiecl and n:easured at fair value through oCl are lreld within a business model wiih the
ol;jer:lirre oi both holding to collect contractual c;:slr flows ancl selling.

Ptirchases or sales of financial asseis tiral require deiiveryof assets within a time frame established
byr tegr"riation or conv.+ nj:ion iri tlre rnarket pl;':ce (reguiar way lrades) are recognized on the trade
date, i.e, the date that lhe tJnit ti'ust commits to F:urchase or sell the asset.

a rO r.}ll

C*lrrsnho

Chrrtsrrd
Aeroilntokts

Notes to i.he fdnanctal stalements conLint.teci on page g
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ioA} SIGruIFICANT ACCOUNTING POLICIES (CONTINUED)

4.1 Financlal assets (Continued)

4.1.2 Subsequent measur*ment

For purposes of subsequent measurement, financial assets are classified in four categories:

* Financlal assets at amortised cost (debt instruilents)
u Financial assets ai fair value throi-r9h OCI with recycling of cumulative gains and iosses (debt

instru ments)
* Financial asseis designated at 1'air value through OCI with no recycling of cumulative gains and

losses upon derecognition (equity instrurnents)
u Financial assets ai fair value through profit or loss

financial a$$st$ at amortized cost (debt instruments)

Financlal assets at amortised cost are subsequently measured using the effective interest (ElR)
met|rod and subject tc irrpairment. Gains ancl losses are recognized in profit or loss when the
asset is derecognized, modified or impaired.

The Collective lnvesiment Scheme's (ClS), financial assets at amortised cost rncludes fixed
derrosits, co m rnercia I pa pers and repurcllase a greements.

Firranci*l assets at" t*ir vaiue thi'ough profit or loss

Financiai assels at fair value througlr profit or loss are carried in the slatement of financial positiort
at fair rlalue urith net changes in fair value recognized in tlre statement of profit or ioss.

Eerac*gnition

A financial asset (or, where applicable, a part of a financial asset or part of a group oi sirnilar
financial assets) is primarily derecognized (i.e., removedfrom the Collective lnvestmenr Schenre's
(CISi, statemenl of financial position) when:

The rights to receive cash flows from lhe asset have expired
0r, r

The Colleclive investment Scheme (CIS), has transferreci its rights to receive cash flows from the
asset or has assumed an obligation to pay the receiv,ed cash flows in full without material delay
to thircl party under a'pass-through'arrangement; and either (a) the unit trust has transferred
substarrtially all the risks and rewards of the asset, or (b) the unit trust has neither transferred nor
retained substantially all the risks and rewards of the asset, bul has transferred conlrol of the
asset

Notes to the lihanciai stalemenis continued on paqe 1O
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(04) slGNlFrCANT ACCCiJNT:NG pOLictES (ccNTtNUED)

4a+.t Financial assets (Continued)

4.1.3. ln'rpairrnent

The Collective lnrrestrneni Schei'-ne iClS). recounizes an allowance for expecterj creclit losses (ECLs)
fcr ail debt inslrur"nents not helcl :r failralire through profit or loss ELCs are based on difference
between the contraclual cash flows due in accordance with the contraci and all the cash ilows ihat
ihe Group oxpects Lo receive. cjisc,:untecl at an a6:prcxirlation of ihe original effective interest rate.
The expecterJ cash flows will incir_:de cash floro,rs from,

ECIL*s ara re<:agniz:td iri lwo stag;es. Fcr crr:c.jil exposlrres lor whir:ii there has nol been a significant
!ncrease in credit. i'lsk:;ir:ce initial recr:gniiic:n. ECL.: are prr:rricle<J ior credit losses that result i'rom
dafaull errettts thai arc possible within tlr,: ntxi12-rnr:ntlrs (a'12 month fCL). For those creclit
exposLlres frorn which there lras been significant increase in crecJit risk since iniliai recr:gnitlon, a loss
aliowance is recluired l"cr crecjit losses expec'l.ecj over lhe remaining; life of the exposure, irrespective
of ihe timinq ol the defaui!: (a lifetinre ECL)

The Colleciive lnvestrnent Scheme (ClS), uses the raiings from either Fit.ch Ratings Lanka r-imited or
ICRA Lanka l-imited as applicable to detei"mine the significant deterioration in credit r.isk ancl to
estimate the ECI s

Cl;'t:i:;lenl wili.; ths p.;licies of the Fu;rd, iniieslrne rris whe n rai:ecl beiow 833- are considerecl as non-
intrestmeni grade inr.restrrrents and lhe Furrd considers such lnr;eslrnents as having incurrecl
siEtiiiicanily deterior-atEd credil risk. Such inrrestrnents ar"e considered for iiie tir,re ICL calculation.

i:t-;t-iirer, rrrovemenls wiii-rin rhe raiings oi iire inireslrnent grade slipr:late significant deierioi,aliorr of
crecJit risk. Signilic;rtt rjelr:rioral-iori is rneaslreci lhroi-rgf-r a iy;o notches clowrrgrade oi ihe exiei,nal
credri; raring of ihr: counIr-:rparly since lhe oririn;liicn of []^re inslrurnent.

i:or cJebt instrutnenls ai.,t^.rrtcriizecl ccst, lhe unit lrr-rst appllles the low creclii risk sr,-rci:lca:
evet"y repo'-linr; c1ai.e, ihe unit lrui;t r:vaiuates whei:het'lhe debt jnsl.runient is consicie.el :c -:
credit risk using all rea:cne ble arrd sr:pporlable iniornralion thai is available rn;iLno-: rr,- j.: r

effcrt. ln rnaking lhe evaluaticn. the unit trust reassesses tlre exlernal creclit r=r n=t :: ,-
inslrument, lil adcjition, i"he Ccl{ecti,re lnvestmeni Scheme (Cl5), consiciered that ir,ere :=_r

-"ignil'ican'i. inci"eese ii't i:redit risk when contractual payments are fttore lhan 5O clays p:-.r:,.:

It is ihe Collectivc lnvesl,rr-r+:ni Scheme's (Cl5), policv to measure ECI_s on sr-tch irrsiri:lrenis ci a ,2-
monlh L:asis. However, wiren lhere has been a significant increase in credit risk since orr,:lrn;i.cr.:r:
.aliowance will be baseci oi'r lhe lilelime ECL. Tlre Group uses the ratings from lhe Fitch RatinE Larka
lirniled cr ICIiA Lenka boih to determirre whether the deht instrr.rrne.rts has been significantiy
increaseci in ci'edit risk arrd to estirnate ECLs.

Noies ro ihe frrrancr;:l sratements conirrrracl o. pa!t- rl
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{O4} SIG}{IFICANT ACCOUNTING PCLICIES (CONTINUED)

4.1 Financial assets (Continued)

4.1.3. lmpairment (Continued)

b) Divicjend payable

NiHAL HE"TT]ARACHCHI & CO
CH ARTE i? TD i]. CCOU N-iA.NTS

Dividend payable is recognized ai the tinre the diviclend recommended and declared by the board
of Direcfors.

c) Provision

A provision is recognizecj if, as a result of a past event, the unit trust has a present legal or
ccnstructive obligation that can be eslimatecl reliably, and il is probable thal an outflow of
ecr:nomic benefits will be required to settle the obligation.

d) e*rnrnitmant and conting*ncies

All cllscernible risks are accounteci for in determining the amount of all known liabilities.

Contingenl liabilities are possible obligation vvhose exisience will be confirrned only by uncertain
future events cr presenl obligation where the transfer of economic benefits is not probable or
cannot be reliably measured. Contingent liabilities are not recognised in the staLement of financial
position L:ut are disclosed unless they are remote.

I ntarocf

lnterest income and expenses are recognized in profit or loss using the effeciive interest meihod.
The eflective interest rate is the rate that exactly discount the estimated future cash payments
and receipts ihrr:r:gh the excepteci life of the financial asset or liability (or, where appropriaie, a
shorter period) to the carrying amount of the financial asset or liabiiity When calculaiing the
effective interest rale, the unit trust eslimates future cash fl,:ws considering all contractual terrns
of the financial instrurnerrt, but not future cre dit iosses.

lnterest income arrd ex.penses presented in tl,e statemdnt of comprehensive lncome include
ir"rlerest on financial asset and financial liabilities measured at amortised cost calculated on and
effective interest krasis and fair value changes in qualifying derivatives.

i:air vaiue changes on ail other financial assets and liabilities carried at'fair value through profit or
loss, are presented in net trading inconre in the statemeni of comprehenslve income.

f x6:ensos

All expenses, inclurding managelnent fees and trustee iees, are recognized in profit or loss on
accruals basis.

t)

t
t
I
I
t

ettiarat

Chertrrrd
,dccoftilfaats

Noies to ihe fifiarrcial stalemenis continUed on page
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(O4,} St6'\ITICANT ACCOUNTTNG PCLICI=S (CONTINUED)

4.1 Financial asset$ (Cantinued)

4.1.3. Impairment (Continued)

i)

s) Income tax expenses

According tc the provision of the lnland Revenue Act No.24 af 2017 (with effect from Ol April
2018)' if the urrit t'rust conducts an eligibie investment business, it will be treated as "pass-through
vehicle" and the tax on income earnecl by the unit trust will be payable by fhe unit holders.
Therefore, the adjusted profit calculatecj for the period from Ol April 20'19 to 3"1 March 2O2O will
not be considered as a part of assessable incorne of tlre unit trust for the y/A2A21/2A22.

Offsetiing

Current tax asseis ancj liabilities ancl cleferred lax assels and liabilities are offset only to the exient
thai they relate tc incorre taxes imposecl by the same taxation autlrority, there is a legal right and
intentions to settle on a net basis ant it is allowed under the tax law of the relevant .iurisdiction.

Distributi*ns

ln accordance with the trust deed, the Fund distributes income adjusted for amounts determined
L:y tire CT CLSA Asset Management (Private) Limited, to unit holders by cash or reinvestment.
The clistributicns are recognized in statement of changes in unil holder's funds.

lncrryase / de*,r*as* in net assets attributable to unit h$lders

lncorne nol distribuled is included in net assets attributable to unit holclers

Applications and redempti<lns

h)

i)

k)

Applications received for units in
Fund are recorded at redenrntion

l) Offsetting ine*nta and *xpenses

incorne and expenses are noi offset unless required or
Standards.

the Funci are recorded at creation price. Redemption frorn :ne
price of L:nits redeerned.

permitted by the Sri Lanka Accounting

Noies to ihe f?r-rancial st.ltenrenls contrnrred on page l3

NIHAL HET-TJARACHCHI & CO
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CT CLSII GILT EDGED FUND

N0?fS YCI Tffi€ FIr-{AruCtAL STATEMENTS (CONT|NLTED)

(O4} SIGNIFICANTACCOUNTINGPOLICIES(CONTINUHD)

4.1 Financial assets (Continued)

4.1.3. lmpairment (Continued)

m) Offsetting assets and liabilities

Assets and liabilities are offset and the net amount reportecl in the statement of financial position
only where there is:

A current enforceable legal right to offsel the asset and liabilily; and
An intention to seltle on a net basis, or io realize the asset and settle the liability
simultaneously.

n) Events occurring after the reporting period

Events occurring after the reporling period are Lhose events, favorabie and unfavorabie, that
occur between the reporting date and the date the financiai statements are authorized for issue.

All material and important events that occurred after the reporting date have been considered
and appropriate disclosures are made in the financial statements.

ln compliance wiih CIS Code 2022, Camtrust Gilt Edged Fund has changed its name to CT CLSA
Gilt Edge Fund after the reporting period.

Notes to the financial statements continr.red on page 14

NiHAt HETT]ARACHCHI & CO
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lnter esl cr-: repurchase ag reements
lnteres| on ireasury bills

(06) r",rY \J?4W*"AS\Z*D GAIN / (LOSS) ON flh'Al"{#}&l-
&**UT* - &T TAIRVALUE THROUGH P*Of w Ar\im LOS$

Unrealized capital gain cn treasury bills

t*73 **XWILT' rd$ ffi Xprri srs

Management fees
Trustee 1'ees

Cl,rslceiian fees
h,uCit fees
Auriji rc cs o'rcr pr viriorr
Advrrtising fea
Bank clwrgr:s
Printing and sLa?"ianary

A*t*r expen$es

2*23
Rs.

4A,192,A2r
281,726

4A,473,751

100,551
'1OO,551

r.17 2 ta

393,875
273,859
296,999

28,268
19.921

12,100

20.ooo
1 qqP, <Az

{0&} Tp,Y.&Tt*N

Acs*r,ling tE: the Ssrcvisicsns E>t lhe lnland Revenue Act No. 44 af 2*22 (wiih effect fran19 DecemYser 2022),
il the r-rnil trusl cr:nducls afi eligible investment business. it wili be lreated as "pass-tltrough vehicle" and the
tax on incr;me earncd lsy lhe unit trust will be payabie by the unit holders, Therefare, the adjusted erc:fit
calculateC ior the pe riod lr*m A1 b,pril 2023 to 31 March 2024 will r:clt be ccinsid*red as a part at atsessable
incorne at lhe un.it lrr".:st f <:r th* Y I A 2A23/2A24

w*3 cexw &h1lw *&,*v4 $QU,VALENTS

31.43.2424
Rs.

z.a i:.1

NAV as a
percentage

i.33%

w.a3"2*23
Qe

1,9*8,784

f.,lAV as a
p*r*antag*

1.44%Cash ai ?san:x - currerlt acca*nt
ai HN&

Noles lo ther 1'rnanciai stateilients coniin,iec i- :=: =

I.,] I IIAL HTTTIAR/\CHC'"{ I & CO
{-t 4 AAT LAr} hCCOUtrr ?,,t4r S

1,988,784

Chartered
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(10) fiNANCIAL ASSrT$ - ,qT FAlft VALUV"Tv4p-A*AH
pRofiT ANil l-O5S

Treasury bills

31.03.2024
Cost Market Value
Rs. Rs.

lnvestrnents irr lreasurY bills
llriaia 1/1 l\trl {vlV lv.:/

2A24
Rs.

2A23
Rs,

.;rl .; : rr;-j!:::1,-'

31.O3.2A23
Cost Market Value
Rs. Rs.

(10.'i) lnvestrnents in tr*ax';sry *tlls

Purchased cost
lflte rest receivabie on trearury bills
lJnrealized gainl(loss) on treasury bills
Uplif trne nt of treasury bilis
iVa.ktl valr o dt inrl end ol Lirc ycar

) ))\ q1? 2 21o/o

u.a3.2023

r34,400,ooo

1 ao't aal

10a,725,918 144.11% 136,291,881

('ll) FrNAi\,ctAl* ASSET*- AV

lnvestment in repurchase
a g i'eerrents {{4*N* 11.1}

I nti.resi receivable on
repur rchase a g rearnen l"

A?4ARTffCN CCIST

31.A3.2A24

98,500,000

h{AV as a
percent*g*

97.54%

24,617,723
281,726

(24,899,449)

NAV as a
perceniage

97 t':',:.

This reiresent investment in Resale agreements eniirely backed by Government securities, No in-lpairi-:-,+r-

provisiotrs der"irred througir these inveslments.

Nores to the f rlancial stairiL')r'Ylents corltlrlL ecl on irage l6
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Y,&*Yffifi T* TWW, fffirqe"Nr{"&A %Y &YWT'4"HruTS {CONTINT,,EE}

(i"I) FINANCIAL ASSETS- AT AMORTIZED COST (CONTINUED)

{1tr.'l} lnvcstrn*nts in repurchas* agreenrents

31 March 2*2&
l"Jame *f

lnstltr.,rtion

First Capital
Treasuries

First Capital
Treasuries

First Capital
Treasuries

First Capital
Treasu ries

First Capitai
Treasuries

First Capiial
Treasuries

lnter*st Rate

15.AO%

r5.oo%

']5.OO%

14.4A%

10.AOo/o

10.o*%

lnvestment
Date

07-11-23

'10-11-23

27-12-23

09-o1-24

an n4 4,z3'\)2-zq

a7^43-24

Maturity Date

a7-45-24

10-05-24

42"44-24

a9-44"24

3A-05-24

a7 a6-24

Cost
(Rs.)

6,OO0,000

4,OO0,OOO

8,500,ooo

28,000,o00

25,000,000

27,OAA,AAO

Amortized Cost
(Rs.)

6,360,000

4,235,068

8,835,342

28,891,397

25,219,178

)1 1A.A q<)

(12} INCOMH TAX RECH}VA3LT

Balance as at 0l April2A23
lmpairment allowance for notional tax recoverable
Balance as at 31 March 2024

{13} ACCRr-iE* rXprNSrS AFtD CTHrR ?AyABLU.*

Managemenl fees
Truslee fees
Custoclian fees
Audit l'ees and tax consultation fee

Notes to lhe irnancial statements corriinUed on paqe 17

98,500,O0O rc3,725,918

2423
r(s,

141.493

ilo,836
AO q.7.4

405,536
1a-7 ZC)A

NiHAL HEITIARACHCHI & CC)
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(14) CA?ff hL MAN,AS EMEI{T

The trust,s capital is represented by redeemable units with no par value and is reflected in the statement of

financial position as amourrl attributable to unit holders. ln accordance with the accounting policies and the

risk management policy in note 15, the Trust endeavours to invest contributions received in appropriate

inrrestments. while maintaining sufficient liquiclity io rneet any withdrawal requests. The terms and

conclitions attachecl tc units in the Collective lnvestrrent Schen:e (ClS)' can be found in the trust deed'

Movernents in the nurnber of units and net assets attributable to unit holders during the year were as

follows:

T.A3.2024
Units

rc,312,977

387,756
(4,377,174)

31.O3.2023
{Jnits

z,a3 t, / tJ
uAa7,911

{23,728,657)

u.a3.2a23
Rs"

28,910,O58

352,782,174

(283,154,9A4)

39,015,938

t

Opening balance

Units issued during the Year
Units redeerned / cancelled
during the period

lncrease tn tret lssets
ailributable lo unit holders

Distribution io unit lrclders

Closinq balance

,A.s slipulal-ecl withirr the trust cleed, each unit represents a right to an

not exterrcl to a righi to the underlying assets of the Fund. There are

uniL has the same rights attachinq to it as all other units of the Fund.

6.323.559 1A.312,977 ''1iq0rSi5i164 137,553,266

individuai share in the Fund ancl does
no separale classes of uniis and each

t
I
t
I
I
t
I

Capltai risk rn*nagement
The Fund considers its net assets attributable to unit holders as capital, notwithstanding nei asse:s

afiriL:utable lo unit holders are classified as an equity. The amount of net assets attributable tc unii hoi'ie's

can change significanlly on a daily basis as the Fund is subject io daily applications and redempiicns al:-=
discretion of unit irolciers. , '

(14.'l) I'let ass*ts Per unit
Nel assets (Rs.)

I ol.rl 1lo. oT 1.-tnltS

Net assets Per unit (Rs.)

{14.2} Disiribi.,tions to unit holders
Distributions for the Year

2A23
Rs.

137,553,266
10,312,977

17 7A

Notes io the filrancra{
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CT CLSA GILT EDGED FUND

h{$TES ?',* rhrE FIrvAruciAl $TA?,EMEhITS (CONTTNUED}

(15) ANALYSIS OF FINANCIAL INSTRUMENT BY MEASUREMENT BASIS

Sumrnary of Financial Assets and Liabilities

Measured at -^-'ied at Cost Amortized CostFair Value uqr t l TotalAs at 31 March 2A24

Assets
Cash and cash equivalents
Financlal assets - at amortized
cost

Financiai assets - at fair value
through profit and ioss

Totai

LIdUilt LlCS

Accruals and other payables

Tolal

As at 31 l4arc* 2023

328,689

100,725,918

328,689
100,725,918

328,689 100,725,918 10'1,054,607

L7A AA< lZA ,1./t7

A<Q Atl'< 435,443

Measured at* -, .,-, -- Carried at Costi-arr value Amortized Cost Total

Assets

Cash and cash equivalents
Financial assets - at amortized
cost

Financial assets - at fair value
through profit anci loss

Totai

l-iabilities
.Accruals and other payables

Totai

1,988,784

r36,291,881

1,988,784

136,291.881

1,985,784' 136,291,881 138,280,665

727,399 727,399
727,395 7)-? ZoA

Notes to the financial statements coniinued on page lg

[tti a ru !

C&artered
Accountantc
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(16) FtNANCTAL Rt$K MAhtAGHMEt!T

Cverview
The unit lrust has exposure to the folk:wing risks via financial instruments.

- Market Risk

- Liquidity Risk

- Credil Risk

- Operational Risk

This note presents informaiion about the unit trust's exposure to each of the above risks ancJ the objectives,
poiicies and processes for measuring and managing risk,

(16.1) Risk rnen&$amcnt framewcrk

The Board of Directors of the managing ccnlpany has the overall responsibility for tlre establishment and
oversight of the unit trust's risk management framework. The Managing Company has established an
lnveslment Cornmittee (lC) which is tasked with reviewing wide-ranging risk categories that includes
market, liquidify, credit and r:perarional risk. The comrrittee members have been assigned the responsibility
lo manage lhese risks prr.rdently.

Cclleclive lnvestrnent Scheme':; (Cl5), risk managernent policies are estaLllished to identify and analyse tlre
risk conlrorited i:y the unit trust, to set appropriale risk Iimits ancJ contrr:ls and to monilor risk ancl
adherence to ltmits. Risk management policies and systems are reviewecl regularly to reflect changes in
rnarket ccnditions, products and services offered.

(a) Market ftisk
Yiarkei risk is the risk wlrich reflect changes in rnarket prices, changing interest rates affecting the unit
trust's income or lire valr*te of its holdings of financial instruments. The obleciive of market risk management
is to inanage and contrcl rnarket risk exposures within acceptable parameters, while optimising the return
on risk.

l',lanagement of,market risk inciudes the following eier'hents.

- Overall authority for manasing rnarket risk is vestecj witlr lhe Boarcl of Directors.
- The operalionai alrthority for managiirg rnarket risk is vested vyilh tlre lnvestrneni'Commiftee CC).
- lnteresi raie risk is managed within the approved linrits by the lnvestment Committee.

Notes to the financial statelrlents continued on page 20

NIHAL HE"T-I-IARACHCHI & CO
CiIAR IERED ACCOUNTAI..J'TS Page 19



CT CLSA GILT EDGED FUT.ID

b&*TW$ T* Ty{W. r$,$&?&ffieL STATHT4Eh'?$ (coN?tNUEES

(16) TINANCIAL RISK MANAGEMENT (CONTII{UED)

(b) Liquidity Risk
Liquidity risk is the risk that tire ccllective rrrvesrment scheme (cls) will noi have adequate financial
resources to meet unit trr:sts's ol:ligations as when they fall due. This risk arises from mismatches in the
timing of cash flows.

Managemeni of liquidity risk rncludes ihe following elements:

Taking steps to ensllre, as far as possible, tirat it will always have adequate financial resources to meet its
liabilities when due, uncier both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Collective investment scheme's (Cls), reputation.

Mattsrity analysis rst *h* ti*aneiat assets and finan*i al liabilities

3 rnonths to'lAs at 31 March
282a"

Carrying
*mount

Llp t* 3
months Cne to 5 years Total

Pc

Cash at bank 328,689

Financial assels
recognised
ihrough prol'it
or ioss

- measured at fair value

iinancial assets
ai amoriised
CoSt

Rs,

10a,725,918

year
KS. Rs. Rs.

328.689

l.^n --5 41-
lW\-;. I L3.- ta

f,

t Tc,tai finanelai
assets 328,685 roo 725,918

l Notes to lhel financtal siatemerlts cr:ntinuecl on page 21

101,054.607

*:l3Jliffi
C fua rtered

"r\ re ou ntn n*l

I
l

NlHAL HETIIARACHCHI & CO
CHARTERED ACCOUNTANTS Page 20
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(16) TINANCIAL RISK MANAGEMENT (CONTINIUED)

(b) Liquidity Risk (Continued)

As at 3l Manch
zvtS

Carryi*E
amcunt

UptaE
months

3 rnonths to l
year One to 5 years Total

Rs.

1,988,784

Rs.Rs.Rs,Rs"

.e\5beL5

Cash at bank

Financial assets
recognised
through profit
or loss

- measured at fair value

r,988,784

r36,291,881

Financiai assets
at amortised
cost

Tctal financial
assets

136,291,881

IlIl
Ilr
br
br

br

Il
h
lh
I

lh
I

tr
I

lr
T

!
T

t
I
T

t
t
I

1,988,784 '136,291,88r r38,280,665

(c ) Credit Risk

Creoit risk is the risk of financial loss to the unit
io rneet its cr:ntractual obligations and arises
investment in reverse repo aqreements-

irust if a client or counterparty to a financial instrumeni fails
principaliy from the Collective lnvestment Scheme's (ClS),

Management of credit risk includes the following

- Forrnulating crecjit policies in consultation with busiriess unils covering collateral
requirernents, credit assessnrent, risk Erading and reporting, documentary and legal

' procedures and cornpliance wiLh regulatory and statutcry reqr:irements.

- Establishing the authorisation structure for the approval and renewal of.credit facilities.

- Limiiing concentration of exposures to counterparties.
Reviewing compliance through reguiar audits by audit

Notes to tlre linar-rcial statements continued on poUe 22
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(16) FINANCIAL RISK MANAGEMTNT (CONTINUE})

(c ) Credit Risk (Continued)

Credit quality by class of finnncial assets

As at 31 March 2A24
12 Month
fxpscted
Credit Losses

Life Time
Expected
Credit Losses
not credit
impaired

Life Time
Hxpected
credit Losses lotal

credit impaired

Rs.
n-r{:5r

lr

i:
l,
l,
lr
l1
ir

l,
fI
)l

Assets
Cash at bank and in hand
Financiai assets - at fair value
through profit anc{ loss

Financiai assets - at amortised
cost

Total financial assets

As at 31 ?4arch 2O23

Ks.

328,689

1o0,725,918

Rs.

328,689

14O,725.918

141,A54,6A7 10\a54,6{-].7

'12 Meinth
Ixpected
Credit Losse;s

Life Time
Expected
Credit Losses
not Credit
lmpaired

Llfe Time
Expected
cr"uii iour*, Total

Credit lmpaired

h*fi5.

1,988,784

'r36,291,881

Rs.t(5, Rs.

1,988,784

136,29r,8B1

Assets
Cash at lcank and in hand
Financial assets - at fair value
through profit and loss

Financial assets - at amortised
COst

Total finbncial assets 138,280,66s 138,280,665

Notes to the firrancial stateinents conti|lueC on page 23.

)l
)l
)I

)I

NIHAL HETTIARACHCHI & CO.
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ruOTg$ Yry T?4#' Y'Y &Y"&f;6&$* $?AT€MENTS (CONTINUED}

(16) Fl|'IANCIAL RISK MANAGEMEN'r iCOFlTlt{UrD)

(d) 0Perati*nal Risk

cperationai risk is the risk of direct or indirect loss arising from a wide variety of causes 65566iatsfl with

the company,s involvemenl with rinunciai instruments, including processes' persontrel' technology.and

infrastructure, arrd from external factors other than credit, mart<et and liquidity risks such as those artstng

from legal and regulatory requirements and generally accepted standards of corporate behavior'

The collective lnvestment scheme,5 (Cls), objective is to manage operationar risk so as to balance the

avoidance of financiar rosses and damage to the business ,"put.tln with overa, cost effectiveness and to

avoid control procedures that restrict initiative arrd creativity'

The primary responsibirity for the deveropment and imprementatiorr of controis to address operational risk

is assigned to senior management within each businuu= ,nii. This responsibility is supported by the

development of overa* co,ective investment Scheme's (Cls), stanctards for the management of operational

risk in the lollowing areas:

-Requirementsforappropriatesegregationofdr,lties,inclurclingtlieirrdependentauthorisation
of transactions'

.RequirementsforihereconciliationandmonitoringoIthetransaction'
- Compliance with regulatory and other legal requirements'

- Documeniation of controls and procedures'

- Development of business contingency plans'

- Training and professionai development'

- Ethical and business standards'

- Risk mitigartion, including insurance where lhis is effective'

Cornpiiance wi*i colrecrive lnvestment scheme,s (cls), internai controls and procedures is supported by a

programmeofperioclicreviewsundertakenbylnvestment::"y1'-::-,]:n,".u'..ofreviewsare
discussed with the management of the business unit with summaries submitted to the Fund

administrator of the fund rranager'

Notes to the financial statements continued on page 24
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(17} RELATED PARTY TRANSACTION$

a) Responsible entitY

The responsible engty of CT CLSA Gilt Edgeci Fund is CT CLSA Asset Management (Pvt) Ltd

b) Key management Personnel

(i) Directot's
Key managemenl personnel include persons who were directors

at any tirne cluring the financiai year.

- Ms. Cecilia Page
- Mr. Zakir MohamedallY
- Mr. Joseph PaEe
- Mr, Pairick Martin Lawlor
- Ms. Bimanee MeePagala

- Ms. Miriam Pietersz

of CT CLSA Asset Management (Pvt) Ltd

(ii) Other k*y managament perscnnel
- Ms. Hansini Aravirrda
- Mr. Kuhan Virayagasundaram

t) {.*V menasement P*rsonn*l

The key management Personnel
follcws;

31 Ylarch 2024 Fio of units
heid at
oPening

Unit holders

$enior Financial analYst

Chief lnvestrnent Officer

unit hold!nEs

of cT cLSA Asset Management (Pvt) Limited held units in the fund as

I'io of units Fair value of ,-!^--
heid at closing ,-"-rr*--t"' lnterest Held

Distrlbution Paid
ar payable bY
the fund

Rs.Qc

Mr. Kuhan
Vinayagasunda
ram

Ms. Fiansini
Aravinda

N.lotes to the iirranciill s[alemer]ts continr-ted on pag-^ 25

75,OO 1,190 o.o000%
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(17) RELATED PARTY TRA}'ISACTIONS (COT{TINUED)

d) Kay rna r|aEement person nel corn pensatioi"l

Key managenient personnel ere paici by CT GLSA Asset Managernent

from tlre Funds to cT CLSA Asset Management (Pvt) Limited do

attributable to the compensation of key management personnel,

e3 *th*r transactions wilhin the Fund

Apart from those details that are disclosed in this note,

material contract with the Fund during the financial year

management personnel's interest existing at year end'

(Pvt) Limited. PaYments are made

not incir-tde any amounts directly

no key ffianagement personnel have entered into a

and there were no material contracts involving key

f) Related Party unit holdinE

The management company ancl other relaled party held units in the furrd as follows:

No oF oPening
31 March 2O24 units

Sistrlbuticn paid

% *f l4*ldinEs 0r Paysble bY the
fund

No of closing
,.*:r^ulllLs

Fair value of
investrn*nt

Rs.

6,068,919

fr5.

Unit halders
CT CLSA Asset
Management
(Pvt) Ltd

-T -l cnU I VLJN

Holdings
Lirnited

CT CLSA
CaPital (Pt't)
l-td

382,376

1,802,133 28,602,734

3,544,1i8 56,254 923

b.U)70

Ld.itU"/a

55.O5%

NOtes lo the.firrancial statemenls continr-recl on page 26,

fitlsr.arh;;

C b a rtered
,.tcccrr$tenls
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CT CLSA SILT EDGED FUND

NCITE$ TO T?.IE FINAruCIAL $TATEMENTS {CON?IilIUED}

(17) RELATED PARTY TRAN$ACTIONIS (CONTINIUED)

g) Transactions with and arnounts due ta related parties

The fee was charged by the rytanagement company and trustee for services provided during the year and

the balances outstancling from such dues as at year end are disclosed below:

Charge f*r the year

2A23/2A24 2A22/2A23

Balance outstanding
31.$3.2023 *.A3.20?2

Rs. Rs.

Management fees

Trustee fees

Custodian fee

rt},

<362,873)
(282,621)

(285.O78)

Rs.
(q17 742\
\v,v,v rGl

(393,875)

{273,859)

79,234

60,437
72,613

141,493

110,836

Aq69,534
321,863(330,572) (1,181,076) 214284

i#g::=:=:#:ffi

(18) COMMITMEN?S ANn CONTIN6ENCIEs

There were no rnaterial commitments or contingent tlabitities outslanding at the end of the reporting date.

(19) EVENTS AFTER REPfiRTING DATT

There were no any material events occurring after the reporting date 31st March, 2A24 lhat require

adjustment or disclosure in the financial statements'

NIHAL HETT{ARACHCHI & CO
CHARTERED ACCOUNTANTS Page 25
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fJlET &A\* eaff?g$ TQ TY4X FE&,A'h'lClAL STpiTfrMfrh{Tg

s1$T ffi&ffif;r'{

NET ASSET VALUE RECONCILIATIOI{

Net asset value publishecl as at 3l't March2A24

Over provision of audit fee

I otat

Audited net asset vaiu* published as at31March2A24'

Rs.

100,364,567

25A,197

100,615,164

(Note - 14.11 100,615,164

ittia rarli

Charte red
Arcounlaats
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