y

COMTRUST GILT
EDGED FUND

ANNUAL REPORT

Commitment. Trust. Continuity |



SECTION A

CONTENTS SECTION
Corporate Information A
Report of the Fund Manager B

Auditor’s Report & Financial Statements C



SECTION A

CORPORATE INFORMATION

TRUSTEE & CUSTODIAN
Hatton National Bank PLC
HNB Towers, 479, T B Jayah Mawatha,

Colombo 10.

FUND MANAGER & REGISTRAR

CT CLSA Asset Management (Pvt) Ltd
04th Floor, Majestic City,

No. 10, Station Road, Colombo 04.
Tel : 0115759571 Fax : 0112506347

Web : www.ctclsa.lk

AUDITORS BANKERS
Nihal Hettiarachchi & Company Hatton National Bank PLC
“RNH House”, 622B, Kotte Road HNB Towers, 479, T B Jayah Mawatha,

Kotte Colombo 10.


http://www.ctclsa.lk/

FUND MANAGER REPORT

Gilt Edged Fund

Dear Investor,

We take pleasure in presenting the Annual Report of Comtrust Gilt Edged Fund for the year ended 31%*
March 2023.

The Net Asset Value per unit of your Fund appreciated by 21.6% during the financial year ended 31*
March 2023 (FY23) compared to 4.49% during the twelve months ended 31 March 2022. Consequently,
the Net Asset Value per unit as of 31 March 2023 was LKR 13.34

Economic Review

The Sri Lankan Economy plunged into recession in 2022 as misguided pro-growth and populist policies
introduced by the, then government, led to fiscal pressures and forex shortages resulting in the island
nation announcing an external debt default in April 2022. Consequently, the Sri Lankan economy
recorded a contraction of -7.8%" in 2022 compared to the growth of 3.7%" recorded in the preceding
year. All three sectors of the economy registered declines during the year ended 31" December 2022,
Agriculture by -4.6%?; Industry by -16.0%* and Services by -2.0%'. The GDP estimates for 1Q2023 reflects

a further de-growth of -11.5%" for the quarter amid continued weakness in the Industry and Services

Sectors.
2021 2022 1Q2023
% Growth | % of GDP | % Growth | % of GDP | % Growth | % of GDP
Agriculture 0.9 8.8 -4.6 8.7 0.8 8.0
Industry 57 30.0 -16.0 30.3 -234 28.7
Services 35 55.6 -2.0 56.1 -5.0 58.2
GDP 3.7 -7.8 -11.5

Source: Statistics Department




As per the World Economic Outlook (WEO) of the International Monetary Fund (IMF), global growth is
projected to slow from an estimated 3.5%3 for the year ended 2022 to 3.0%> in 2023 and 2024 with

emerging and developing markets in Asia projected to drive global growth.

Interest Rate Environment

Mar-22 | Apr-22 | Jul-22 | Mar-23 | Jun-23 Jul-23 | Aug-23
SDFR (%) 6.5 13.5 14.5 15.5 13.0 11.0 11.0
SLFR (%) 7.5 14.5 15.5 16.5 14.0 12.0 12.0
SRR (%) 4.0 4.0 4.0 4.0 4.0 4.0 2.0

Source: CBSL

The Central Bank of Sri Lanka sharply hiked policy rates in April 2022 to tame run-away inflation caused
by supply side shortages and a steep depreciation of LKR in March 2022. Policy rates were further
tightened in July 2022 and March 2023 ahead of the IMF board level approval of the extended fund
facility. By this point, Inflation had started to show signs of deceleration helped by subdued demand
caused by tight monetary and fiscal policies, easing global commodity prices and an improvement in
supply chain dynamics. G-Sec yields adjusted higher initially as a reflection of higher policy rates but
eventually as market factored in a risk-premia in relation to the possibility of a domestic debt
restructure. Amid this interest rate backdrop, demand for private credit has witnessed continuous

month on month declines since June 2022.
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Jan-23 Feb-23 | Mar-23 | Apr-23 | May-23 | Jun-23

Pvt. Sector Credit Growth (%) 4.3 3.0 -5.1 -8.3 -9.5 -8.0

Source: CBSL

External Trade

Trade deficit narrowed in 2022 as the export sector remained resilient despite inflationary pressures in
key end markets and weakness in agricultural exports. Meanwhile, merchandise imports declined in
2022 reflecting subdued demand for consumer goods and investment goods amid a contraction in
economic activity and credit. Tourism earnings showed signs of recovery in the seasonal peak months
towards the end of the year albeit remaining much lower than pre-pandemic/Easter Sunday numbers.
Meanwhile, worker remittances declined owing to the presence of a large differential between official
and grey market exchange rate in 1H2022 which enticed increased grey market activity. The suspension

of external debt payments further supported the country’s balance of payment position.

Exchange Rate Environment

The Sri Lankan rupee witnessed steep downward pressure and volatility when it was free floated in
March 2022 after being held at Rs.200-203/USS? for several months. Although the introduction of a
daily trading band reduced volatility, LKR ended 2022 at Rs.362.4/USS. However, with the IMF program
in place, LKR witnessed improved demand from March 2023 and the removal of the trading band,
improved trade balance, higher tourism earnings/worker remittances and portfolio investments in the
local G-Securities drove an appreciation of the currency to Rs.295.5/USS$ by end May 2023, Meanwhile,
the gross official reserves improved to an estimated US$3.7bn? as of end June 2023 (Including a PBoC
Swap that has conditionality on usability) aided by balance of payment surpluses on the external

account and funding from international development partners.

Inflation

The Headline inflation, as measured by the year-on-year change in the Colombo Consumer Price Index
(CCPI, 2013=100) and the National Consumer Price Index (NCPI, 2013=100), continued to accelerate in
2022, reaching a peak of 69.8%2 and 73.7%?, respectively in September 2022 contributed by increases in
both food and non-food inflation. However, since September 2022, Inflation has trended down following

a disinflation path as measures taken by the central bank of Sri Lanka to quell demand side pressures



started to take effect. Headline inflation continued to decelerate in 2023 returning to single digit levels

in June 2023 (6.3%? in June 2023; CCPI, 2021=100)

Fiscal Accounts

Government revenue reached the Rs.2trn mark in 2022 growing 37.5% from a low base in 2021 aided
by the introduction of new tax measures such as the one-off surcharge tax, social security contribution
levy and upward revisions to value added tax rates. Despite the increase in government revenue, it
accounted for only 8.3%! of nominal GDP in 2022, and resulted in larger budget deficits amid a rise in
expenditure. In an effort to lift revenue to GDP in line with targets prescribed by the IMF program,
Government of Sri Lanka raised corporate and personal income tax rates with effect from 01 January
2023. Resultantly, central government revenue and grants has increased +38.1% YoY in Jan-May 2023 to

stand at Rs.1,122bn? leading to a primary surplus of Rs.47.4bn! for the period.

Government Securities Market

Government Security yields continued its upward trajectory during the year ended 31 March 2023 in line
with the Central Bank of Sri Lanka’s decision to tighten monetary policy to combat inflationary
pressures. Additionally, weak fiscal coffers, inability to access global financial markets following the
announcement of the external debt default combined with fear of domestic debt restructure

contributed towards the elevated yield curve structure for rupee denominated bills/bonds.
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Resultantly, Weighted Average Yield Rates (WAYR) of the 91, 182, and 364 days treasury bills rose to
25.99%, 25.79% and 24.31% at the primary auctions as of end March 2023 reflecting a significant YoY
increase. Meanwhile, 5 years and 10 years bonds recorded a WAYRs of 28.11% and 30.86% at the

primary auctions as of end March 2023.

Tenure of the T Bonds Yield as at 30 Apr 2022 Yield as at 30 Sep 2022 Yield as at 31 Mar 2023
5 Years 14.70 21.18 28.11
10 Years 15.42 29.96 30.86

Source: CBSL

Asset Allocation & Duration of the Portfolio

The fund maintained its strategy of investing in short term Repurchase Agreements throughout FY23
amid the possibility/lack of clarity of the domestic debt optimization plan, including long tenor
government securities held by all market participants in the restructuring perimeter. Further, by
investing in repurchase agreements, the fund managed to return a healthy return during the year whilst
protecting the unit holders from the steep hike in government securities yields witnessed for much of
FY23.

Fund Performance

The fund generated an after-tax income of LKR 39mn for the Financial Year ended 31°* March 2023.

Performance as at 31 March, 2023

Period

3 months

6 months

12 months

24 months

Performance

6.55%

13.34%

21.60%

27.06%




Expectations, Outlook and Strategy

We foresee a sustained downward trajectory for interest rates in FY24 from the highs witnessed in FY23
as the Central Bank of Sri Lanka envisages to spur economic growth through easing monetary policy.
Although, Government Security Yields have corrected from extra-ordinarily high levels, we believe there
is further room for downward adjustment with further easing of policy interest rates in 4Q2023E. With
the DDO perimeters and outcomes now made public and approved by the parliament, the fund will look
to extend duration of its government securities portfolio in order capture the benefits of the prevailing

high interest rate structure and the ongoing downward adjustment of the same.

Sources

1The Central Bank of Sri Lanka (www.cbsl.gov.lk)
2The Department of Census and Statistics (www.census.gov.lk)

3International Monetary Fund (www.imf.org)



DECLARATION BY TRUSTEE AND MANAGING COMPANY

Decizration by Trustee and Management Company as per SEC Guidelines

Hamon National Bank PLC, the Trustee and CT CLSA Asset Management {Pytiltd., the Managers of
Comtrust Gilt Edged Fund do hereby declare that,

the requirements of the Guidelines for Trustees and Managing Companies of Unit Trust Funds set out
by the Securities and Exchange Commission of 5ri Lanka have been complied with during the
financial year ended March 31, 2022,

the transactions were and will be carried out at an a rm's length basis and on terms which are best
avallable for the fund, as well as act, at all times, In the best interest of the fund’s unit holders.

Management Company 8. S
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INDEPENDENT AUDITOR'S REPORT
TO THE UNIT HOLDERS OF COMTRUST GILT EDGED FUND

Report on the audit of the Financial Statements
Cpinian

We have audited the financial statements of Comtrust Gilt Edged Fund, C"the Fundg),
which comprise the statement of financal position as at MMarch 31, 2023, and the statemeant
af comprehensive incomes, statement of changess in eguity and statement of cash fows for
the yoar then ended, ond motes to the finonoial statements, including-o summary of
significant accounting policies.

I auf epiman, the accompanying fmancial statarmeants give a true and falr view af the
financial position of the fund as a3t 31 March 2023, and of its firancial parformance snd ks
cash flows for the year then ended In accordance with S Lanka Accounting Standards.

Basis for Opinion

We conducted cur audit in accorgance with S0 Lanka Auditing Standards {SLAUSs) Our
responsibilities under thase standards are further described in the Auditor's Responsibllities
for the Audit of the Financia! Statements section of our report, We are independent of the
fund In accordance with the ethical regquirements of the Code of Ethics issued by CA 511
Lanka (Code of Ethics) that are relevant o our audit of the financial statements, and we
have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We
beheve that the audit evidence wi have oblained is sufficient and appropriate to provide a
asis forour opinian. :

Other Information

THha fund rranager 15 responsilsio for the ather informaticn. The athaer infarmation comprises
the réport of the manager, but does not include the financial statermments and our auditor's
raport thereon.

‘_ “BHH Housé"™, BI2-H,
Motte Road,
worte Sri Lanka:

S +24714 975 299

B 54 Na 54T ;
B wiognh-coik

Galls Branch

ﬂ e Fapar,
Galis District Chambos of
Cammercs and Industrias;
Galle

! +id Tr5158 154 HIiR TS ey e — L T LT o T TRy ey
[T SRR SR e o O ey T R ™ .‘":“' ""W“'
m AN HETRADEH

T e

B www.nh-colk Treured - £




COMTRUST GILT EDGED FUND

Other Information (Continued)

Qur opinion on the financial statements does not cover the other information included in the
Manager's report and wa will not, express any fonm of assurance conciusion thersan,

i connection with aur audit of the finareal statements, our resgonsibility is to read the othar
Information Identified above and in doing 2o, consider whether the other infarmation is
materially inconsistent with the finsncial staterments or gur knowladge sbtained in the audit, or
Qtherwise appears to be materially misstated

I, based on the work we have perfarmed on the other information that we cbtained pricr to
tne date of this auditor's repart, we conclude that there is a miaterial misstatemaent of thiz ether
Information, we are regulred to communicate the matter to those charged with gevernance.
We have nothing to report in this regard,

Responsibilities of Management and Those Charged with Governance for the Financial
Stotements

The fund manager and trustee are respansitie for the preparation of financial statements that
9fve @ true and fair view In accordance with Srl Lanks Accounting Standards and for such
internal control as the management determines iz necessary to enable the preparation of
financisl statements that are free from matarial misstatemeant, whether due to fraud or error,

In prepanng the financial statements, fund manager |5 responsibie for assessing the fund's
ability to continue as a going concarn, disclosing, &5 applicable, matters rofated to Qoing
concern and using the going concern basis of scoounting unless fund manager either intends
to linwidate the fund or to cease aperations, or has no realistic alternative but to do so

Those charged with governance are respansitde for oversaging the fund's financial reporiing
BIOCBss

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whather the financial statements as a
whaoie are free from material misstatement, whather dug to fraud or error, and to ssue an
auditor's répork that includes our epinion. Reasonabis assurance is a high level of assurance,
but |3 mat a guarantes that an audit conducted in accordance with SLAuSs will always detoct a
material misstatement when it exists. Misstatements can arise from fraud or errar and are
considered matenial If, individually or in the aggregate, they could reasonably be expectad to
Influence the economic decisions of users takan on the basiz of these financial statements:

As part al an audit In accordance with SLAUSS, we exercise protessional judgment and maintain
profeszional skepticism throughous the audit. We alse: .

- tdentify and essess tne risks of material misstatament of the financial statements, whether
diie to fraud or error, design and perform aodit procedures responsive to those risks, and
obtain audit evidence that Is sufficient and appropriste to provide a basis for our opinion.
The rizk of not detecting a material misstatement resulting from fraud is higher than for
ana resulting from arror, a3 froud may invole colfusion, fargery. intentional omissions,
misrepresantations, or tha override of internal control,

" Obtain an understanding of internal control relevant to the audit |n order 1o design audit
procedures that are appropriste in the circumstances, but not for the purpose of
@xprassing an opinion an the sffectiveness of the fund's internal contror

=
=

WAL HETTIARACHEH! & 00

CHARTERED ACCOUNTANTS FPage 1 (a)



" COMTRUST GILT EDGED FUND

Auditor's Responsibilities for the Audit of the Financial Statemaents {continued)

+  Evaluate the appropriateness of accounting policies used and the ressorabiencis of
accounting estimates and related disclosures made by fund manager and trustes.

* Conciude on the appropristeness of fund managers and trustee's use of the gaing
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the fund's abifity to continue as a gaing concern. If we conclude that & material
uncerainty exists, we are required 1o draw attantion in our auditor’s report to the related
disclosuras in the financial statements o, If such disclosdres are inadequate, to modify
-our opinion. Cur conclusions are basad on the audit evidence obtained up to the date of
Dur auditor's report, However, fulture events of conditions may cause the fund to cease to
continge a5 & going concern

. Evolunte the overall presentation, siructure and content of the financial statements,
Including the disclosures, and whather the financial statemants represent the underlying
iransactions.and events n & manner that achieves fair oresentation

We communicate with those charged with governance regarding, among other fmatters, tha
plannad scope and timing of the audit and significant awdit findings, including any significant
defitiencies in internal cantral that we identify during our audit.

Report on Other Legal and Regulatory Requirements
These financial statements aiso camply with the requiremants of the Rule 27(3) of the Unit

Trust Code of September 2011 issued by the Securities and Exchange Commission of Sl Lanka
under tha Act No. 36 of 1987 and the trust deed

i S

COLOMBO, MNIHAL HETTIARACHCHI & CO3;

August 29, 2023 Chartered Anmuntnm-

NIHAL HETTIARACHCHI & €0

CHARTERED &CCOUNTANTS Fagu 1Lk



COMTRUST GILT EDGED FUND

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 315T MARCH

INVESTMENT INCOME
intarest income

Wat unrealized gain / (loss] an financal ssiets -
at fair value throuah profit and joss

Met invastmant ncoma

OPERATING EXPENDITURE

Net Operating Profit Before Taxation

imcome tax expense

increase in net assets attributable to unit holders
Orher comprehensive income / (expansas)

Total comprehensive income for the yaar

Flgures i brackets indicate deductions

The-aessurting galicies and raies from 6 1025 foem &= niagratbpart of thasa Nirsnoal jEamements

NOTES

CO53

(08)

(07

(0a}

2022
R

14,429.755

(B4.0861)

14 345534

(19888629}

12,356 866

12,556 865

MIHAL HETTIARACHTHI & CO
CHARTERED ACCOUNTANTS

:



COMTRUST GILT EDGED FUND

STATEMENT OF FINANCIAL POSITION
45 AT 315T MARCH

MOTES : 24 2022
Mo Rs.

ASSETS v
Cash and cash equivalents €09) 237 315
Financial assets - at fair value through orofit and loss (a[43) 24617723
Financial assets - at amorbized cost mn 452651
Income tax raceivable z) :
Toral Assets 547
LIABILITIES AND UNIT HOLDERS' FUNDS
Liabilities
Sccrund expenses and other payvables 3y 471480
Total liabilitias 471489
Uinit holders” funds
Met assats attributabee fo unit holders 28,910,058
Total unit holders' funds and liabilities 28381547
Bigt assat per unit 4.7 1098

| cartify that the financial statemants compoly with the raquiraments of the Companies Act Nao. T of 2007,

Tha Board of Directors is responsible for the preparation and prasentation of these financl gtatements,
Zigned for and onbehalf of The Board by,

e

Chairman

Bugusk 29, 2023

THe SECOUNDRD ICIAE ard nares fram 6 13 75 form an intsgral part of hele fnenas statemants. -

MiH&L HETTIARACHIH & €O
CHARTERED ACCOUMTANTS Fage 3




COMTRUST GILT EDGED FUND

STATEMENT OF CHANGES IN UNIT HOLDERS' FUNDS

FOR THE YEAR ENDED 31 MARCH

Balance & st 31 March 2021

Incraass due to unit erption during the year
Dacraste dus to unil redamption duirimo tha year
INMCrgEe N nelassoie atenbutabls To uait Boldoes
Balance as at 31 March 2022

Balance as &t 01 Aprll 2022

rerease doue bo unit cooation durnng thd yoap
Decraate due (o unit ridemption during the vaar
Incrense In rel assels attributatle ta unll holders

Unit holdars” funds as at 37 March 2023

Fiouras i Breckets indlcate deductions

Thus owmomartting Lol s a0 notes from s To 25 torm an nEarhl fart of these lféncial staterrisnis

Ratained

{17,672 5584
ey

Unit capital Exnirics Tﬂquu&v
Rs. Rs. Rs,
324.700.410 104,52 819 425,553,229
510,006 - S10.008
(409310, 042 - (409,510,042
12,356,865 12,356,865
(84,285 6261 I EE :
{84,295 626) 13,200 654 28910,058
245,762.162 34w 182 62
(283154, 0043 (283154 90143
30.015030 38,015,938

T IR0 RS ﬂ#E'EI_I

NIHAL HETTIAGACHCOH 4 £0
CHARTERED ACCOUNTANTS

Pags 4



COMTRUST GILT EOGED FUND

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31MARCH

Cash flows from operating activities

Interest raceived

Mgt investments in repurchase agreaments

Mef investments in T-Bills

Feas and axpanses pajd

Net cash flow (used In) / generated from operating activities

Cazh flows from financing activities

Amount recelived an unlt craations

Amount paid on unit redemptians

Nt cash flow generated from / (used in) financing activities

Metincrease / (decteate) in cashand cash equivakents
Lash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financlal year

Figures in brackets indicate deductions

The stcountng pelces snd notes from B o 25 foem an misgral part of thase Hrsncigl ftatamants

2012
Hs.

14,867 482
280,064,104
13.432.500

1751471
275

{27657
3.005.024

Chertered

Accoumianis

MIHAL HETTIARACHCHE & 0
CHARTERED ACCOUNTANTS

Page 5




COMTRUST GILT EDGED FUND |

NOTES TO THE FINANCIAL STATEMENTS

(01} GENERAL INFORMATION

Comiruist Gilt Edged Fund 15 an CpEr ENdod unit trust fund appraved by the Securitios and excharge
Commissian of Sri Lanka. The hurd was launclied on O March 2013

CTC LS A Assat Management LWL} Lid (Former pame- Comtrust Asset H‘amgam&nt (Pvt) L) is
the maraging company o Camtrust Gilt Edged Fund while Deutsche Bank AG has been appointed as
the Trustes, from 28 Decambear 201

With eflect from 31 January 2019 Deutsche Bank AG coaied 1o the Trustee o the Fund and a new
trust deed has been signed between Hatton Mistional Bank PLC as the Trustee and CTC L 5 A Agset
HManagement (Pruste) Limited ta acrninistrnta the dund

The registered office and place af busimess of the unit trust = Ioestad at 407, Majestic City. 10,
Stotion Ropd, Colombo £

The principal place of operations af the Trustes, Hatton Nationsl Bank FLE, a bank duly incorporated
In the sad Republic of Srr Lanka at 479 T-B. Jayah Mawaths. Colambe Ot

1. Principal activities

The Comirgst Gl Edgad Fund s-an Opér-Endid Manoy Market Fundd imvesting irh GOrErnEnt
Socuritifs. investmant Grade ShoH Term Comorate Debt & Bank Dopaiits

2. Date of authorization for Esue

The financial statements of the funcl for tho year ended 31 March 2023 was authonzed for issoe by
the Fung Managemant Lompany and the Trustios on 200 August. 2023

(02) BASIS OF PREPARATION

4] Statement of compllarce

The financial sialements are prepared in accordancd with and comply with St Lanka Accounting
Standards (5LFRSs and LKaSS) sxied by the lnstitute of Chartered Accountsats of & Lanka and
adoptad as directed by the Securites and Exchange Commission af Sri Larnks

The statement of Firancial bedition 8 presanted on oa WIch Ty, Dasis, Assete and Eabilltes arp
presanted in decreasing arder af liguidity and do not distinguish betwean current and Nof=ELre el
All balancos are expocted to be recovered or seltled within twehes months, except for investmants in
firigncial assets and nat assets atteibutobie (o unit holders. The amount expected to recovered or
setthed within twelve months after tha erd of each reporting petlod cannct b reliably determined

Thiz fin.ém:j.:l stafements are Prapared o the bass.of fair valye megasuremant of assets g l'lanij'lties-
oxcept where otherwise statod

Moty 00 B fsneial REITEFTn Corilanmimn ey

MIHAL HETTIARACHEH) & GO
CHARTERED ACCOUNTANTS



COMTRUST GILT ED-GED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(02} BASIS OF PREPARATION {CONTINUED)
b) Basis of messurament

The firencial stataments have been prepsrad on the histarical cost bass and applied consistently
with no adiustments beirg matle for inflationary tactors affecting the finandial statemarnts

£} Statement of cash flows

The statemant of cash Nows has besn propared using the ‘Direct Method” of preparing cash flaws in
eccordance with the S Lanka Accounting Standard LKAS 7 - "Stalsment of Cash Flaws" Tashand
SRER equivaients comprse shoet term. meghly llguid investments that are readily convertible 1o
tmown ameunts of cash ard are subject 1o an insignificant riss of changes in value:

d) Functional and presentation currency

The financial staterments are presented in S Lankan Supses, which 1§ the unit trusts furctonal
curraney,

&) Comparative information

The comparative information is re-classifieg wHerovar neceszary to-conform’ with b current years
classifieation In order to provide a better prosentation The details of such re-classifications have
Boon peovided in the notes to the linancial statements

i Useof estimates and judgments

The:preparation of finarcisl statements in conformity with the Sr Lanks Accounting Standards
FequUting management Lo maks judgiments. estimates and assumptions (nat sfhect the agohcabon of
accounting policies and the reported amounts of assets, isbdities. ncoms and gxpersas. Aozl
results may diffor friorm thiene eptimates

Estimates and undarlying acsumptions are roviewsd on-an ongoing basis. ReEvisicns W0 ACcOunting
eslimates are ecogmiyed in the period i1 wihich tho actimate o rovised and n-ary hrture periods
affected

infermation abouwt significant areas of astimatisn uncertsinty and critical judgments in-apolying
accounting policies that have-the most significant-affoct o the amounts recoonized in the lnancial
statermants are describied in the relisvant Notes as follows
L]
Recognition and measurement of financial (Rstrumeants (Note 415 1
Identification, measuremeant and assessment of impairment (Ncto £13)

g7 Going concarn

The mansgemeant has made an azcescmant af the unit Erust’s abllity ta contmue as & ooing concern

and is satisfieg that |t has tho resources 1o continue'in bu singss for the lorsseeoble Nture.

Furthermore, managament I8 not sware of any material unedrtaintios that may cost significant doiitat

uppn the unit trust's abikty te contlrue 2z 2 poing concern Therefare, the financial statements
. continue to be prépared on the going concorm Hasls

Waley b b finarclal starsrents contiead n zapge 4

MIHAL HETTIARACHCHI & £G
CHARTERED aCCOmTaANTS




COMTRUST GILT EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS(C ONTINUED)

(03} MATERIALITY AND AGGREGATION

Each material class af simijar bern e Rresantec ssparstety i the financial statements (tema of
gissimilar ratere or function sre Bresanted sepanately unlesy they s mmakenal

(04) SIGNIFICANT ACCOUNTING POLICIES

The accounting: policies 3ot out baiow hive biesn applied consistently throughou! the pericd of
financial statements, unies ctharwics indicee s

&) Financial instruments - Initial recognition and subseguent measurermaent

& fingneial instrorment s any contract that Wives riie o 3 tnancial assel of ore antlly-and a financial
liability or equity instramant of another entity

4.1 Financial assets

4.1 Initial recognition and measurement

Financial pssets are classified. at initial fecugnition. al subsegquently measurad at amortized cost.
tair valua thraugh ather comprehensive hoome LG and - fair vatue through profit oF lese

The classification of financial assets at (nitial recogniton depends on the financial sseets
contraciua cash flow characteristies asd the unit Lrast Lusiness model for maraging them At
initial recognimion, the Furd meadures g financial asset st its falr value plus transaction coghe that
aré directly sttributabila to the acauisition of toe financial asset Trancatiion costs of finanial
253815 Carried at FVPL are oxpensad in the statormaent al prafit o loss

it Grdes for a financial asset (o be #lasifiod spel mgastrod of amorfirsd cost or fall el mroidah
QT it needs 1o give rise Lo cash flows that are selaly paymeonts of principal and interest (SFRIY on
the principal amount outstanding This assasermant i€ referrad Lo as the SO8) test s s perfoymisd
at an instrument fevel Financial ARBELE WIEH gash fiowe Fhat are not 508 gre classified ard
measured 51 fair value threugh profit or loss, irrespective of the bBusifess modal,

The umit trust’s busirmess modal fos managing firancial assets refers to how it manages s financial
a=sels In order 1o generate cash Flows The business model determines whather cash flaws will
regult from coliecting contractual cash fows, wefling the financisl assets or both Flnaneist accats
clasailied and mgasured at amortsad cost sre held within & bBusiness maodal with the abjective to
hold financial-assets in arder to collast camtraciual cash flows while financial assets classifiad and
medsured ot foir value through OCI ars heid within a Business madel with the obisctive of bath
halding to coliect contractual cash flows ard sellifng :

Purchases ar sales of financial assets [t require geivary of assets within a time frame estabished

By regulation or convention in the market place (rEQulas way rades] are reécognized on the irace
eabe, | B, the date that the LAl Frue commits Lo purchase or sell the assai

MOT3 10 the finmi 24 statormenits dontmeed oh paos 5
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COMTRUST GILT EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(04} SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4.1 Financial assets (Continued)
4.1.2 Subsequent measuremant
For purposes ol subtieguent maasurement. financial assets are dassified in four categaies

* Financial assets st amortimed cost {debt instruments)

* Financial assets at fair value through OCI with recycling of cumulative gains and losses {dabit
instruments)

o Financial assets designated at fair vslue theouah 00 with e racyclng of cumulative gains and
losses-umon deracognition (mewity imstrummnte)

* | Fimanclal-assets-at' fair valos throsigh profit or loss

Financlal assets at amartized cost (debt instruments)

Financial assets at amortsed cost e subs@Ouonthy messured uting the effactive inkergst (EiRs
method and subject (o0 iImpairment Galns and lossas ame raeoanired in prafit oF lask when the
assol 15 derecognized,, modified or impalrad

The unit trust’s financial assets at amarised cost intludes fxed denosits. commercla oa pers and
NEpurchase sareamant s

Financial assets at fair value through profit or loss

Firancial assets:at fair value theough prohit or loss are carried (0o the statement of financiai
poston Al Tar value with net changes :n fair value recognized inthe statemient of orofil or lose.

Thia category inCludes detivative struments and ksted aquity investments wiich the LUt trast
had nel irrevocatily electad T classify 30 (8 Galub through OCL Dividends on lsted eguity
Inyastmants dare recognized ad abhel hooime in e staterment of protit or loss when the mght of
payment has been established '

Chariered

Accountants

Mot 60 e fmsseis sietermnts contin e of s D
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COMTRUST GILT EDGED FUND

MNOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

(04) SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)
4.1 Financial assets {Continued)
Derecognition

A Pnancial asset {or, where applicable. & part af a financial sgsst or part of & group of similar
financial assets) iy primarily derecognized (ie. removed fram Eha unit trast's statement of Fnancial
postion ) when:

®  Therights to receve cash fiows from the asset have axoired
O

¢ The Unittrust bas transferrod its rights to receive cash fiows froim fhe acset or has assumed an
obigation to pay the recalved cash flaws @ full without marenal defay 1o third pary undsr a
Bass-through' srrangement: and eithor [} thie unit trunl has tranclerrad substartially all tho
hsks and réwards of the ass==l. ar (B) the wnit Trost kas meithar transfarred nor retaimed
substantially all the risks and rewsrds al ine aesst. But has trangforrad contral of the assa

415 Impalrment

The unit trust recogrezes-an aliowance for axessctad eadil Imzzas {ECLS) for all debt Instrurments not
held 2 fair value through prolit or luss, ELC= are based on differance Batwesn the contractual cash
fiows due in sccordance with the contract and fll the cash flows that the Group expecks B retpive.
discountad 3t an approximation. of the orlainal sffective irtarest rate The expactod cash Hows will
include cash Hows fram '

ECLs are recognized |n two stages. For credit expasures for which there has not been a3 signficant
Increase |0 credit sk sincg initial recognition, ECLE are provided for credit losses that rasult fenm
defaull svents that are possible within the nextl2-months (@ 12 month ECLY For those erasit
Exposures from which thera has beon significant Micrease - in eradit fisk since initia! recoonition a lnsc
pllgwance i» reguired for credit |osses eXpocted over the remaining lile of the exposurne. irrespactivo
af the timing of thedefault ta lHatime ECL)

The unit trust uses the ratings From either Fiteh Ratngs: Lanka Lemited or ICRA Lanka Limited &1
applicable o determine the! significant drlerioralion in credit rigk and to estimate the ECL=

Consistant with the policies of the Fund, in ¥EStmENts when rated bolow BBBE- are cansidered 45 non-
mvasiment grade investments and the Fund conaiders sych fvestiments as having incurred
sigreficantly detericratied credit visk Such lnvestments arg constdersd for life thme ECL caleulation.

Hotw to Hie Fmancial Eatenents coatirue o D 11
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COMTRUET GILT EDSED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(04) SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

41 Financial assets (Continusd)

413, Impairment (Continued)

Further, movemants within tha ratings af the investment grade stipulate significant getarinrstlen of
cradit riske. Significant detesioration ic maasired through o two iotches downorads of the axterna|
crodit rating of the Sou nigrparty since the anglnatisn of tha ifst rument

Far debt instruments at Amortized CORL, the Lnit trust applies tha low credit risk simphfication. At
2vary reporting date, the unt trust evaluatos whothar the debt instrument s considersd to hakg
G credit risk using il reasonable.and supportabie infarmation that is available without undue cost
ar effort. in making the evalustion, the unit trust reassesses the extarnal credit rating of the debt
mstrument. In addition, the unit trust considered that there nas been s signifidant Incraass in credit
rigk when Contractual paymants are more bhan 30 davs past dus

18 the unit frust’'s poficy to measore ECLs on such instruments on a 12-month Bage Hawewar
whan thers has beén a significant ncrease in credit risk sinee originaticn. the mlowancs will b
based an the lifetime ECL The Groue =es the ratings rom the Fitch Rating Lanka Limited ar ICRA
Lanksa both ta determing whether the dott Instruments fas been significantly increased In credie
rick and 1o gstimate ECLs

b Dividend pavable

Oividend payable s recognized at tha b Lhe dividend recommended and disslarsd by the board
of Diregtors '

) Provision

A provision s reécognized |f, as 3 result of a past event, the unit trust has o present legal o
wonstructive obligstion that can be estimated relisbly. and it is probable that an outhiow of
ECONCMIC bengfits will be required to settle the obilmation

d) Commitment and contingencies

All discornible risks are aceounted for in Sotormiiming the amount oF all Knawn bl bes

Contingent liabilitias are possitie obligation whose eostence will be eerfirmed aniy by uncertain
fUlure @évonts of prosant obfigation whera the fransfer of BCOROMIC -benefits = pal probable or
Lannal e retiably maasured. Confingent liablities #¢ Nob recogrised in the staterment of financial
position DUL are disclosed Urniees thay are remote

Tiotes totha finarcial atalements comtrsd o e
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COMTRUST GILT EDGED FUND

MOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(04) SIGNIFICANT ACCOUNTING POLICIES (CONTIN UED)

£ Financlal assets (Continued)
415 Impairment { Continued)
&) Intarest

Intarest income and expenses are recognized In profit or AL using the effectlve |nterest method
The effective interst rate |s th rate that exactly discount the estimatad future cash payments and
racaipts through the excepted life of the financial assat ar liability Car where apprapriate, & shorter
period) o the carrying amaunt of the finaneial ssset or habiity When caleulating Yhe effoctive
mnterest rate, the umt trust estimates fulure cosh Hows considennd Al contractusl lerms of tha
financial instrurmont, but net futura credit lotsse

INtergal income and expenses presented in the statemont of camprehanshve income include
Nterpst on financial asset and financial labilities measured at amaortised cost calculated on and
effective interest basis gnd Tair value changes in aualifyirng derivakives

Fair valug changes on all other financial assets and lisbilities carried at falr value through profit gr
kaszs are prasented in met trading Income in the siatement of comorelens|ve Incomes

fl Expenses

All erpenses. InCluting rmanagement fees and trustes foss. are FECOOMEed i profif or loss on
accrudals Gatis

g) Income tax expenses

Ancording Lo the. prowisian-of the inland Rerpmue ACt Mo 24 of 2007 (with effect from 0 Kol
2012, It the unit trust conducts an ellgible investment businass it will b trested s "pacisthrouoh
vehicle” and the tax on income earned by the unit trust will be pavatie By the umt Roldes
Thergtore, Ihe adjusted profit calculated for the period fram 01 April 2079 ta 31 March 2020 will noe
be considéred as 8 part of assessable income af Ehewnit trisgt for the Y/ 8 20231/2022

F3 Offsetting

Current tax assets and lakilities and deferred 155 dssats and lrahbilltiog Are oFoat amly te Fhe axbans
thal thoy rélate to income tases impesed by the same tasatitn sutharity, thers i1 8 Sigat right amnd
Intentions (o settle on a net basis.ant it is allowed under the bax law of the relevant [risdiction

£l

Mofes bo tha financial (Eaterrants cofteee oo tmgs 55
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COMTRUST GILT EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(04) SIGNIFICANT ACCOUNTING POLICIES (CONTINUEDR)

4. Financial assets (Continued)

413 Impalrment {Continued)
1 Distributions
T n::nrdinr__e with the trust deed, the Fard-distribngdes moome adjusted Tor amounts cetormirmed
By the T C L 5 A Aol Managemenl (Privale) Limited, 1o unit holders by cash of relnvestmeant
The distributions are recognited in statement of changes in unit holder's funds.
I} Increase / decrease In net assets attributable to unit holders
Incame not distribiuted s included In net assets attributable 1o unit holders

k3 Applications and redemptions

ADRICaTons recerved forf units in the Fund &re recorded st creation price. Redemption from. the
Fund are recorded at redemption price of units redesmedd

I} Offsatting income and expense:

Income and axpanses are rot offset unigss recuireg or permitted by the Sri Lanks Accounting
stanosrds

m) Offsatting assets and labtlities

Assets and labilitiss are offsel dnd the ret amount repsriad in the statement of financial poaton
only whisre there s

- A cufrent enforceable legal right to affset the asset and liabilty: and
Anintantion to settie on & net basis, or to realize Lhe d5=6t and satthe tha lisbitity sirmuitanses gy

n) Events cocourring after the reporting pariod

Events occurring aftar the mporting period are thodo sverts, Favorable ane urfavorabis, that
uctur etvween the reporting dete-and the date the financia: statements are authonzed for Etue
All material and impartant avents that occurred after the reporting date have bean considered
and approprate disclosures sre made in the fisancial stataments

in comphance with CI5 Code 2072 Comtrusy Gilt Edged Fund has cha naed (ts name to CT CLSA
Gilt Edga Fund after the reporkng pared

et £0 The RfGACe [Ekemanty OO g o pdae 14
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COMTRUST GILT EDGED FUND

NOTES TC THE FINANCIAL STATEMENTS (CONTINUED)

202% 2022
Rs. Rs,
CO5) INVESTMEMNT INCOME
Interest on repurchasg sgreements 40,192,035 10,547,864
Inferest on treasury bills % z @E]ITQI
_W'Tﬁ?ﬁ?_ 4 429 755
——-_|_=—
(06) MET UMREALITED GAIM L ILOSSYON FiINANCEAL
ASSETS - AT FAIRVALUE THROUGH PROFIT AND LOSS
Unrealices capital gain o' treasury Bills 188,551 v DET
- TR
——
(OF) OPERATING EXPENSES
Manegemant fees -5i3. 34z 838,562
Trustes feesy 393875 503,620
Custiedian fees 2T REG 259008
il feps 2_5!5.999‘ S8 GGy
Advertising fes 4B, 268 >
Bank ehargo s R 2645
Printing and stationary 12100

Legal foo 2 -
ﬁ-- LE8E. 820
e

OB} TAXATION

According o the provisions of fhe Inland Bovehue Aot Mo, 44 Of 2033 (with effect tram 19 December 20223
IF theunit trust conducts an eligible investment business. it wil be treated as “pass-throuah vehicla" and the
Ty of Income varned oy e unil trust will b paysbls by the unit nolders. Therefors. the adisted pro
caloilated Tor the patiod from 01 Aprl 2022 1o 3 March 2023 will nal B congidered at a part of sssesganle
iCoire of the unil trdst Tor the ¥/OA 20232023

{08) CASH AND CASH EQUIVALENTS

31.03.2023 MAY as & 3.03.2022 MAV asa
Hs. porcentage Rs. RETCENIagS
Caih at bank - current scoount 1 GEE 784 rash 23730 o B
st HME . ot :
EEREE : k]

MEitas o the fmancim slatament i Corhinuna on pasE S
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COMTRUST GILT EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

m:g; 2023
. Rs: Rs,
10) FINANCIAL ASSETS - AT FAIR VALLUE THROUGH !
PROFEIT AND LOSS
Treasury bills - 24.B17.723
o 24 610,725
e e— —
IO F02% 31.03.2022
Cozt Market Value Cost Markeat Value
He. 5. s, Hs=.
Imvestradnts in freasuly bills 24 A TE BRI 24 B1FTIE
{Note 10.1) - 29,476,800 24517 723
‘l———_——*
C10:1) Investments in treasury bills
Purehased oot 244 18 oD
interesy Roecaivable on treasury bills 241474
wnredlized gain/(loss) on treasury. bills . Q551
Harkat Valos as 3t TIO3 200 - 2A BT IZS
e
(1) FINANCIAL ASSETS. AT AMORTIZED COET
}.03.2023 NAV asa 3.032022 MAV as a
Rs. percontage Rs. parcentage
IgEbrmant in repgurchase 134400000 a7y 4 520 0565 15 GdR
agraamenzs (Mota 11,13
interest recevabin on LES1 88 | 38% 6415 0.02%
reDUrThate agreetinnt
|56, 291 861 S5.03% . 526 511 IS5 56%

This regresent (nvestment in Boesals Agreemants ertraky
provisions derived through thase invéstments

backed by Govermmeant securtios

Biniben b thi beiinc sl St e e A3 SO i o0 e S

M i TS
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COMTRUST GILT EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(1D FINANCIAL ASSETS- AT AMORTIZED COST (CONTINUED)

L1 Invedtmeanta in repurchase agresments

31 March 2023

Mame of
imstitution Interest Rate

First Capital -

-
Treasiriog g
::l'F."f Capimal 25 G0,
T TEALIrET
Eantal Alligmce A .
PLC PRl
CEpial Allgnes =
g 25008
Capital Allkance s
FZLC ;I =] ﬂ Y
Capital Alliance e
gL 2300,
Capital Alllaned
PLC RN

(12 INCOME TAX RECEIVABLE

Badance a5 &t 01 Apvll 3033
Imparrmant sllowance Far rgtianal
Balance asat 1) Mareh 5031

(13) ACCRUED EXPENSES AND DTHER PAYABLES

Mamagament fpes

Trustes foes

Custodian foos

Avdit fees and tax contuiltation foe
Maney oavable on unit rederphicn

Investment

Date

N/B/2022
20 S
312023
A7 2023
SF2 T 20T
SFAE0ET

Sr3NI0%

o recoverabile

Mobad ko the Prusticlsl ALabe s bs LeHEmLRn on Eege IT

MNIHAL HETTISRACKHCH & C5
CHARTERED ACCOLNTANTS

Maturity Data

ABSE023
S0
/2023
oy Fr2023
Dr25/2023
Q22028

B30 I033

Coatl Amartized Cost
(Rs.) (Rs.)
4500000 4,997 095
BO00.000 B273.97%
25000000 25530852
21,000,000 Sia3nage
7.000.00
] ro220885
I3 00000 08 e b B
26,800,000 28 86087
134400000 116,201 BE]
e
- % H.!.
B -
13973
24,480
i3.01%

Ta9 Al
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COMTRUST GILT EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTIN UVED)

(14) CAPITAL MANAGEMENT

Ther trist's capital is rapresented by redeemable urnits with ne par value and js reflectad | the statement of
ImAnCial postion a5 amognt attributablo to unit holders In sccordince-with the gteounting policies fad tha
% Managenant Balicy m nole 16 the Trual Endaavoiiri-to invest comtribdlions MECEved in appraorizbe
itvastments, whilg mamniaining suthicient liquidity ta mee: any withdrawal reguests The farme and
canditions attachad to. units i the frust can be faund in the trust desd

Mavements in the number of urits and net assets attributabie o unit heslders during the YIAr WErE a5
Follioes

31032023 31.0%5.2022 31,03.2023 3.03.2022
Units Units Rs: fe.
Crehing batanee 2633723 A0 53 O3 Mﬁiﬂﬁﬂ 425,553 225
LTIt EESURD during the yesr JuEEagy 29018 348782352 20,008
Units redesmed | cancelled (35728 ER7) 17.927.218; (263:154.904) £409.310,042)
deirmg fhe peniod
InCraaze i net gosetg = . 39,005 azg 12258 BES
aftributable 1 unit holgers
Chstrilsiitesin b unit hlelérs - - - -
Cloune balarees FLOHB 053 2535 7123 Eﬁ EE 2E 910, HEg
=—=t— t‘l_:

&3 =tipuleted within tFe Irust claed, sdch unit FERresants a right 1o an indivisiua Eharé'in the Fund and doss
not extend {3 o nght to the underlying assats of the Fund THErE are no separste classes of Uit any each
L s the: same rights attaching 1o it as all other units of the Fund.

Capital risk management

The Fund corsiders its net assots attributabie to unit holders as cCapital, notwithstanding net gsets
atiributatie 1o uht holders are Classifind az-an eguity, The amount of net assets attributable to urt- Mol diery
=an change sigrificantly on 3 daily basic 52 the Fund s subject 1o cally applizations and redemiptioes at T
ENECretion of Uit halders

2023 2022
Rs, Rs.
(14.73 Net assets par unit e
Met assets (RS, T 1B4s53a5g 28,970,058
Fatal ne_of units w‘.% 2,633,723
Het assets per unit (Rs ) : 10.08
—-———-————__

(14.2) Distributions to unit haldgrs.
EMstribmations. for the yeaar

Mot 1o the finkrcaal chsbam ety s Hirvse or paps 18
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COMTRUST GILT EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(15} ANALYSIS OF FINANCIAL INSTRUMENT BY MEASUIREMENT BASIS

summary of Financial Acsets and Liabillties

i :uur&ld o Carried at Cost  Amortized Cost Total
A3 ot 31 March 2023 Fair value
Assols
Lash and cash egquivalents 1565 784 - |.9E8. 784
Farancisl assals - at AMOITizRg 136,29 A8 136 29 &85
ot
Fimsnicial assats - gt fafr valua - -
throbgh prafik and loss
Total . L &HE 754 126,291,887 |38 2B0EES
“ﬁ
Liabilitias
LETUE and other palables - F2r3gg - J27.399
Total - 727395 - FE7 305
t“-_:tt. —
_ ”"“I’”JE'I" " CarriedatCost  Amcrtized Cost Total
A3 at 31 Mareh 2027 Fair Value
=L TEIEh L0
Aigets
Cast and canh equivalenite | 237 i3 FE7.E13
= i e - i i
. NanGis a5t - at amortizad : . 4.526 511 4A83EEn
coal
Financial assets - at fair value e S —
EougHh profit and Joss 24,517,723 - . 24.617.72%
Tatal S AT TR 257 515 4 52651 FO TR EgT
Lisbilitias
Accruals and ather payshias . £77.480 AT ARG
Totai - 47 apg . 47 4849
“‘h*

Meted o the. fingng s stemurierTs Comimusd or poge 15
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COMTRUST GILT EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(16) FINANCIAL RISK MANAGEMENT
Cverview

The unit trust has exposure to the fallowing rigks vla financial instruments,
Markdl Fisk
- Liguncily Riak
* Cradie Risk
- Dperational Risk

THis note presants infarmation shout the unit frust's expasura to each of the above risks and the ohioctives,
eatcees and processes for measuring and managing risk

(&.1) Risk managamant frameweork

The Beard of Directors of the managing campany has the overall responsibility for the ostablishment angd
owersight of the unit trusl'e risk management framework The Managing Company has establiched an
investment Committge (IC) which s tasked with revigning wide-ranging risk categores that includes
market, iquidity, credit and operational risk. The committes mesmbers have been assigned the raspansibilily
lomanage hece raks prodently

Uinit trust's ek managemant polleles ars established to identiFfy and analyse the sk confronted by the st
st R0 sel -apprapriate gk lmits and cankrals and o ronitar Tish and aghérence to limits  Risk
mgnageEment: pohicies ard syklemes are reviowed regularly to reflech changes in rmarket conditiens, products
gnd-services offersd

(o) Market Risk

Market risk i1 the nsk which reflect changesin markat priced. changing Interest ratis atfecting the unit trust's
mcome or tre value of its hoidings of financal matruments The abijective of market iisk management s ta
Manage and control market risk @Xxposires within acceptable para meters, while optimising the return on nisk

Manageman! of market rislk includas the followirg elements:

= Qverall authority for managing market risk is voeeted with the Board of Directors:
= The operational authority for managing market rigk is vested with the Invastmant Committes (1T,
= Interait rate rek is managed within the appraved lmits by the Investinent. Commithpa.

Beitss T the Fnahche statorments continued an Eage 0
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COMTRUST GILT EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I8} FINAMNCIAL RISK MANAGEMENT (CONTINUED)

(b} Liguidity Risk
Liguidity risk is the risk that the HNit trust will pot have adeduaste financial resoyrcas to maet urit trLists's
ooligations as whon they fall dug. This risk arses from mismatebes in tha timing of cash Hows

Managemant af fquidity risk includes the following elempnty

Taking steps to ensure as far ag posaibie, that it will always nave adequate financial resources to meat its
rEbilities when due, undar bath normal ang stressed Conaitions, without mcurrng unacceptable Inssog ar
reng damaoe 1o the unit trusk's reputaticn

Maturity analysiz of the financial assets and financial liabilities
A2 ot 31 March Carrying Upto 3 I manths ke 1

2023 amount months year One to 5 years
Rs, Rs, Rs. Rz Rs;

Acgabs
Ca6h At Bark 1,988 784 E - - 1,588,784

Franoal asseks
rECog N A
Inreugh Brofii
Of lass

= maFEured &b fair valus

Einarcial agset

& amiortized - H2I52.503 44134 378 - F35, 290881
o]

Total financial
Aggaic

1958 Fed BRGS0 44159,.378 > E8.2B0 865
— — e — “h

Wb B Bl Binarcin slebaimenis contimean an i 20
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COMTRUST GILT EDGED FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
(18] FINANCIAL RISk MANAGEMENT (CONTIN LEDR)
(o) Liguidity Risk (Contlhuad)
A5 at 31 March Carrying Upto3 I months to 1
20132 amaount months yanr Gha-10 3 yws Total
Rs. Rz Hs, Rs. Rs;
Asgols
Laan Al bank 237313 - - - 237318
Financial scoaty
FECOEmREST
through pectit = 24611723 - . 24617723
or loss
= msasured &t fmir waElidin
Fimansiat g5aors
af amortisad . 4 536,511 - . a4, 526 51
ot
Total financial =
AR L3733 214 314 - - 20 XBY, 547

mﬁh “h
(¢ ) Credit Risk

Cradit nsk s the rakcof financial Ioss ta the unit trust If & chent or counterparty to a fimancial (nstrument fale ‘
IS meet ibs contrachual oblgations and arises principally from the unit trust's Investmant’ m roverss renie
agreemants.

Manageament of cradit riak Includes e folloiing

Foemilating craif Ralicles m  consyitatian with busingss  unjfs overing  codlateral
reQuirsments; credit Ascessment rsk grading and renorting, cocummantary and legal
Froceduies and comphance with reguiatory and statutory FEQuirsmanty
Establishing the authorisation structure for the appraval and renewal of cradir facificias
Limiting concentration of exposures to counterpaithes :

= Reviewing compliarce threugh regular audits By intaragl audil

Tasime bo Tha Financal 5Lty Sntimaad an opae 22
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COMTRUST GILT EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

CIE) FINAMCIAL BISK MAMAGEMENT CONTINUED)
fc ) Cradit Risk (Continuad)

Credit quality by claze of financial psssrs

Life Timea
12 Month Expected e “,_";;
As at 31 March 20323 Expected Cradit Losses = r::}: Total
Credit Losses not credit it :“‘"
iisaivas credit impaired
Rs. Hs, Rs, Rs.
Byeriy
Cash st bank znd in hapd 1.988.784 - lGEe 784
Fmancial assats - gt Fajr il Ligs =
through profit and lods
Finandial gzsaiy « af afmortisng 136391 Ea1 36291831
s ] ]
Total financial assets 138 280 665 - |38, 280665
S __—ﬁ
As at 31 March 2022 Lite Time
Life Tima
12 Manth Expected Ex tad
Expactad Credit Losses -::mdl EI: Vi Total
Credit Losses not Credit Credit impaited
Impairad
R=s, As Rs. Rs,
AsEais
i=25h a1 pankcand in hard ZE7.513 - - b i
Fmancial atsats - ot Fair value 24 617 733 - = 24BTETT
hravgh prefit and loss
,F:,::“m;ll HESOUE - ol amert ised 4,596 511 - 4525 50
Tetal finanaal assers 29 3R 54T e 38547

Pemfot to P Fimancins sbatsensnts Snbimeg on pege I3
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COMTRUST GILT EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(16} FINAMCIAL FISH MAMNAGEMENT (CONTINUED)
{d) Operational Rick

Upsrational risk iz the rgk of direct ar Inglirect losy drising frofm 2 wids varlety of causes sssocipted with
INE 0OMDAnY's involvement with fnancial INStruments moluding processes. persanna echhalogy and
mirastructiss. and fram axternal tactors gther than crodil. market and liquidity risks such as thoss frising
from legal and reguilatary requirements and Qeneraily accepted standards of carporate behavior

The wnit trust's ohjective iz to manage cperational risk 5o as Lo balamce the aveidance of fnancial lesses and
GATIREE to (he Businees reputatian with averall coss effactivenase snd to avoid contrel procedures that
FESIFICE mitative and ereativity.

T primacy respansility for the developmeant and Implemertation ef controls to address operational rigk
% A55gned to seniot management within each bukiness unit  Thig responsibility s supoorted by tha
o=wsonmant of overall unit brodt's Btandands far the management of aperational risk i the fallowing ardas

- Reguremants lor apor epnalte wogrégation of duties. Inciuding the ndeépendent authorization
of transacinGgs

- Requiroments for thi reconciliation and manitoring of 1he transaction

= Complianci with rogutatory and othar legal rediiroments

= Documentation of cantrols and proGodures

= Jevolopmant of businoss contingeney Bians

* Frainng and mofessional developmant

- Ethical and business standardi

- Righ mitigatian, InCIuding nsursnce whore this s effective

Compliarice with unit trests intornal cantrois and procedurss is supoaorted by a programme of periodie
reyiews  undertaken by InvastmeEnt Coammittes: The rislts  of reviows arg  discussed  with  the
mandpemen of the business wnit with summaries submitted to he Fund adminisiratar of the fund
M CEr

Mk 13 Bl hrangial stpterosids LR R On Eape 24
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COMTRUST GILT EDGED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTIN UED)

(171 RELATED PARTY TRANSACTIONS
a) Responsible entity

The responsible nntity of Comtrust Gilt Edged Fund is CTCLEA Arent HManagament{ Put) Lid
B} Hey management personnel

) Directory

Ay management personnel include HEFERRE wha were directors of CT CLSA Assel Management (Pyt) Ltd at
Sy tema duning the financial vear

= M3 Cecilia Pags

=Mr Zakir Moharmedally

= Mr. Joeaph Page

= M Fatrick Martin Lawlar

(i) Othir key Management personnal
» Md Hansin Argemnds Financial analyzt
~ Mr Kidihan Vinayagasundaram Fund Manager

€} Key management persannel unit holdings

e key managemen parsanng Qf-CT CLSA  Atsat Managament [Bve) Limttad held unies in the Fund ag
foliows:

3 March 2028 Mo of units Distribution paid
Fiald at Mo of units Fair value of : or payable by .
opening held at closing  investment Interest Held the fund
Lnit holders
HS: Rz
Mr, Jepuan . =
Sukeamaran £ ) : SO,

o) Ky maragement personnel compensation

K&y management persannel Bre pad by CT CESA Azget Mansgement (Pvt) lened. Fayments are made
from the Fimds to: CT CLSA Agde Mamagement (Pvt) Limited o6 not Include any amounts directly
@ttributable to the compensation of key ma fagement peryornng

&) Other transactions within the Fund i

TanSgumont poriosnel's interest sunling at vear erid

Mobes b Bh Financial stateearits CEFIETILRG S0 pege J5
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COMTRUST GILT EDGED FUND

MNOTES TO THE FINANCIAL STATEMENTS (CONTINU ED)

(17 RELATED PARTY TRANSACTIONS (CONTINUERY
1 Related party unit halding

The managament company and other related party held units in the furd as foliows:

. Distribution paid
No of opening  Ne of clasing Falr value of
M
31 March 2023 el Linlts Investment % ofHoldings or pay::.:?i by the
s ; Rs;

L'nit holders
T CLSA Asspr - L6 492 e 226770 12.06% -
ManagerTen
@ty Lid
CT ClLsa - 2128051 2B 3RS, 008 Z105% -
Holdifgs
Lemites
CF CLSA - 4050137 54,022, 585 43.15% =
Capital (Pl
Erd
LT Holdings 2BINE - . L, -
PLC

g’ Transactions with and amsunts due to rolated parties

Trw lee wasg charged by the management company angd trastes for services proviged during the year-and
the bBalances autstanding frarm such dues-as o year end are discioied Bl oy

Charge for the year Balanea cutstanding
2022/2023 2021/2023 31.03.2023 N.03.2022
R, =18 Rs. Az
MeEnagement faos (E1Z Zazy {B38,362) 141493 I3 o7
Trustee fees (39387 BT EI0; NS a6 24, 480
Custodian fea {273859) (258 303) 69,514 63813

£1,181.076 ELFOLIESS S BG3 122 345
ﬁ_ - — —— e
(18} COMMITMENTS AND CONTINGEMCIES

There were ne material commitments oF contingent labilities outstanding at the end of the repartng date

(19) EVENTS AFTER REPORTING DA TE

There wore mat erial evints QCCurring stter the reporting date. 315t Mareh, 2001 that regruire adiustment to or
giztlesure |n the firancial statameants

I mmpllance with C15 Coda 2022, Comtrust Gilt Edged Fung has changod it name (o CT CLSA Gilt Edge
Fund after-theg regort ing peridd
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COMTRUST GILT EDGED FUND

DETAIL NOTES TO THE FINANCIAL STATEMENTS
315T MARCH

MET ASSET VALUE RECOMNCILIATION

Rs.
Mel asset value published as at 31" March 20321 134,560,063
Audit fee payabie EEOY
Total 134 56T 354
Audited net asser value published as at 31 March 2023 (Mote 14.1) 134553254
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