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Declaration By Trustees and Management Company

Ceclaration by Trustees and Maonaging Company as per SEC Circular No: 02/2009 on Guldelines far
Trustees and Managing Companies of Linit Trusts Funds.

Deutsche Bank AG, the Trustee and CT CLSA Assat Management (Pvt) Ltd the Managers of CT CLSA
Income Fund, hereby declare that

1. The requirements of the Guidelines for Trustees and Ma naging Companies of Unit Trust Funds
set by the Securities and Exchange Commission of Sri Lanka have been complied with during
the year,

<. The transactions were and will be carried out at an arm's length basis and on terms which are
best available for the fund, as well as act, at all times, in the best interast of the fund's unit
halders.

Director Director
Management Company Management Campany

D EUIEC HE BANK AG

. 1 Bra

Trustee of the Fund
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FUND MANAGERS’ REVIEW
Economic Review

The Sri Lankan economy grew by 1.6%! YoY in 3Q2023 followed by six consecutive quarters of
GDP contraction. Growth was driven by expansion in all three major economic sectors specially
in agricultural sector. Accordingly, The Agricultural, Industrial and Service activities expanded by
3%, 0.3%,' 1.3%! respectively in the 3Q2023.The favourable changes in exchange rates, lower
interest rates and moderation in inflation improved growth prospects. The World Bank expect
the Sri Lankan economy to expand by 1.7%? in 2024. The robust inflows from tourism and
workers’ remittances would arguer well for growth in 2024.

Interest Rate Environment

Sri Lankan economy faced its worst financial crisis post-independence history with inflation sky
rocketing and foreign exchange reserves falling to record low levels. To stabilise the economy
Central Bank increased its monetary policy rates by 10503 basis points (Bps) up to May 2023.
Macro fundamentals reacted positively to monetary tightening measures which were underway
and inflation moderated at a faster than anticipated phase. Due to the price moderation the
Central Bank slashed policy rates by 6503Bps effective from June 2023 and decided to maintained
the Standing Deposit Facility Rate (SDFR) Standing Lending Facility Rate (SLFR) at 9.00* % and
10.00* % respectively as of the latest monetary policy review. We believe further monetary policy
easing measures will be paused in the near term and let market interest rates adjust downward
further in line with the monetary policy easing measures undertaken thus far. Accordingly, we
believe market interest rates to converge with policy rates in the medium term aided by
improved market liquidity and subdued demand side pressures to inflation.

Moreover, the yields on government securities have witnessed a notable decline supported by
falling risk premia in response to the policy measures taken thus far and the receipt of IMF and
other development partner funds.

The outstanding credit to the private sector by banking sector has expanded notably since June
2023 and is expected further expand in the period ahead.

! Department of Census and Statistics, National Accounts 3Q2023

2 https://thedocs.worldbank.org/en/doc/661f109500bf58fa36a4a46eeace6786-0050012024/related/GEP-Jan-
2024-Regional-Highlights-SAR.pdf

3 EQ working

4 Monetary Policy Review No. 08— November 2023



Inflation

Headline inflation measured by the Colombo Consumer Price Index (CCPI,2021 = 100) closed at
4%° in December 2023 compared to 59.20°% in December 2022.Food Inflation increased 0.3%>
Year on year while non-food inflation declined 5.8%° year on year in December 2023. Due to the
increase in VAT effective on January 2024, (from 15% to 18%) coupled with many exemptions on
VAT being removed a one-off upward momentum in inflation is expected in the near term which
is expected to be temporary.

External Sector

In 2023, the external sector witnessed a considerable improvement. Significant increase in
worker remittances and higher earnings from tourism help support the external trade. The gross
official reserves of the country increased to US dollar 4.47 billion by end December 2023 including
the swap facility of US dollar 1.47 billion from the Peoples Bank of China which is subject to
conditionalities on usability. Foreign investment in government security market recorded net
inflow of US $ 2107 Mn during 2023. Meanwhile the exchange rate recorded an appreciation of
12.1%’ during the year and stood at LKR 323.92/US $7 at the end of 2023.

5 CBSL -Press release Inflation in December 2023- CCPI
6 CBSL- Press release Inflation in December 2022- CCPI
7 CBSL — Press release External Sector Performance- December 2023



CTCLSA Income Fund (Inception: 26" July., 2021)

Fund Manager

Kuhan Vinayagasundaram

Fund Objective and Benchmark

The investment objective of the CTCLSA Income Fund is to provide an annual income by investing in a
portfolio of fixed income securities with a moderate level of risk. The Fund will invest in corporate debt
and government securities to provide a suitable return for unit holders considering the risk and return
requirements of the fund.

Commentary

During 2023, the CTCLSA Income Fund provided an annualized return of 26.13%" to its investors. The
fund focused primarily on government securities and other fixed income instruments with issuers of
investment grade rating and above. Duration of the fund was 4.03" years while 100%* of the fund
invested in A- and above rated instruments.

Exhibit 03: Fund Return vs. Benchmark Return®®

2023 26.13% 33.52% 26.13%

Since Inception 44.67% 34.49% 18.36%

*Performances are based on month end prices as of 31° December 2023. Performance data included in this document

represents past performance and is no guarantee of the future results.

During the period under consideration the fund invested in longer durations instruments to enhance the
yield amidst declining interest rates while holding treasury bonds with the aim of realizing capital gain
when interest rate decline. Consequently, the CTCLSA Income Fund has generated an annualized return
of 26.13%" at the end of 2023.

15 Income Fund — Fact Sheet — December 2023



Key Facts of the Fund?

FUND CREDIT QUALITY - % OF NAV ASSET ALLOCATION
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As at 31°%t December 2023, the total net asset value of the fund was Rs. 1127.33%®million with 58%%-unit
holders in the fund. The subscription and redemption price for the fund on 31 December 2023 was Rs.
14.4671%

MATURITY PROFILE - % OF NAV
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Independent auditor's report

Ta the Linit Holders of CT CLSA Income Fund

Report on the audit of the financial statements

Our apinion

We have audited the financial statements of CT CLSA Income Fund [the Fund). The financial statements
of the Fund compriss:

the staterment of financial position as at 31 December 2023;

the statermant of profit or loss and ather comprehensive income for the year then ended;

the statemient of changes in equity for the year then ended;

the statement of cash flows for the year then ended; and

the notes to the financial statements, which inchude a summary of material accounting policies.

w & & 8 @

In our epinlon, the accompanying financial statements glve a true and faie view of the financial position
of the Fund as at 31 December 2023, and of its financial performance and its cash flows for the vear then
ended i accordance with 5rl Lanka Accounting Standards

Basis for opinion

We conducted our audit in accordance with 5ri Lanka Auditing Standards [SLAWSs), Our responsibiities
under those standards are further described In the Auditer's respansibilities for the audit of the financial
statermnents section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
Dur opinion,

Independence

We zre independent of the Fund in accordance with the Code of Ethics for Professional Accountarnts
lssued by the Institute of Chartered Accountants of 56 Lanka ["CA 5ri Lanka Code of Ethics™}). We have
fulfilled our other ethical responsibilities in accordance with the CA S Lanka Code of Ethics.

Other information

The Managing Company, CT CLSA Adsel Manasgement Limated is responsible for the other information.
The other information comprises the Annual Beport tothe Unit Holders but does not include the
financial statements and our auditor’s report thereon. The Annual Report to the Unit Holders is expected
to bo made avallable to us after the date of this auditor’s report

Cuir opinion on the fingnclal statements does not cover the other information and we do ot express any
formaf assurance canclusion thereon.

C & Manoharan FLA, T UF Jayasinghe FCA, H P Lakdews FOCOL K M A P Manatungs ACA, LA C Tilekeratee 408 WD B Bapagoda FOA,
B A Gunasebera FCA W DA S LU Perera ACA, D C A ) Yana ACA, Mindaz Hilmy FOA

Regid, gy PO, Gok 1S, 1HF Braladroie: Flade, Colombg O, 50 Lenks, Rug, No, w1793



Deloitte. ool

Independent auditor’s report

To the Unit Halders of CT CLSA Income Fund [Contd)

Report on the audit of the financial statements (Contd)
Other information (Contd)

in connection with cur audit of the financial statements, our responsibility is to read the other
information and, In doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge abtalned in the audit, or otherwise appears to be materially
rmsstated,

When we read the annual report to the unitholders, if we conclude that there is a material misstatement
thereim, we are required to communicate the matter to those charged with governance,

Responsibilities of management and those charged with governance for the financial
statements

The Managing Company, CT CLSA Assel Management Limited is responsibde for the preparatson of
financlal statements that give a true and fair view in accordance with 5 Lanka Accounting Standards and
for such internal control 25 management determines s necessary (o enable the preparation of finandal
statempnts that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Managing Company is responsible for assessing the Fund's
ability to continue as a golng concern, disclosing, a5 applicable, matters related to golng concern and
using the poing concern basis of accounting unless management either inkends to liquidate the Fund or
to cease operations, or has no realistic alternative but 1o do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting process,

Auditor's responsibilities for the audit of the financlal statements

Crur ohjectives are to obtain reasonable assurance about whether the financial statements as a whaole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted In accordance with SLAuS: will always detect 2 materlal misstabement when it exists,
Misstatements can arise from fraud or error and are considered material if, individual ly or in the
aggregate, they could reasonably bo expected 1o Influence the economic deciskons of users taken on the
basis of thess financial statements.

A5 part of an audit in accordance with SLAUSs, we exercise professional judgement and maintain
professional scepticism throughout the audit, We also:

& dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud ar error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is suffident and appropriate o provide a basls for our apinfon. The risk of not
detecting a material misstatement resulting from frawd is higher than for one resulking from error, a5
fraud may invalve collusion, forgery, Intentional omissions, misrepresentations, or the overrlde of
internal control.



Deloitte. il

Independent auditor’s report

To the Unit Hobders of CT CL5A Income Fund (Cantd)

Report on the audit of the financial statements {Contd)
Auditor's responsibilities for the audit of the financial statements

& Dbtain an understanding of internal control relevant to the avdit in order to design avdit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal conirol,

o Evaluate the appropriateness of accounting policies wed and the reasonableness of accounting
estimates and related disclosures made by management,

# Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
bazed on the audit evidence obtained, whether a material uncertainty ekists related to events or
canditions that may cast significant doubt on the Fund's akility to continue as a golng concern. If we
canclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the fimancial statements or, if such disclosures are inadequate, to modify
our gpinion, Qur conclusions are based on the audit eviderce obtained up to the date of our
auditor's report. However, future events or conditions may cause the Fund te cease to continee as a
gEoimg concermn.

® Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
Iri a manner that achleves fair presentation.

We cammunicate with those charged with governance regarding, among other matters, the planned
scope and Liming of the audit and significant audii findings, Including any significant deficiencies in
intermal control that we identily during our awdit,

Report on other legal and regulatory requirements

The financial statements have been prepared and presented in accordznce with and comply with the
requirements of the Unit Trust Deed and Collective Investment Scheme Code of Securities and Exchange
Cammission of Sri Lanka.

Aplothle Porbuen

CHARTERED ACCOUNTANTS
coLoman
15 Apnil 20249




CT CLSA INCOME FUND

Statement of profit or loss and other comprehensive income

fall amounts in Sri Lankan Rupses)
Wotes

Income

Ilerest income 4
Fealzed gain on financisl assats at fai value through profit or oss
Linrealised gain on fnancial assets at fair value through proft or loss

Total income

Oparating expanses

Managamient foes

Trustea gnd custodian fees
Audil laes

Bank chargea

Tax cansullancy fes
Interesz] expanse

Tial operating expenses
Profit befare tax

Irecre R eapiere 5

Met profit after tex for tha year
Imcrease innel assels atiributable to undt hiolders

The molés on papos 8 1o 20 form an inagral part of thess finanoal elatemenls

Inlependant auddors repor - pages 103

Page 4

For the year ended 31 December

2023 2022

T8 630,672 24 862 TAT
203,510 1,044,213

40 422 704 Mil
120 265 B36 21,006 060
(1,552,650} (F01.481)
(1,161 G26) (501,480
(204 BER) (268210
{65.421) {68.561)
1150 950 11150085}
{107 il
{3264 371) (1,765,148}
117001 515 24 251 B4
il Mil

MO 55 24 251 B4
197,001,515 24, 251 814

T

i5 Prpy
_.L-.-.‘lum,-,.?u_

.... —




CT CLSA INCOME FUND

Statement of financial position

[all amounta in Srl Lankan Rupaas |

bgsels

Fimancial asseis &t far vahss through profe of loss
Fenancial instrumenis al amortised cosl

Cash and cash equivalents

Subscriplions raceivable

Oither recerablzs

Total assets

Liabilities
Aeerumd axpianses and abbher payablss

Liabllitios (pxeluding nat assats atfributable {0 wnit holdars)

Met assats attfibulabie o unit koldess

Unit holders™ funds
Mal assols atiribulaiie 1o wil holdens

o =3 08

Page &

As at 31 December

2023 2022
U6 076 88 i
123,818,002 78,332 763
8,074 612 52 784 330
108,343 56,000
81,743 Hil
1,128,262 688 131,173,098
024 B51 477 510
824 961 47T 610
1,427,338,027 130,695,288
1,127,338,027 130,505 286
1,127,138,027 130,895 288

The Managemand company s responsible for Ihe preparation and presentafion of these financial statements and thess

financal staterments were approved by the Board

[ringncior

Mansgamenl Company

DEUTSCHE BANK AG
Cr 'ﬁ-:nr_;h

Tha noles an pagaes 8 W 20 form an inkegral part of these financal slatemeants

Indapandant auddora rapor - pagas 1103

| Dhractors of the Management Company. Signed for and on behal! of the
Management Company and Trustee on . 1= AFTL . 200y




Page &
CT CLSA INCOME FUND

Statement of changes in net assets attributable to unit holders

{all amounts in Sri Larkan Rupeas)

Fi 31 Decamber
2023 nzz
Hel assets attributable to unit holders at 1 January 2023 130,685 288 293,564,154
Increass in net asselis attribuiabla fo wed holdoers 117,001 515 24 251 B4
Procesds from creation of unita 1,103,402 552 5.Eﬁﬂ4_?‘
Pad on redemgdion of unils {223 TEE 328) {192, rhE0ET
Mal incraase dus o unil holders” ransaclions BP9 G41 224 (Ta7 1207200
Met assets attributable to unit holders at 31 December 2023 1,127, 338,027 130,685,288

The notes oo pages 8 to 20 foem an integral part ol these finanrcial stalemants

Independent auditcrs raport - pages 1 1o 3




CT CLSA INCOME FUND

Statement of cash flows

[all ameunts in S Lankan Rupees)

Cash flows from cperating activities

Inlarest raceksad
Manapimant feas and frustea faes pald

Othar axpentes pald
Had imvesiment in treasury blls | bands / repurchass agreemiant

Kt invasimant in fies] doposils
Het cash flow (used In) | generated from operating activities

Cazh fows fromm Ninancing activities

Preceads from creabion of units
Payments on redemplion of wils
Het cash ganarated from | (usad In) linancing activities

Met {decreasa) / mcreage in cash and cash equimients
Cash and Cash equivalencs 8 the beginning of the yaar

Cash and cash equivalants at the and of the year

Paga ¥

Motss For tha 31 Pecambar
2022

O TR 4 24,962, 747

{2,345 501 ) {1,350,656)

(diE 618} (08, 114)

(1,037, 195.800) 16,061,420
J5.033.0M 164,005,163

24,152,599 203470, 568
1.193,211,208 BE19,3a7
{223,764, 328) {192, 796,067}

B70 448 881 {187,176, 730

(24,709, 718) 16,2093 549
52,764,330 38,450, 484

6 BOT4,812 52,704,330

The nules on pages § o 20 form an integral parl of these Tnansial stalements

Indepandent audiiors reper - pages 1o 3

— i

B L



CT CLSA INCOME FUND

Motes to the financlal statements

{In the notes all amounts are shown in Sri Lankan Rupees unless olhenyise stated)

1 General information

CT CL3A Income Fund i an open ended unil trust fund apporoved by the Secunfies and Exchange Comméasion of S
Lanka. Tha Fund wae launched on 26 fuly 2021

The: Fund was previously managed by Guardian Acuily Asset Management Limited wp 1o 12 January 2023, With efect
fram 13 Janiary 2023, e Fund was ireneferad to CT CLSA Assel Managemenl (Private] Limiled [formerty Comérust
Azsed Management| which is inconporaled and domiciled in S Lanka, The registered office of the management comgany
is located @l Mo. 4-07, Majestic City, Colombo O4. The Trustee of the Fund is Deulsche Bank AG having ils place of
business al Mo 06, Galle Road, Colombo 03

The investiment chiective of the Fund i 1o provide an annual mcome by eveesting in @ podiolio of Teed income securities
with a moderate level of sk by investing in corporaie debl and govermment securilies,

2 Summary of material accounting policies

The prncpal Bccounting poficies appied in the prepatation of these financlal atatements are sl oul bedow, These
polickes have bean consistently appimad 10 88 Fu years presenied, unisss alberise stated.

21 Basis of preparation

The financial staternents have been prepared under the historical cost convention, as madibed by the revatustion of
financial assets at far value hrewgh profl or loss, The financial stalements are presented in S0 Lankan fupess. The
stafemant of financial position is preseried on a lquidily basis.

The praparation of financial slatemants in conformity with S Lanks Accountng Standards requires the use of certan
critical acoounting eslimates. || also requires the Board of Directors to axercise its udgemeant in he grocass of applying
the Fund's accounting polickes. The areas invaiving a higher degres of jedgement of complexity, of areas whare
gsgumplions and esfimates are significan 1o the financel statements, are disclosed in Mole 26

2.2 Drake of authorization

The financial sialements of the Fund for the penod anded 31 December 2023 were aulhorized for issue by the Fund
Managemen! Compeny and [he Trustes on 15 April 2024,

2.3  Statement of Compllance

The financial staemenis which comprise the slatemant of financial postion as al 31 December 2023, statement of profi
ar kss and olher comprehensive income, statement of in nel asseds ettrioutable W unif holders and sialerment af cash
flows for the year then ended, @ a summsny of significant accoundng policies and olher explasadory information have
been prepared and presented in accordance with Sri Lanka Accounting Slandards and the requirements of the Unit Trost
Ceed, Collactive vestmenl Schemes Code (CIS Cods) and Cacular Moo 092008 of the Securbies and Exchangs
Commeasion of Sr Lanka,

fa) Slandards and amendmends to easting standards eflecive 1 January 2023

The wid has applied the following standards and amendments for the first Gme for s anmuml reparting  period
commancing 1 January 2023

Amendments to LKAS 1 Presentalion of Financal Statements and SLFRS Pracice Stalement 2 Making
hateriality Judgements— Disclosure of Accounting Policies

The Fursd bas adopled the amendments o LEAS 1 for the first ime in the current year, The amendmenls dhange
the reguirements in LKAS 1 with regard ko disclosure of sccounting policies. The amendments replace all
inslances of the term ‘significant accounbing policies’ with 'materal scsounting policy information’. Accounting
palicy informistion iz material i, when considered together with siher information ncluded in an entily's financal
stalaments, | can resscnadly be expected fo influence decisions hal the primary usera of generad purpose
financial stalements make on the bagia of those financal slalements,

The supporting paragraphs in LKAS 1 are also emended to darify that accounting poliey -'!nglﬂahﬂﬂ thal reteles
{0 immatenial transactions, oiher events or condilons & immaterial and need nol g E OiN 6 fling policy
informalion may be matensal because of the nalure of (he refated transactions, frer gvents or conditipns; even it
tha amourds are mmatenial, However, nol 8l accounting policy Infermatson ratat |.1 ; i

ayents or conditions |5 itself materal
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CT CLSA INCOME FUND

MNotes to the financial statements (Contd)

1

Summary of material accounting policies (Contd)
(&) Standards and amandmeris o existog standards effzcive 1 Jansary 2023 (Contd)

The IMSHE has alen devaloped guidance and examples i explan and demonstrate the appdcation of e feursteg
malerialily process’ described in SLFRS Practice Statement 2.

Amendments fo LKAS 8 Accounfing Policies, Changes in Acceaunling Esfimates and Ermors - Definitlon of
Aeenunbng Eafimales

The Fund has adopled the amendments (o LEAS 8 for the first time in the current year, The amandmenis replace
the definition of a change i accourling estimates with a defnition of accounting estimates. Under the new
definition, accounting estmales anm “monetary amounts in fnancial stataments that are subject to measurement
uncaainty”. Tha definilion of & changs in acoomnling estimates was removed.

The amerdmants ished above did not have any mpact on the amodunts recognissd m pricr padods and are not oxpecled
o signficantly affact the current o fuluns perieds

[143] Mew stendards, amendmenis and interprefalions efective after 1 Janpany 2023 and have nol baen early adopted
There wane no ey standards and amendements applicable for the Funds,

24  Fumctiondl and presentation curmancy

The Fund's inveslors are from S Lenka, with the subscriptions and redemptions of the units of the Fung denaminatad in
Sri Lankan Rupess, The primary activity of the Fund is to provide irvesiors an apporlundy 1o parlicipate o isled
secunities and imdest lor capltal appreciabon takng a higher risk leval in the rediom D ong eom, The pemlomance of he
Fund is rmeasured and reported 1o the inveabtera in S Lankan Rupeés. The Fund considens e S0 Lankan Rupes &5 the
currency thal mos! faithiully represents the economic affacls of e sderdyng Farsadlions, evenls and conditions, The
financial statements are presanied i 56 Lankan Rupesas, which (s the Fund's functicnal and presentation currency,

248  Going Concarn

These financal satements are prepared on lhe assumpdion [hat the Fund |8 a golng concem e, &8 continuing b
aperabon for the fesesable futwee, It is therafore assumed that the Fund has nelther the intentian nor the recessity of
quidallen or of curlading materially tha scate of its operalion

Menagement of the fund has assessed the patentiasl impact of the current economic condilan on the Fund's oparatons,
and is confident that it will nod empact The going concern akdity of the Tund.in a pariod of nsing Inflation and Interest rales,
mialuring invastments will be ypcally re-inested @l mew and higher rates. This will result In a genaral increase (n the
fund's suradng raluons.

TE Financial mstrumiants
(a) Classification
The Fund elassifes @ of s financal aesels in ihe followirg measuramanl clegones

E thase to be maasured subsaquanily & fwir value through prohl orloss and
* those o be measured ai amoreed cost

The classificalion depends on the Fund's business model for managing the financial assets and the conlraciual lerms of
e cash fows,

For assets rreasanesd al i velee, gaie and loases will eithar be mcorded In profit or loss. Far investments in aquity
nsinuments that ars nof held for fFading, this will dapand on whelhar the Fund has made an irrevecable eeclion al tha
fime of inkial recognifion o accaunt for e equily insestment & fair valee through other comprahensive mcome (FYOC)

he Fund reclessiies debi invesiments when and only when its Business model for managing those aseets changss,

The Fund's policy requires the Investiment Manager and the Board of Diraclors to evaluale the informelion about these
financal assels and labilities on a fair vl basis logeibes wilh olbver relatad financial information

(b} Recegnition, derecognifion and measurement

Regular purcheses and saks of Invasiments are: recagrised on fhe trade dale - the dabe o6 Wwhich IrE_l_f_I,.uId commils 1o
purchass ae sall e invessment. At infial recognifion, the Fund messwraes a firancial sssel al el volue pin the
cate af o fnencial aszel nol at fair velus through profit or loss (FYPLL Irnsaciion costis ',.r" afg*thiractly & Lalil,g 1
trwia cquisitian of the inandal azset Transachon costs of financial assats carmed al FVPL ag exhensed in pofl o m.'a”
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CT CLSA INCOME FUND

Motes to the financial statements {Contd)

2

Summary of materinl accounting policies (Contid)

(B}  Recognition, derecognilion and measuremant (Gontd)

Financial assels are derecognised when the nghls 1o receive cash fiows from the financial asseis heve expired or have
baan transfemad and Bwe Fund has fransferred subsiantialy ail the reke and rawards of ownership,

Subsequent fn inilial recopniton, all Snancial assels and finencial liabilities &l fair value through pofil or loes are
maasured af far vake Gains and lossas arigng fram changes in the fair velue of the Tinancal assets or financisl
lighifties al fair value though profit or boss’ calegory are presanted in the statement of comprehensive income within
oiher nat changes in lair value of financial assets and liabililes a1 fair vakue through prof or lkoss in the pericd in which
fhay ar=a.

Oividend noome from francial assels a1 feir vakee through peofit of lose 8 recognized in tha slalamant of proll or loss
within dividand income when the Fund's Aight to recaive paymanis is eslablshed, it i3 probable that the aconamic benefits
associgied with the dividand will Sow o the Fund, and the smaunl of (ke dvidend ean be measured reliably. Inlerssl on
disbd secuities st fair value through roll or oss s recogrised in the statermenl of profit or loss:

A dabd instrument i measured at amorised cost if it is held wilhin & Dusiness model wiose objective s 1o hold financal
aszats in ordar o collect contraciual cash Nows and its confractual lerms give rise (o cash fowes that are solely payments
of pincipal and Intarest on the prncipal amount outstanding.

Debt instrumeants @l emortised cost n he statement of financial postion compeese of investments in treasury bl bond
repurchase greemants. Any gain or loss asing on de-recognition is recognised directly in profit or loss and prasented in
realised gain / (Ioss) on oebl instruments held at amomsed cost

] Fair value estimation
Far value i the price hal would be recenad fo sell an assel of paid Io vanster & liabikty in an orderly Iransection

petween markel parficipants @& he measurament date. The fair value of fnandal assels end liabiliies fraded in active
fakets ane based on guoled marks| prces at the dose of trading on the regorting dale

Tha fair value of fnencial assels and labiliies thal are not traded in an adlive marke! is delermined wsing valuation
lechriques, The Fund uses a vanely of melhods and mekes assumplions  that are based on markat condlions masling
at cach reporting date. Valuation technigues used indude the use of comparable recenl orfinary Iransaclions between
markal paricpants, reference to othes instumenls that ane substantially the same, discounted cash flow analyss,
oplion pricing modals and other valuation lechniques commonly wsed by market paricipants making e maximam use of
market inputs and relying as Mibe as possible on enfty-speclic inpuls

id}]  Transfers batween levels of the fair valug hilerarchy
Transfers betwaen levels of the fair value hisrarchy are daemed to have acourred at the beginning of the reporbing period,

ia] Subsequent measurement and gains and losses

Finandal assels at ammortizad |Thess assals are subsequenty messuncd ol armorized cosl using the efiective. interes)
cos! methad, The amorised is reduced by impairement iosses, (Fary. inferest incoma,
logses and Impairmient are recogrizad in prolif or l6ss. Ay gain or 1053 on
derecognition is recognsed inprofit or 1655,

Chalt @strumenis &t B TPL These assels are sutsequenty measurnd al fair value, Met gains and logses, including
any interest or dividend income, ane recognised in profig or loss.

27 Impairmant

The Fund assesses on @ forward looking basia, the expected credil osses assodated wilh s debd instruments carred al
amortised cost. The impairment melhadology applied depends on whelhes there has been a sipnificant increase in credil
risk

EGLs are based on the differance Detwesn the conlactual cash Mows dueg in scoardance with e conlrect and all the
cash Nows thal the Fund expects lo receive, discounled el an approximation of the orginal eRecie intereel rate.

ECLs are recognised in two slages. For oedi expesures for which thers has not been a significant increase In oedit rsk
singe initial recogrilion, ECLs are provided for credil lnsses that resul from default avents thal are possDie within e
next 12-months {a 12-month ECL).

s~
| o
For those credd exposures from which there has been s significant increase in credit risk nﬂlqﬁl'l;“ﬁ:t:fsa
aflowance is required for credt losees expacted over the remaining life of the expasure, ir e ol the timing, of 1||~||E|
default (a Hatima ECL).
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The: Fund uses rafings from Fitch Raling and ICRA both to determing whether fhe debt Instrumant has significantly
increaged i cradit rigk and ko gstimale ECLe.

Conalstent with the polices of the Fund, rated below BBE- are considered non-investment grade invesiments and Fund
considers such investments as significant deterioration of credil nsk moyred, Such investmeands ane considerad Tor lile
fime ECL cakulation,

Furthes, mevaments within the rafings of the: invesiment grade alipulate significant deteroration of credn nek. Significant
deleriorakion i measured throegh e bwo nolches dowrgrade of the axarnal cradt raling of the counterpary gnce tha
crgnalion of the Belrument

2.8 Ciffsetting of financial instromeants

Financial assels snd linhiliics ore offsel ard e net amount roported in the balance ehee! when there i a legally
enforceable Hdght to offset the recognised amounts and there is an intention to settke an a el basis or realise the assat
and setlbe the llablity simulanecusly. The legally enforeeable rdght must not be conlingant an fulure events and must be
anforcoable in the normal course of business and in the event of default, insoivency or bankmglcy of the company or the
couniarparty

28 thar recaivables

Oher receivables are recognsad indially at Tair value and are subsequenily measuied al amortisad cost. The alher
meceivabdes bakance is hald for collection

M each reporting cdate. tha Fund shall measune (he loss alowance on ofher receivables &l an amount equal 1o the liletime
axpaciad credit losses i the credit risk has increased significantly since mitial recogndion. If, at the reporting date, the
crudit risk has not increased significandly sinoé inilial recognition, the Fund shall measure he |oss aliowance al an
amaurt equal to 12-month expected credit lesses. Significant financial dificufies of the counterpanty, probability that the
courdarparly will enter bankruptcy or financial reorganisation, and dedauft in payments are all considered Indicators. that
amourds may be credit impaired. If be credil risk increases o the pomt that i ks considened fo be credil impainad, nlerest
ncome will be caloutatad based on the gross carrying amounl adiusted for the loss allowarce, A signilicay inceasse in
cradil sk s defsed by managemant as any condractual payment which is mare than 30 days past due. Any cantraciusl
payment which is more than B0 days pest dus i8 considened oredil impained.

210 Cash and cash equivalents

Cash and cesh eqguivalents includes cash in hand, deposils held &1 call with banks and cther shor-tarm investmants in an
active marke! with original malurties of three monlhs e lese and bank overdrafts. Bank ovendalts are shown in currant
linbilities 1 the statament of inancia position,

As at 31 Decembar 3023, cash and cash eguivalents in the staternent of financial position and slatement of cash flows
comprise of cash af bank,

211 Accrued cxpenses

Acrrime expenses gre recognised indially 3l far value and subsaquently stated ot amomsed cost using the effective
interesl method

242  Inerease | (decrease) in net assets attributable to holders of redeemable shares from operations

Income not distritaded s ncluded i net assets altributable o unil holders. Movements in net assets @lnulable (o unit
holders are recognized in the slatement of profit or loss and other comprehensive income,

211  Incoma tax

Currert lax assete and liabilfies for the year are measured &l the amounl expected 0 be recovered from or pasd (o (he
{axation aulhorties. The tax rates end tax kws used to compute the amount are those that are enacted or substanthvaly
anachind,  Ihe repoding date.

Subseguant 1o the enactman: of the now Inkand Revenus Act Mo, 24 of 2017 effective 09 Apnl 2076, an Eligible Lini
Trust would net be liable for incoma tax on any income which iz 8 pass through to ils wnid holdess. Accordingly, the Fund
has considerad @i income &8s being & pass fhrough to (ks urd holders. Effective 01 Jansary 20205 ilenoidng. {8x was
abalished in respect of dividend and interes! mceived by Tesident persons. Accordingly, tolafhrghe 3 b
racognised &% awvesimant ncome.
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Z14 Ezpenses
The managemenl, rusles fees and cusiodan fee of the Fund as per the trust deed is a5 follows:

fanagamenl fes 0.30% pa ol nel aesat vaue of e Fund
Truslees foo < 0AEY poa af nel assel vale of Ihe Fund
Cuslodian foa - Rs. 17250 par manlh

215 Unit hakders® Funds

Limit halders” Funds has been cakuated as the difference beteman the carmying amounie of thi assels and the camying
amaounts of the liakElities, olhar than those dua o unt holders as sl the repoding dabe

Inits can be isewed and redasrmed bagad onthe Fund's nef assad valua par unit calcuatad by dividing tha nat assefs of
tha Fund as gescrinad o the Trust Deed and deactves issuad by the Secuilies and Exchange Commission of Sn Lanka,
by the number of unils in BEsee, Income nat distnbuted is incwedsd inne! assets attibutable fo unit holders.

216 Collateral
The Fund does not hold any collaberal as at 31 Decamber 2023

3 Financial risk management
e Fund's activibes expose it 1o a varety of linancal reks: markad nek (interest rata rigk), credit nek and liquidity risk,

The Fund's everall rick managament programme focusas on ensuring complisnce with the Fund’s Trust Deed and seeks
fo mazmeze the retums damved for the level of risk o which the Fund & exposed. Financal rsk managemnent is camed
auft by the Menegement Company.

Finanmal instrumants of the Fund compnee nvesimants in rading secunbes and treaswry bills repurchase agresmeanls,
commercal papers and fixed deposis for the purpose of generaling & raiun on the investment made by Unit holders, in
addition o cash &l bank and ¢iher inanciad instruments ewch as raceivables and payablas, which anss directly from its
operalian:

In accordanee with SLFRS B Financial Instruments: Becognition and Measurement, the Fund's financal invesimenls in
bt secritios are classfied s francal assels o amorlised cost'. Amoonds @lfribulable 1o Undl Holders are dassified
a5 Unil Holders Funds' and are carried & (he redemplion amoewn) being nel assel value. Payables are designaled as
Aotrued eapenses' al amostised cost.

Risk aising from hokling financial msbumeants & inhenent in he Fund's acviles, and Is managed throwgh a grocess of
orgoing Wentikcation, measuremant and moniloring. The Manager & resporsible for dentifying and controlling the sk
arigirg from e financial instruments beld in the Fund and has polices for managing each of the nsks dentifed below

The Manager aiso moniors infarmation aboul the tofal B value of fnancial nsiuments exposed 1o sk, as wall as
compliance with esfablished investment mandate and regulalony Tmits, These marcdale limils refec) e ineestmen
strategy and marked envirenment of the Fund, as well as the level of nisk that the Fund is willing o sccept, with additoral
amphosls on selected industraa. This Information s prepared and repered to mlpvant parties within he Managemant
Company on & regular bess ae deemad approprsie, incleding the Fund Manager, Risk and Imeestment Parsonns and
ultimatehy the Trustees of e Furd.

The Fund uses dfferent melhods fo measure diffierant bepes of nsk o wheh A 8 sxposad. These melhads meuda
sersilivity aralyss m e cese of nterest rale ard olher price risks and ralings analysis for cradis risk.

Concentration of msk phses when a number of fnancial instruments or condracts are enfered in b with the same
counterparty, or where a number of counlerparties ae engaged o similar buskneas aclivities. The Securlies and
Exchange Commigsion of S Lanka as Regulalor has stipulaied the level of concentralion permitied per counter party
The Fund itsal apalias and adheres o stringent inlsrmal lmils

e Sy |
e T

:ﬁﬁ]ﬂ@:!uga thi

/)

Furtheer, the Manager has sppeinted an investment committes which mects mandhly to
mvwestmon policios and sk
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¥ Financial risk management (Contl)
i1 Market risk

Marke! rizk 5 the nsk that e farr valua of future cash Bows of @ inancal nsrement will Muduate because of changes in
markal press,

interest rate risk

Inferest rale risk arises oo (be effects of Ructualions in the pravailing lavels of markats interesl rates on the tair value of
financial as=eds

T Fund's interest boaring financial assels expose it o risks assoclated with the affects of Auctuations in the pravaiing
lereals of markot interest mtes on s financial poslion and cash Nows. The riek B measuned useag sensilivity snalysis,
Hoereyer, dus to fhe shord tarm nefure of the instrements # is reassnably expectad thal the fucluation in inerset rate will
riad imalenally impact the nal sesais value of the Fund. The table belea summarizes ihe Fund's expozire o inleres] rate

rnsks,

31 December 2023 Floating Fined Mon- inlerest Total
interest rate bearing

Financlal assals

Financial azsals al FYTPL il oae OTE gan Fail A5G 078,288

Financial instruments at amorised cost il 123,618, 002 il 1E3,819,002

Cash and cash aquivalents il B.OT4 612 [l 8,074512

Total exposure Mil 1127 572,602 Ml 1127472, 602

31 December 2022 Floating Fixad Hon- interest Todal
inberest rale bearing

Einanoal assefs

Firancial asssls al FWTPL hil Rl bl :

Firancal Bslrements @l amonised cost Mil 78,332,768 [ TH. 332 T6H

Cash and cash equivalents : Ml 52,764,330 L] 52,784,330

Total axposura Mil 131,147 087 hil 131, 417,087

3.2 Credit risk

Credif fisk s the rigk thal the countarpary 1o fhe nancial instrements wil il o discharge an obligation and cawss he
Fund io meur & Fnancial lose of inlerasl &nd ¢ or principal.

Tha main concasiration of eredlt fsk, to which the Fund is exposed, Brises from the Fund's invesiment in dabl securifies,
cash and cash equivalents and oiher recevables.

The exposure to credil gk far repurchase agreemeants i very low as the Fund has considered the colateral thal lhe
primay deslars provided which are govemment bils end bonds rated as AAA,

The Fund is aiso subject to credd fisk on ils bark balance and recewabies. Tha canrying value of theae assels umkder
S5LFRS 9 impairment represents e Fund's meximJam exposure to credit rsk on financial instruments and ase nof
deamed to te significant. Hence, no separate credd risk disclosure is provided for these instremeants.

The maximum Siposurs (o credil fsk bafore any oredid enhencements af 31 December s e carying amount af the
financial amsels as sal oul Balivw

M3 20F
Finarcial assets at FVTRL H5E,078,968 il
Financial inslrurments atl amonised cosl 123,018,002 78,332 768
Cash and cash equvalents ) _ BaTag12 52,784 300
Tatal 1127 472,602 131,117,087
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Financial risk management (Contd)
Dot sociLirities

The cfedit nek axposura on these nstuments is nol desmed 10 be signdicant. it s e Fund’s policy 10 anter into fnandcial
inshmuments with reputale counterpartas with high credil gualily.

The analysis below summarises he credit quality of the Fund's debt porifolo ot 3t Decomber 2023

Countarparty Credit Rating  Rating Agency
Crrulsshe Hank A5 A- Fitch
FCC Bank PLC A Fitch
Hafton Mafional Bank PLC A Fitzh
Mations Trust Bank A Fitzh
Sampath Bank A Fitzh
MOB Bark A Fikzh
Peapla’s Bank A Flizh

The Fund s also subject 1o oredil nsk on its bank balance and receivables. The credil risk exposure on hese nsinements
t5 nol deemed to be significant.

33 Liguidity rigk
Liguidily risk is the risk that the Fund may not be abis to genersls sulicent cash ressurces to sellle its obligations in ull
as thay fall dus of can only do S0 o lenms thal are malerially dissdvaniageous.

Thea Fumd is exposed to dafly cash mdempbans of unita. Dus 1o the netwe of 8 collective mwesimant scheme, it = unlikety
thal a gignificant number of unil halders would exit i the same Ume. However o contral kguidity risk, it primarily holds
investments that sre traded inan active market and can be readily disposed

Fudhermare the unil frest code requires & minimum of 3% of the deposited propary to be mainained in cash o near
eash (near cash means invesbmants such as bank £ cal deposits, repurchase agreemeants with maturifes of less than 3
monlhs, commercial paper endorsed or guararitesd by a Licenseq Commercial Benk or Licensed Specalsed Bank with
maturties: of legs than 3 months and governmant sacurilies including government bonds with maturilies of bess than one
wear which can be readily corvertible into cash}

The tabla below anayses the Fund's non-dervative financial labiities into relevand malunily groupings based on the
remaining pericd at bre stalement of finarcial position dele 1o he conbraciual malurily dals

Less than T days to 1012 Mora than 12
Tdays 1 month Months manthe
31 Dacembar 2023
Acerued expenses and other payables 150 455 560 AGE 921 M
21 Ducember 2002

Accrund expenses and other payables Kl 089 73716 ATED0G
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3.4 Capital risk management

The Fund considers its net assets altributaible to unit halders as capital, notwifhatanding nel asseis alribulable 1o wai
holders are clazsified az-a liabikty. The smount of net assats atinbutable to wril holders can changa significantly on 8
dially bagis as the Fund iz subject o dady apgibcatiang and redsmpsons at the discreticn of urn hossees,

Daitly applicalions and redemplicns ane reviewsd relalve (o Mhe liguiddy of the Funds underlying assels on a daly basis
I}:,' the I.u'lunaguml:nt Company undes the laoms of e Unil Taest Code, the Mamagement Company has the dscation o
ragact an application for wnits and o defer redemption of wils i he exercisn of such discorelion is in the boes inferests of
unél holders,

Faalbewrig B thee dizcloseres of Unit Hokders' funds;

The mewarrren] o fise Lirdl Holder's funds a5 al 31 December 2023

In terms of valua

Linit Holdars' funds s ai 1 January 2023 130,696 288
Creations dunng the year 1,103, 4018 5452
Redamgtiong during e yaar (223,700 228
InoreEse el sssels atiritutable fo Unil Hotders 117,001 545
Uinit Hodders' funds a5 al 31 December 2023 1,127, 358,037

I tzrma of no, of units

Opening no of undls as al 1 January 2023 11,394,544
Unit creations during the year B5,107 818
Un# redemplions dunng ihe year (16,578 055,
Clesing no of wnils s at 31 December 2023 TT.524 408

A stipulated withan the Trust Deed, sach uni representa & rnght to an individual share in the Fund and does not extend to
a right to the underlying assels of the Fund. There are no separate classas of unils and each wnil has the zame nghls
atlachng Lo i as &f pther wiils of the Fund.

Interest income

2023 2022
Inberest Income an
Flesd deposis 2. 771,360 4 654 831
Tieasury till reversa repunchase agraemeants 13,2449 523 2 008 157
Treasury bills 2 000 525 il
Treasury banids 50431 000 il
Savings deposls 1,367 058 g 035 750
TH 6294672 24,962, 74T

4.1 Subascueil 1o e snactmant of the Inlend Revenes Acl No. 24 of 2007, efecive 1 Agil 2018, nolicnal tax is not
applicable for lreaswry bill ! bord and repurchase agroements. |n relafon 1o Inlerost iscome from eavings
accounts, mcomd has been récopnized nel of withholding tax as the Fund considans ite Incoms 1o be 3 pase
fhroegh baoits unil halders. Efective 1 Janoary 2020, withhaolding Bax was shelished in respect of diwtifend, inlerest,
discount chames, matural rescurco paymenl, reéob, oyally, premisn or eEemerd payment restived and o on
senvice performed by resident persons. The withholding taxes was re-imposed with offest from 1 January 2023 at
the rate of 5%

Taxation

‘With effect from 1 &pril 2018, no income A =2 Reognissd n e finencial slatsmanis 35 1
wszarne as being passed through {o 85 Und Holders.
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Cash and cash eqguivalenis

For tha purposes of thi stalemeant of cash Nlows, cash ard cash equesvaknts comprise he following betance:

Page 18

2023 2022
Cash al hark 8074 812 a2, 784,350
Tatal 8,074 612 52,784,330
Financial assets al amortised cost
2021 2022
Crebst inatruments at amortised cost
Fixed Deposils (Mote 7.1) 22278 316 58,311,394
Traasury Bille Repurchasa Agreemant (Note 7.2) 101 540, 686 20,021,370
121,840 002 78,332 768
71 Fixed Deposits
2023 2022
iCarrying Holding as a Carrying Holding as a
Walue o ol Met Value % of Mot
Agael Value Assat Value
Malional Savings Bank Hil Kl 231221 16%
LOLE 16,413,487 1.8% bl Hil
Peopla's Bank 5 864 518 0.1% M Hil
Peopla's Leasing & Fimanos PLC Mil Hil 12,068 952 9%
Sampath Bank PLC Hil M 23,120 326 18%
22 ¥TH. 316 2 222 M&.561 170%
7.2 Treasury Bills Repurchase Agraament
2023 oz
Carrying Holding as a Canying Holding as a
Valug % of Nat Valua %, of Net
Azsed Valiea Ansat Valug
Acudy Secunties Limfed - LKA1EZI3ETHE il i 200,021,370 2%
Crapital Alliance FLC - LKBO1032G014 B0 ,054, 247 A% il %
Capital Alliance PLC - LKAGS1 24B066 10,108,727 1%
First Capital Treasunas PLC - LEAOS1245017 40,776 712 A% Hil 0%
101,540 686 8% 20,021,370 2%
Finamcial assets at fair value through profif or loss
81 Treasury Bills
2023 22
Carrying Halding as a Carrying Holding as a
Value % of Mot Value % of Met
Assat Valua Assgel Value
WarlhTrust Seoundies Limited - LEAGS1 240501 9 7al,5617v 144 hil hil
9,740,517 1% il Hil
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Financial asscis ai fuir value through profit or loss (Conid)
82  Treasury Bonds

Firsl Capilal Treasuries
Weallh Trust Secoelies
First Capital Tréasurias -
Wealth Trust Securiltes -
Capital Alliance Limiled -
Wealth Trust Sacurilas -
Wealth Trust Sacurilas -
Wealth Trust Sacuritas -
Wealln Trusl Sacuribes -

Accrued expenses and other pavables

Manapemen fee payable

- LKBHG30E152

LRI A30E 152
LEBMOZ2G014
LKBO1528EM 6
LKB31520E01G
LKA a338154
LEBO1SIIE1S2
LEBO15338154
LEBI S2EEQT 6

Trustes fee and custodian fea payable

Sudif fese

Provision lor 2y consullancy fes

Othver payabies

Fair value of financial instrumeanis
Determination of fair value and fair value hiesarchy
Tha Furd usss tha following hierarchy for detarmining and disclosing the fair vahsa of finangisl instumanls by walualion

lechinbgue:

Fagm 17

2023 20
Carrying Hodding as a Carrying Holding 2% a
Value % of Nat Wi liee: oo af Met
Assel Valus Assal Value
275811 262 b [ JT] Bl
45 501 BTT FLS K Hil
264 92T 060 2485 M
42 3R T 4% Mi
85,856,633 % il
45 425 784 4% Hil
09,303, 754 B% il
92 BRI 568 B il
&2 WAB T 4% i
986,336 471 ] Hil Wil
2023 e
Hi/23 35 027
185 207 36,6589
32 B2 260,000
142,770 116,005
150 28,080
@24 661 477,810

Leved 1 = An investment in 8 fund = classified in Lewal 1 of the herarchy when thel investment & guoled o an achva
maarked and measured at 1he unedjusted guoled price a1 the reporing dete

Lewed 2 - An investment in a fund s classified in Level 2 of the hierarchy when thal invesiment ia measured usang inpuls

ol ace directly obsendabde al the reporting dale.

Lavel 3 - An invesimant inoa und s classified in Level 3 of the hierschy witan e invesimen i measwnad using

unobservabile npuls &l h

& rapairfing dale

Thie foflowing table shows an analysis of inancisd instrurnents recorded at fair value by level of the fair value hisrarahy:

Finanoial Assats Held al Fair Value Through Profit or Loss

Trasiry Bl (ke 8.1)
A al 3 December 2023
As al 31 Decembear 2002

Traasury Bosds (Node 8.2)

Mg at 31 Decamber 2023
Az a8t 21 Decambesr FI2E

Level 1 Level 2 Laval 3
a 740 617 il Ml
Bl il Bl
B4, 138 471 il Wil
il T Ml
e bl P,
w&‘:q“h
E
. }
> I__"._.,_F-—"'-"-.' z
(e
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11

12

13

14

15

Fair vilue of financinl instroments (Conid)
Financial assets and financial liabilities ot carried at fair value

For fnancial assets and Snancil labiMies that have a short tarm maturily (original matwilies kess than a yead), it is
assumed hat fe camying amounts aporeximals their fair values.

Accordingly, the feflewing s a list of financial malruments of which camang amewn s a reasonatle approximatien of
wallig

Assais Lishilities

Lash and Cash Equivalksnls dccnsed Expenses and Clhar Payablas
Financial Assets - Debl Insruments al Amonised Cost

Oihar Recehablos

Contingent Liabilities

Thers wiara no material contingent liabililes as at the reporting date which require sRustments o, o discosurs in, e
finanais| statements

Events occurring affer the reporting date

Thiarg have been no matenal svents cooafnng afier the mporting date thal requica adiustments o, or disclosuns in, fae
Financial Satemenls,

Capital commilments

Thars warg np malerial capital experdiure commitmants &6 al the reporing date which require sdjusimants (o, or
disclosure in, fe fimancial slatamants

Enits in issue and unit price

Linds in iggus and ceamad (o ba 0 ieses a3 80 31 Decambar 2023 & 77 024 408 (2022 - 11,304,544} srd the creation
and redemgption Unit price as al this dats s Ba 14 4671 (2022 - Ba. 11.4655),

Related party disclosure

Faries are conaiderad to be relatad [ one party has tha ability b conlial the offes party or exercse significant infloence
awer e ather party @ making fmancisl or operational desisians.

161 Management Company and Trusbeo
The Managemen Comgany iz CT CLSA Assel Managemenl (Private) Lamibed

Tha Trusies and Custodian is Dewtsche Bank AG.

182 Koy mnnﬂgﬂmnrﬂ: parsonn

Key managemert parsonnel includes perscns who were drectors of CT CLEA Agsel Management (Privated Limited al
arny brme during the inancal yee

Dirgctors of CT CLSA Assaet Managamant (Private) Limitaed

M=, Cecilia Pags

M. Joseph Peoe
M. Painck Lawlor

Mr. Zaki Mohameddally @ p.“--_ -
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CT CLSA INCOME FUND

Motes to the financial statements (Gontd)

15  Related party disclosure (Contd)

Othar persons with responsibadity for planning. direclng and condrolling the aclivies of the Fund, direcly or ndaractly
during tha financal year ame given babow,

Ma, Fuhan Yinayagasurdaram - Fund Manager
M=, Hansni Aravinda - Firancial Analyel

163 Koy management personnel componsation

Fey managemenl personned arc pekd by GT CLSA Assct Management (Private) Limited. Payments mads from fhe Fund
b ST GLSA Asset Managomeand (Private) Limnited do not include any amaunts directly atfributabla for the compeansation
of key managemeni personnel,

154 Other transactions within the Fund

fpart from those details dsciesad in Mete 16.5 ard 168, key managament personng] have rot enlered n lo any atber
trenaaciions inveving the Fund durng fhe financial year

165 Related party unit hodding and other transactions
The follewingg ane the ralated pary koldings of GT CLSA Income Maskal Fund.

&5 at 31 December 2023 Relationship Mo, of Unils Valueof unlts  Total interest  Distribution paid
hetd hiald or payable by the
Fund
Unit heobder Rs. W Rs.
CT CLSA Aszet Managemen|l  Fund X254 572 512052 0.456% Mil
{Privata) Limited Manzsgng
Company
Key Managemeant Feraonnal ar 1,255 000 il
Az at 31 December 2022 Relationship Mo, of Units  Valea of units  Total interast  Disiribution paid
hald ald or payabla by the
Fund
Linit haldar Rs. B Re.
Caylon Guardian Joint Vanksre 4,188 774 48,159 838 36 B5% Ml
Invesbment Trus] PLG Farner in he
Kanagemsnl
Company
Ceylon Investment FLG Affilisle of tha 3,733,355 42 521 5AT 32 TEW Hil
Klanagamenl
Cempany
Rubber imastment Trust Lid Affilate ol the 2,730 451 ezt 23.50% Hil
Managamenl
Campany
Eey Managemart Parsonnel 10,000 114 ) 0.09% Mil
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CT CLSA INCOME FUND

Notes to the financial statements (Contd)

15

I

Related party disclosure (Confd)
156 Tranzactions with and amounts due to related parties

The feas charged by the Maragemenl Company, Trustes and ofber relaled padies for services prowided Sunng the yesar
and the balances oulstanding from such dues as al period end ara as disclsed balow:

Charge forthe  Payable as at  Charge for the Payabla as at 31

yaar 31 December YEAr Decembar
M Decamiber 3 Decambear

2023 Z0Z3 2022 ol b
Managemenl Fees - CT CLEA Assel
Man.,qgnmgnf (Privata) Limilal 1 B2 5800 ZFHA EBZ3 L[] il
Management Fees - Guardian Acuily Assal
Management Limided i Nil T 481 35,07
Trustes Fees and Custodian Fees Payahle -
[(*euteche Bank AG 1,151,525 185,287 531 485 38,689
Tha Bank balance hald at Deutsche Bank AG a5 & 31 December &T6, 364 3,558 102

Reconciliation between the net asset value as per Minancial statements and the published net asset value

2023 022
Met assel value as per Financial slatements 1,127 353,027 150,685 268
Audit fee adjustment M Hil
Interast income owarprovision adustmisnl Ml il
Publizhed ref agssl value 1,127.338,027 130 685,268
Humter of units culzlanding 77,824 408 11,384 543
et assel walue per il 14,4871 11.4700

Sl lag

N



