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Declaration By Trustees and Management Company

Declorotion by Trustees ond Monoging Company as per SEC Circulor No: 02/2009 on Guidelines for
Trustees and Monoging Companies of Unit Trusts Funds.

Deutsche Bank AG, the Trustee and CT CLSA Asset Management (Pvt) Ltd the Managers of CT CLSA
Growth Equity Fund, hereby declare that

1. The requirementsof theGuidelinesforTrusteesand ManagingCompaniesof UnitTrust Funds
set bythe Securities and Exchange Commission of Sri Lanka have been complied with during
the year.

2. The transactions were and will be carried out at an arm's length basis and on terms which are
best available for the fund, as well as act, at all times, in the best interest of the fund,s unit
holders.

al4E-

Director
Management Company

Trustee d"ftfie+und

Management Company

DEUTSCT{E B
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FUND MANAGERS’ REVIEW 

Economic Review 

The Sri Lankan economy grew by 1.6%1 YoY in 3Q2023 followed by six consecutive quarters of 

GDP contraction. Growth was driven by expansion in all three major economic sectors specially 

in agricultural sector. Accordingly, The Agricultural, Industrial and Service activities expanded by 

3%,1 0.3%,1 1.3%1 respectively in the 3Q2023.The favourable changes in exchange rates, lower 

interest rates and moderation in inflation improved growth prospects. The World Bank expect 

the Sri Lankan economy to expand by 1.7%2 in 2024. The robust inflows from tourism and 

workers’ remittances would arguer well for growth in 2024. 

Interest Rate Environment 

Sri Lankan economy faced its worst financial crisis post-independence history with inflation sky 

rocketing and foreign exchange reserves falling to record low levels. To stabilise the economy 

Central Bank increased its monetary policy rates by 10503 basis points (Bps) up to May 2023. 

Macro fundamentals reacted positively to monetary tightening measures which were underway 

and inflation moderated at a faster than anticipated phase. Due to the price moderation the 

Central Bank slashed policy rates by 6503Bps effective from June 2023 and decided to maintained 

the Standing Deposit Facility Rate (SDFR) Standing Lending Facility Rate (SLFR) at 9.004 % and 

10.004 % respectively as of the latest monetary policy review.  We believe further monetary policy 

easing measures will be paused in the near term and let market interest rates adjust downward 

further in line with the monetary policy easing measures undertaken thus far. Accordingly, we 

believe market interest rates to converge with policy rates in the medium term aided by 

improved market liquidity and subdued demand side pressures to inflation. 

Moreover, the yields on government securities have witnessed a notable decline supported by 

falling risk premia in response to the policy measures taken thus far and the receipt of IMF and 

other development partner funds. 

The outstanding credit to the private sector by banking sector has expanded notably since June 

2023 and is expected further expand in the period ahead.  

 

 
1 Department of Census and Statistics, National Accounts 3Q2023  
2 https://thedocs.worldbank.org/en/doc/661f109500bf58fa36a4a46eeace6786-0050012024/related/GEP-Jan-
2024-Regional-Highlights-SAR.pdf 
3 EQ working 
4 Monetary Policy Review No. 08– November 2023 
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Inflation 

Headline inflation measured by the Colombo Consumer Price Index (CCPI,2021 = 100) closed at 

4%5 in December 2023 compared to 59.206% in December 2022.Food Inflation increased 0.3%5 

Year on year while non-food inflation declined 5.8%5 year on year in December 2023. Due to the 

increase in VAT effective on January 2024, (from 15% to 18%) coupled with many exemptions on 

VAT being removed a one-off upward momentum in inflation is expected in the near term which 

is expected to be temporary.  

 
 
External Sector 
 
In 2023, the external sector witnessed a considerable improvement. Significant increase in 

worker remittances and higher earnings from tourism help support the external trade. The gross 

official reserves of the country increased to US dollar 4.47 billion by end December 2023 including 

the swap facility of US dollar 1.47 billion from the Peoples Bank of China which is subject to 

conditionalities on usability. Foreign investment in government security market recorded net 

inflow of US $ 2107 Mn during 2023. Meanwhile the exchange rate recorded an appreciation of 

12.1%7 during the year and stood at LKR 323.92/US $7 at the end of 2023. 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
5 CBSL -Press release Inflation in December 2023- CCPI 
6 CBSL- Press release Inflation in December 2022- CCPI 
7 CBSL – Press release External Sector Performance- December 2023 
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CTCLSA Growth Equity Fund (Inception: 27th February, 2012) 
 

Fund Manager 

Kuhan Vinayagasundaram 

Fund Objective and Benchmark 

The Fund is an open-ended growth fund which invests in a diversified portfolio of listed equity securities 

in Colombo Stock Exchange with the objective of achieving medium to long term capital appreciation. 

Commentary 

Fund return vs Benchmark return 

 

Exhibit 02: Fund Return vs. Benchmark Return1 

 PERIOD* FUND 
BENCHMARK 

S&P SL 20 ASTRI 

ASPI 

 YTD – 2023 31.94% 25.50% 16.42% 28.17% 

 Since Inception Cum. 142.70% 94.54% 3.82% 119.82% 

 Since Inception CAGR 7.77% 5.78% 0.32% 6.88% 

 
1 Equity Fund – Fact Sheet – December 2023 
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Note: All Share Price Index (ASPI), All Share Total Return Index (ASTRI) & S&P Sri Lanka 20 Index (S&P SL 20) are based on 
CSE data as of 29th December 2023 

* Performances are based on month end prices as of 29th December 2023. Performance data included in this document 
represents past performance and is no guarantee of the future results. 

 

For the period ended 29th December 2023, the fund increased by 31.94%14 while ASPI & S&P SL 20 Indices 

increased by 25.50%14 and 16.42%14 respectively. Since inception the fund has provided a return 

142.70%14 outperforming the All-Share Price Index’s performance of 94.54%14 for the same period.  

Exhibit 08: Top 5 holding of the fund as at December 29, 202314 

TOP 5 HOLDINGS BASED ON NAV    

 STOCK         TICKER % OF NAV 

JOHN KEELLS HOLDINGS PLC JKH.N0000 7% 

SAMPATH BANK PLC SAMP.N0000 6% 

SUNSHINE HOLDING PLC SUN.N0000 5% 

TKYO CEMENTCOMPANY LANKA PLC TKYO.N0000 5% 

PEOPLE’S LEASING & FINANCE PLC PLC.N0000 5% 
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Exhibit 09: Sector allocation of the fund as at December 29, 202314 

Despite the country is showing a glimpse of recovery, during the first half of the year corporate earnings 

declined owing to the challenges seen in the macro environment such as higher finance cost, electricity 

tariff hikes, tax reforms etc. Further, equity market remained subdued amidst elevated interest rates. 

Given the operating environment, the fund invested in fundamentally strong liquid counters to benefit in 

the long run. Our focus was maintained in companies which would benefit from a decline in interest rates 

whilst we also favour consumer counters which could gain traction with a recovery in the local 

consumption. During the latter part of the period under review, the fund increased its exposures to capital 

goods, banking sector, diversified financial service sector and tourism sectors with the anticipation of 

market interest rates to decline further in the period ahead supporting higher corporate earnings. A sharp 

re rating of the banking sector was seen due to the minimal impact it had on the Domestic Debt 

Optimization (DDO). 

Despite the uncertainties of election cycle ahead, delays of External Debt Restructuring (EDR) and adverse 

impact by VAT hikes and exemptions of VAT being removed, we believe equity market would remain 

attractive value proposition amidst improvements in macro variables particularly with lower interest rate 

environment and equity remaining a tax efficient asset class. We believe there would be an asset 

allocation shift from fixed income markets to equity market in the near term amidst the lower interest 

rate environment. Given the macro environment we would focus on   interest rate beneficiaries, export-

based companies, tourism sector, banking and diversified financial service sector counters. Given our 

bullish views on equity we opt to hold asset allocation over 80% 

As at 29th December 2023, the total net asset value of the fund was Rs.76.9412 million with 23612 unit 

holders in the fund. The redemption price for the fund on 29th December 2023 was Rs. 24.270112 

12.77%
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6.88%
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Cash & cash equivalent

Investment Banking & Brokerage

Consumer Durables & Apparel
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FINANCIAL STATEMENTS 

31ST DECEMBER 2023 




















































