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Declaration By Trustees and Management Company

Declaration by Trustees and Managing Company as per SEC Circular No: 02/2009 on Guidelines for
Trustees and Manoging Companies af Unit Trusts Funds.

Deutsche Bank AG, the Trustee and CT CLSA Asset Management {Pvt) Ltd the Managers of CT CLSA
Growth Equity Fund, hereby declare that

1. The requiremants of the Guidelines for Trustees and Managing Companies of Unit Trust Funds
set by the Securities and Exchange Commission of 5ri Lanka have been com plied with during
the year.

. The transactions were and will be carried out at an arm’s length basis and on terms which are
best available for the fund, as well as act, at all times, in the best interest of the fund’s unit

holders.
M
Director D r
Management Company Management Company

DEUTSCHE BANK AG

: i 1 ;"-'-;.-:ﬁ
Trustee of the Fund
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FUND MANAGERS’ REVIEW
Economic Review

The Sri Lankan economy grew by 1.6%! YoY in 3Q2023 followed by six consecutive quarters of
GDP contraction. Growth was driven by expansion in all three major economic sectors specially
in agricultural sector. Accordingly, The Agricultural, Industrial and Service activities expanded by
3%, 0.3%,' 1.3%! respectively in the 3Q2023.The favourable changes in exchange rates, lower
interest rates and moderation in inflation improved growth prospects. The World Bank expect
the Sri Lankan economy to expand by 1.7%? in 2024. The robust inflows from tourism and
workers’ remittances would arguer well for growth in 2024.

Interest Rate Environment

Sri Lankan economy faced its worst financial crisis post-independence history with inflation sky
rocketing and foreign exchange reserves falling to record low levels. To stabilise the economy
Central Bank increased its monetary policy rates by 10503 basis points (Bps) up to May 2023.
Macro fundamentals reacted positively to monetary tightening measures which were underway
and inflation moderated at a faster than anticipated phase. Due to the price moderation the
Central Bank slashed policy rates by 6503Bps effective from June 2023 and decided to maintained
the Standing Deposit Facility Rate (SDFR) Standing Lending Facility Rate (SLFR) at 9.00* % and
10.00* % respectively as of the latest monetary policy review. We believe further monetary policy
easing measures will be paused in the near term and let market interest rates adjust downward
further in line with the monetary policy easing measures undertaken thus far. Accordingly, we
believe market interest rates to converge with policy rates in the medium term aided by
improved market liquidity and subdued demand side pressures to inflation.

Moreover, the yields on government securities have witnessed a notable decline supported by
falling risk premia in response to the policy measures taken thus far and the receipt of IMF and
other development partner funds.

The outstanding credit to the private sector by banking sector has expanded notably since June
2023 and is expected further expand in the period ahead.

! Department of Census and Statistics, National Accounts 3Q2023

2 https://thedocs.worldbank.org/en/doc/661f109500bf58fa36a4a46eeace6786-0050012024/related/GEP-Jan-
2024-Regional-Highlights-SAR.pdf

3 EQ working

4 Monetary Policy Review No. 08— November 2023



Inflation

Headline inflation measured by the Colombo Consumer Price Index (CCPI,2021 = 100) closed at
4%° in December 2023 compared to 59.20°% in December 2022.Food Inflation increased 0.3%>
Year on year while non-food inflation declined 5.8%° year on year in December 2023. Due to the
increase in VAT effective on January 2024, (from 15% to 18%) coupled with many exemptions on
VAT being removed a one-off upward momentum in inflation is expected in the near term which
is expected to be temporary.

External Sector

In 2023, the external sector witnessed a considerable improvement. Significant increase in
worker remittances and higher earnings from tourism help support the external trade. The gross
official reserves of the country increased to US dollar 4.47 billion by end December 2023 including
the swap facility of US dollar 1.47 billion from the Peoples Bank of China which is subject to
conditionalities on usability. Foreign investment in government security market recorded net
inflow of US $ 2107 Mn during 2023. Meanwhile the exchange rate recorded an appreciation of
12.1%’ during the year and stood at LKR 323.92/US $7 at the end of 2023.

5 CBSL -Press release Inflation in December 2023- CCPI
6 CBSL- Press release Inflation in December 2022- CCPI
7 CBSL — Press release External Sector Performance- December 2023



CTCLSA Growth Equity Fund (Inception: 27" February, 2012)

Fund Manager

Kuhan Vinayagasundaram

Fund Objective and Benchmark

The Fund is an open-ended growth fund which invests in a diversified portfolio of listed equity securities
in Colombo Stock Exchange with the objective of achieving medium to long term capital appreciation.

Commentary

Fund return vs Benchmark return

CTCLSA GEF Vs. Market 5
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Exhibit 02: Fund Return vs. Benchmark Return?

BENCHMARK
PERIOD* S&P SL 20
ASPI
YTD - 2023 31.94% 25.50% 16.42% 28.17%
Since Inception Cum. 142.70% 94.54% 3.82% 119.82%
Since Inception CAGR 7.77% 5.78% 0.32% 6.88%

1 Equity Fund — Fact Sheet — December 2023
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Note: All Share Price Index (ASPI), All Share Total Return Index (ASTRI) & S&P Sri Lanka 20 Index (S&P SL 20) are based on
CSE data as of 29th December 2023

* Performances are based on month end prices as of 29th December 2023. Performance data included in this document
represents past performance and is no guarantee of the future results.

For the period ended 29" December 2023, the fund increased by 31.94%* while ASPI & S&P SL 20 Indices
increased by 25.50% and 16.42%!* respectively. Since inception the fund has provided a return
142.70%* outperforming the All-Share Price Index’s performance of 94.54%" for the same period.

Exhibit 08: Top 5 holding of the fund as at December 29, 2023

TOP 5 HOLDINGS BASED ON NAV

STOCK TICKER % OF NAV
JOHN KEELLS HOLDINGS PLC JKH.NOOOO 7%
SAMPATH BANK PLC SAMP.NOOOO 6%
SUNSHINE HOLDING PLC SUN.N0O00O 5%
TKYO CEMENTCOMPANY LANKA PLC TKYO.NOOOO 5%
PEOPLE’S LEASING & FINANCE PLC PLC.NOOOO 5%



SECTOR ALLOCATION (WITH CASH & CASH EQUIVALENTS)

Capital Goods NG 19.71%
Food Beverage and Tobacco NEEEEEE———————————_ 13.68%
Banks
Consumer Services E————— 7.10%
Materials ——— 7.03%
Insurance NEEEE——— 6.28%
Diversified Financials - 6.88%
Retailing I 4.72%
Food and Staples Retailing I 5.23%
Consumer Durables & Apparel HEE 2.06%
Investment Banking & Brokerage W 1.83%
Cash & cash equivalent IINEEEEEEEEE————— 12.77%

12.72%

Exhibit 09: Sector allocation of the fund as at December 29, 2023

Despite the country is showing a glimpse of recovery, during the first half of the year corporate earnings
declined owing to the challenges seen in the macro environment such as higher finance cost, electricity
tariff hikes, tax reforms etc. Further, equity market remained subdued amidst elevated interest rates.
Given the operating environment, the fund invested in fundamentally strong liquid counters to benefit in
the long run. Our focus was maintained in companies which would benefit from a decline in interest rates
whilst we also favour consumer counters which could gain traction with a recovery in the local
consumption. During the latter part of the period under review, the fund increased its exposures to capital
goods, banking sector, diversified financial service sector and tourism sectors with the anticipation of
market interest rates to decline further in the period ahead supporting higher corporate earnings. A sharp
re rating of the banking sector was seen due to the minimal impact it had on the Domestic Debt
Optimization (DDO).

Despite the uncertainties of election cycle ahead, delays of External Debt Restructuring (EDR) and adverse
impact by VAT hikes and exemptions of VAT being removed, we believe equity market would remain
attractive value proposition amidst improvements in macro variables particularly with lower interest rate
environment and equity remaining a tax efficient asset class. We believe there would be an asset
allocation shift from fixed income markets to equity market in the near term amidst the lower interest
rate environment. Given the macro environment we would focus on interest rate beneficiaries, export-
based companies, tourism sector, banking and diversified financial service sector counters. Given our
bullish views on equity we opt to hold asset allocation over 80%

As at 29" December 2023, the total net asset value of the fund was Rs.76.94*? million with 236 unit
holders in the fund. The redemption price for the fund on 29" December 2023 was Rs. 24.2701%2
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Independent auditor's report

To the Unit Holders of CT CLS& Growth Equity Fund

Report on the audit of the financial statements
Our opinion

We have audited the financial statements of CT CLSA Growth Equity Fund [the Fund]. The financial
statements of the Fund camprise:

s the statement of financial position as at 31 December 2023;

+ the statement of profit or loss and other comprehensive income for the year then ended;

» the statement of changes in equity for the year then ended;

= the statement of cash flows for the year then ended; and

* the notes to the financial statements, which include a summary of material accounting policies.

In eur opinion, the accompanying financial statements give a true and fair view of the financial position
of the Fund as at 31 December 2023, and of its financial performance and its cash flows fer the year then
endead in accordance with Sri Lanka Accounting Standa rds.

Basis for opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards [SLAWSS), Cur responsibilities
under those standards are further described in the Auditor’s respansibilities for the audit of the financial
statements section of our report,

We believe that the audit evidence we have obtained is sufficient and apprapriate to provide a basis for
GUr openion.

Independence

We are independent of the Fund in accordance with the Code of Ethics for Professional Accountants
issued by the Institute of Chartered Accountants of Srl Lanka ("CA 5ri Lanka Code of Fthics™). We have
fulfilled our other ethical responsibilities in accordance with the C& 5ri Lanka Code of Ethics.

Other information

The Managing Company, CT CL5A Asset Management Limited is responsible for the other Infarmation.
The ather information comprises the Annual Report to the Unit Holdars but does not include the
financial statements and our auditor's report thereon, The Annual Report to the Unil Holders is expected
to be made available to us after the date of this audifor's report.,

Qur opinion on the financdal statements does not cover the other information and we do not exprass any
form of assurance conclusion thereon.

C & Manoharap FCA T U layasinghe FCa, H P Y Laldays P00 K M DR P Manatunga ACh, L C Tillekerstse 405 M D B Boyagoda FCA
WA Gunesekzra FCA W DA S Perera A4, DG A I Yapa 408, Minfaz Himy FOA

Hepd. Oflice: PO Bow 988, 100 Araybroaioe Plare, Codombin OF, 50 Lanks Beg Mo, w10
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Independent auditor's report

To the Unit Holders of CT CL3A Growth Eguity Fund {Contd)

Report on the audit of the financial statements (Contd)
Other information (Contd)

Inconnection with our audit of the finandal statements, our responsibility is to read the other
Information and, in doing 5o, consider whether the other mformation is materially Inconsistent with the
financial staterments or our knewledge abtained in the audit, or otherwise appears to be materially
imisstated,

When we read the annual report to the unitholders, if we conclude that there s a materlal misstatement
therein, we are required to communicate the matter bo those charged with govermance,

Responsibilities of management and those charged with governance for the financial
statements

The Managing Company, CT CL5A Assel Management Limited is responsible for the preparation of
financial statements that give & true and fair view in accordance with Sri Lanka Accounting Standards and
for such internal control as management determines s necessary 1o anable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the Managing Company is responsible for assessing the Fund’s
ability to continue as a going cancern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unksss management either intends to liquidate the Fund or
to cease aperatlons, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting process.

Auditor’'s responsibilities for the audit of the financial statements

Ouir eliectives are to abtain reasonable assurance about whether the finencial statemants as & whole
are free rom materal misstatement, whether due o fravd o error, and 10 Bsue an auditors report that
includes ouropinion. Reasonable assurance is a high level of assurance, but is not a guarantes that an
audit conducted In accordance with SLAWSS will always detect a maberial misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or inthe
ageregate, they could reasonably be expected to Influence the econaomic declsions of users taken on the
basis of these Fnancial statements

Az part of an audit in accordance with SLAUSs, we exercise professional judgement and maintain
prafessional scepliclsm throughout the audit, We also;

# [dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obiain audit
evidence that s sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting @ naterial misstatement resulting from fraud is higher than for one resuking from esror, as
fraud may involve collusion, Fergerny, intentional amisclons, misrepresentations, or the overnde of
Internal control.
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Independent auditor's report

To the Unit Holders of CT CLSA Growth Equity Fund {Contd)

Report on the audit of the financial statements (Contd)
Auditor's responsibilities for the audit of the financial statements

# (Obtain an understanding of internal control relevant 1o the avdit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control,

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢  (onclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund's ability to continue as a golng concermn. I we
conclude that a materlal uncertalnty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such discdosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained vp to the date of our
auditor’s report. However, fulure events or conditions may cause the Fund to cease to continue as a
going concerm.

¢ Evaluate the overall presentation, structure and content of the finandal statements, including the
disclosures, and whether the financial statements represent the underlyving transacticns and events
i a manner that achleves falr presentation.

We communicatewith those charged with governance regarding, among other matkers, the planped
scope and timing of the audit and significant audit findings, including any significant doficiencies in
internal control that we ldentify during our 2udit,

Report on other legal and regulatory requirements

The financlal statements have beenprepared and presented in accordance with and comply with the
requirements of the Unit Trust Deed and Collective Investment Scheme Code of Securities and Exchange
Commizsion of 5ri Lanka.

5“;}__ ,Etu H'e l‘?“ﬂljiﬂlﬁi

CHARTERED ACCOUNTARNTS
COLOMBO
15 April 2024

1I|| s
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CT CLSA GROWTH EQUITY FUND

Staternent of profit or loss and other comprehensive income

{all amaunts in Sri Lankan Rupaas)

Motes Year ended 31 December

2023 20232
IF Gt
Inlerest income 4 3,045, 148 1,340,753
Dividend income 2 565,054 4,580,761
Realised gain on financial assets at fair value through peofit or lbas 73 15,104 613 6,048 826
Unrealsed gain ! (oss) on inandal a5sels at fair value
Mrough proft of loss 7.4 12,022 748 (12 708,457)
Taotal income | (expense) 33,135 405 (726,117}
Operaling expenses
Managemenl feas (1,986 877) {2,703,350
Trustes and custodian fees (472 1 (538 408)
Audil fees (710,834 (324,648)
Brokerage expensas {5,085, 143) 12,301, 766)
Tax consutancy fees (143, 817) (421,283)
Cithar oparaing expenses (280 547 [£3,717)
Total operating expanses (B85 533) i6, 2,212}
Prafit / {Inss) before tax 24445872 {6,535,329)
MO0 L Sxpense ] il il
Wet profit | {loss) after tax for the year 24445 872 {6,935,329)
Increase | (docreasa) in net assets atbributable to unit holders 2,445 BT2 I{'E,'E'EE,.EEB:I-

The notes on peges 8 to 22 form an Integral pan of hese finano:d sielemeanls

Indapendent audifior's reped - pages 1 b 3
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CT CLSA GROWTH EQUITY FUND

Statement of financial position

{all amounts in Sri Lankan Rupees)

Maotos As at 31 December
2023 22z

Bsgels
Financiad assels al e value through proft or loss T 45 033 638 TTATH 575
Financial instrumants o amorised cost f 19,564 129 10,026,710
MHher recevables g Z.BEE 094 949000
Cash and cash couvalents A 7040, 144 11,964 540
Tolal asspts 77 526,003 96,973,913
Liabilities
Meeruad axpanges and sthar payables 1 BT3 074 B23 RET
Liabilities (exeluding net assete attributable to unit holders) 873,974 B23 86T
Mel assets attributatle to unit holders 76,952 028 95,160, 366
Unil fuolders” funds
Mei assets aliributable to wit kolders T6, 952 128 99,150 3085

T 952,028 939,160, 356

The Managemen! company w5 resgonsible for the preparaton and presenfalion of these financiad stetements and thase
firancial slatements were approved by the Boerd of Direclons of s Managemant Compary. Signed for and on behall of ihe
Management Company and Trustes on .. 15 APVAY 02y

Management Company

. apNK AG
'DEUT.E_"F’.H; Eancﬁ

Trs
Deutsche Bank AG

The noles on pages 8 to 22 form an infegral pant of these financiel statemenls

Indapendent auditor's repor, - pages 1003




CT CLSA GROWTH EQUITY FUND

Statement of changes in net assets attributable to unit holders

(all amounts in Sr Lankan Rupees)

MNel assets attributakble to unit holders at 1 Janwary
Increase / (decreasc) in el assets atirbutable to unit holders
Proceads frem creation of units

Paid an rademgtion af units

el chacrmaze doa bo unit holders' transactions

Mai assets attribulabde to unit holders at 31 December

Tha natos on pagas 8 ta 22 deaiv & inlegral pad o these finanoal sislements

Indepentent awdilors repor - pages 1 o3

FPage G

Year ended 3 Decem ber
FOFE]

032
86,160,968 180022151
24445872 (6,035328)
7.760,162 10,410,785
(54,424 381) (83,347 241)
[46 644, 2007 {43,038 468)
76,952,029 99,150,366
70 ol P,
& ) .'!'1
. E::I-I " s '-.-'lr_:_-i:l
oo
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CT CLSA GROWTH EQUITY FUND

Statement of cash flows

(all amounts in Sri Lankan Rupees)

Notas Year andad 31 Decembar
2023 222

Cash fiows from operating actlvities

Inferas] raceivad 3048 547 1,340,753
Diwdend recened 2,585 898 4,580,761
Managemant foes and trustea fees pald (2.544.214) (3.302.859)
(riher expansss paid {6.004.913) 2 008 024}
Froomwads from sale of equlty securilles 234,392 038 142571, 734
Furchasa of aquily irvestmanis (080, 191,141)  (96,834,871)
Met myeastmant in lraasury bills | repurchase agraamen {8.837,418)  {10,026,710)
Hot cash generated from / {used in) from operating activities 41,736,634 IEITH,TTI
Cash flows from financing aclivilies

Frocaads from creation ol units. T 756,022 10 36T 745
Fawmants on redempbion of units (54,424, 361) (63,086, D4RY
Kt cash used In financing activities (48,668,330 {43 717,263
Med decrease in cash and cesh aquivelants (4,033 B0 [B, 346, 489)
Cash and cash equivalanis at tha baginning of the yaar 11,085,848 2038137
Cash and cash equivalents al the end of the year & 7,040,144 11,863,648

The noles on pages B o 22 femean inbegral part of these financial elalements

Inedgpiendent audibar's repart - pages 1103
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CT CLSA GROWTH EQUITY FURD

Notes to the financial statemants

{In the notes all amowunts are shown in Sri Lankan Rupees unless ofharwise stated)

| General information

CT CLSA Equity Furd s an ppen ended wiit trust fund approssad by the Securities and Exchange Commizsian af Sri
Lanka. Thi Fumd waa launched on 27 February 2012

The Fund was previously managed by Guerdian Acuity Asset Managemant (Prvate) Limited up to 12 January 2023,
Wilh effect from 12 January 2023, the Fund was fransfered to CT CLEA Aszat Mansgement [Private) Limited [formedly
Comirusi Azsal Management] which & incorporated and domiclled in Sri Lanka The regisbered office of fhe
managemsn company (s bosted at Mo, 4-07, Majestic Cey. Caolombo 04, The Frustes of the Fund |8 Dewsche Bank AG
tawing de place of business &l No. 86, Galle Road, Colomba 03,

The main imesiment objectve of the Fund i fo schieve long ferm capital spprecigtan hrough prudently ineestiog ina
portfoie of listed shares and 1o provide invastors an opportunity to paricipete in the long term performance of e S
Lankan equily markel thus giving investions access to investmants wih medium (o long 1erm capilal growth potantial Tha
Fund will inves: g diversiied portfolio of companies to maximise the peformance of the Fumd,

2 Summary of material accounting policies

The principal accounting podcies applied in the preparalion of thase financial stalements are st out below, Thess
policies have bean consistenily applied o all lhe years prasenled, unless ofhersise sisled.

21  Basis of preparation

Tha Fnancial slalemenis have heen prepared pncder (he mslonsal cost cormienlion, as modilied by the revaluation of
financial assels al fair value throudh prof o loss. The financel slalements are presenied m Sn Lankan mupees. The
slaternent of Tnancial posibon is presented on a liquidiy basis

Thee preparation of Enancisl stalements o conformily wilh Sn Lanks Accownting Sandasrds reguires Bee use of cerfsn
crical accounting eatimates. | also reguires the Board of Dwectars 1o exercise ils judgement in b process of applying
the Funds accountng policias, Tha arsas imodding a highers degeea of judgament or comiplesdty, or areas whare
assumptions and aslimales are significant o the inancial slatemanis, an disclosed in MNole 2 6

23  Date of authorization

T Pnancial statermends of the Fund for the perod ended 31 Decamber 2023 were authosmad Toe ssue by the Fund
Management Company and the Trustes on 15 April 2024,

2.3  Statemend of Compliance

The financal stalemants which comprise (he stalerment of Iinancal positlion as al 31 December 2023, slaterment of profit
or koss and other comprehensive income, statement of in net assels atinbubabie © wil halders and stement of cash
ficers for the yoar then ended, and a summary of significant accouniing policies and other explanatory information have
baan prepared and presended n acoosdancs with Sni Larka Accounbing Siandands and fhe reguiremants of the Uinig
Trust Cwead, Collective Invesimend Scheme Code (CIS Code) and Croular Mo, 012009 of the Sacunlses and Exchange
Commilesion of 56 Lanks,

{a} Standards and amendments 0 exisfing slandards eMective 1 Januery 2023

The und has apphad the [ollowing slandards and emendmenis for the firsd ime Jor s annoal regording  periad
comimencng 1 Jenany 2003,

Amendmesnts o LKAS 1 Peesenlalion ol Finencial Slatements and SLFRS Pracice Skhdement 2 BMaking
Matermlity Judgemenls— Disclesure of Accounting Folicies

The Fund has adopled the amendmants to LEAS 1 for the first Bme in the current wear. The amendments change
the mquirsmants m LKAS 1 wilh regaed 1o disclosure of accounling palicss. The amandments replaca all
irstances af B form sgaficant accounting polices’ with ‘malberd accounting policy mformation’. Accounding
policy informalion is matesial if, when consdered iegetber wilh ofher infermabton mcluded in an ently's financial
siatements. i can reasonably be expecisd to infusnce decisions thal the primary users of general purpose
financiel statermenls maka on the bass of thoze fnancial statements,

The suppeding paragraphs in LKAS 1 ere also amended to clanfy that sccounting poligysdarmgtic al ralales
b imimatenal fransactions, other events or condilions is immaterial and need not bes i policy
infogrmiation ey ba material because of the nature of the relslad transactions, ot , mven if
the amounts are immeterial. However, not all sccounting policy mformation relatin Ji‘.illi':E'.-l"

evenis or condidlons s itself material.
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CT CLSA GROWTH EQUITY FUND

Notes to the financial statemeants (Contd)

2

Summary of material accounting policies {Contd)
1al Skandards and amendments 1o exisling slandards effective 1 January 2023 (Conkd)

The [ASE has also developed quidance and examples to explain and demonstrate the applicsfion of the four-
slep malenalily process’ described in SLFRS Praclice Stalament 2

Amaenchimenls 1o LKAS 8 fcocounting Policies, Changes i Accounting Estimates and Emors - Definition o
Accounting Estimates

The Furd has stoptad the amendmeants to LEKAS B for the firsl Bmie i he currenl yaar. The amendmants raplaca
the definition of & change in ecoounting estimates with a dedinilion ol accounting astimates. Under fhe new
definifion, accounting estimeted are “monedary amounts in fnancal stalements thal are sulgec! o messurement
uncetainty”, The defintion of a changea In accounting estmales was removed,

The amendments |lsled above did not hawe any Impact on fhe amounts recognised in prior perods and are nol expectad
to significantly affect the current ar future periods.

B Mewslandards amendments and interprelations effective after 1 January 2023 and have nol been sarly adopled
There were no new standards and amencements appliceble For tha Funds

2.4 Functional and preaentation currancy

The Fund's imvesiors are fraem Sl Lanka, with the subscriptions and redemplions of the unils of the Fund dencminaied in
Sn Lankan Rupees. The primary acihity of the Fund Is fo provide investors an opponunity o pardicipate in Rsted
securities and inveat for capital apgrecialion taking a lghar sk leved i he mediem o ong lemm. The parfemancs o
the Fund i measered awd reposted (o the inveslors o S Lenken Rupses, The Fund conssders the Sri Lankan Pupee as
fhe currency that most failhfuly represents the econamic affecls of the uinderlying transactiors, events and cordilions
Tha financial sadements ara presanbed in S Lankan Rupeas, which is the Fund's funclicnal and prasentaticn cumancy

25  Golng Concarn

Thesa financial sfatemanis are praparad on e assumption thet the Fund 8 8 going concamn Le. as continuing in
oparation for ihe oreseeabla fubere. B is theralore assumed that the Fund has neilher the intention nor the recasaity of
Byuicdation or of curtading malarnally the scale of its operaltion

Management of e lund has assessed (he potental fmpact of the current economic condition on tha Fund's operations,
mvd is ponfident thak it will nod smpaci the going concerm abdity of the fund.n a pesod of nging inflation and inbarest rabes,
mabwing investments will be typically redrvesied at new and higher rates. This will resull in 8 general increasa (n the
fund's running rafierms

26  Fimancial Instruments

(@)  Classibcation

Thez Fund classifies all of its financial assets in the following measurament catagories

those to be measured subsequently at far vals froegh profit orloss and
. those to be measured at amodisod cost

Tha caseificatizn dapands an the Fund's Business modal for managing the financal assale and the santraciual tarma of
the cagh flows.,

For assels measured al fair value, gains and Bsses Wil eithar be moordad in profd or losa. For imesimenls in egquiy
inglruments thal are nal held for rading, thes will depeed on whethar the Fund has made an imewocable selecton at the
termz af initial ecognilion o accownl for the egusty imvestmaent al fair value throwegh othes comprehensive income (FYOCH.

Tha Fund reclassifies debl mesirments wiien and anly whien @5 businass model for managing those aseats changas

Ther Funi's polcy regquires e Investmanl Manager and tha Board of Direciors fo evaluate tha information abaul thesa
financial assels and linbilifies on a fair valug basis logetber with olher refated fingncial nformation,

(b} Recognilicn, derscognilion and messuremsnt
Regular purchasas and sales of investments ane racognised on the trade date — the date on which the Fund commils fo

purchase or sall [he investment. A nifig recogniion, the Fund measwras 8 financaal asset S R L T iha
case of a financial asset not at tair valug through profit or loss (FVFL), iransaciion cosats thafe Ty C_]"]HJLE o
the acguisiton of the fmancial assel. Transackon costs of financisl assels carded at FYPL af@ expe loss
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(b}  Recogndion, derscognition and measurement (Contd)

Financial assets are derecognised when the dghts o receve cash fows from the inancial assels have expired or have
been transferred and the Fund has transferred substandially all the risks and rewards of ownership

Subsequent 10 mitial recognition, all Tnandsl &sses and ancial Ebbties & fair value through profl of BEss are
measured al falr vape Gans and [osses ariging from changes in the fair vabue of (he Tinancial assets of inancial
lighililies al far value theough profl or oss’ category are presenied in the slatement of conprebensive income: wihin
other nel changes in fair value of financial assets and liabilities at fair valee through prefil o loas indhe period in which
thay ariss,

Dividend income from financial assets 8 fai- value through profit or loea s recognised in the slatemend of profi or loss
wifhin dividand income whan the Funds rght fo receive payments 8 esiablished, i = probabde that the econosmic
barefits espcated with the dividend wil fiow to the Fand, and the smount of the diwidend can be measurad reliabhy
Inferest on debd secunties at fair value through profit or loss |s reccgnsed in the statement of profit or loss

A debt instrumant iz measured sl amorized cosi if 4 i held wihin 8 buginess model whose objectiva = 1o hold financad
gaasl: m order fo collect confractusd cash fows and ite conlractual lerms give nse fo cash flows thal are soely payments
of principal and interest on the princtpal amount oulstanding.

Db instruments gl amodised oozl in e slatemenl of sl posilion comprise of meesimenis n ﬁ'\-l,ﬂ:l:l.lr:,uI laomd
repurchass agreemants. Any gain or Bss anising on de-recognition is ecognised directly in profid or loss and presented
in realised gain [ (loss) on debd instrumants held at amortised cosi

{c) Fair valus eskmatson

Fair valug s e price thal would ba mceved bo sell an assal o paid o fransier a Babididy @ oan ondaly fransaction
behwesn miasrkel parisipants al the measwement dabke, The fair vakes of financial assels and liahililies fraded in actes
markeds ara based on quoded markel prices ot the close of trading on the: repoding dade.

The faar value of fnancial assels and liabilites thal are not raded 0 an active madkel is delermined using veluation
bechniques. The Fund usss a variely of methods and makes assumplions  that are based on marke! condifions exisling
Al esch fepoding dals, Valuabion techniques used include the wse of comparable recent afdinany transaclions babwesan
rarkel parlicipacds, relerence o ofher instuments that ara substanlially the samss, discounted cash Tow analysis,
oplen prcing models and other valualion techniques commonly used by markel parlicipants making the madmum use
af mew kel inpuats and ralying as littks as possible on anbily-spaciic inputs

(d]  Tronsfers between levels of the fair value herarchy
Tramsfers between levels of the fairvakse hierarchy are deemed 1o have occismed al the beginming of the reponing peniod,

(o] Subsedguen] measuemen and gens and losses

[Financial assels al ammarised |1 hese assels are subsequently measured al amotized cosl using the effeclve

ciast mripres! meltcd The amorsed s redisced By impairement losses, il ang. Inbersst
Eporne, bosses and impairment soe recognized in profit or loss. Any gain or oss on
derecognifion is recognised in profit or loss

Debt instrumants at FYTRL These assats ate subaaquently meaawred al far value, Mol geeng ard leases,
including any nterest or dwidend income, are recognized in profit or loes,

27 Impairment
The Fund aseessas an a lnward loaking basis, the ecpected cledt lbsses aseociated wilh de debt tlrmenls carmed al

amorised cosl. The smpakrmenl melhodoiogy appied depands on whalher hane has been a sigoilicad incresass o oredid
18

ELLs are based on tha difemncs betwesn the confraciual cash fows due m accordanca with the contract and all the

sinGe initil recognition, EGLS ane provigod for credil losses that resolt om defaull svenls i
rext 12-mondhs (a 12-month EGL)
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27  Impairment (Contd)

For thosa credd axposuras from which thefe bas bean a signilicant increaes in credit nek anca nita recognitean, A 0ss
allowanca s reguired for credd losses expecied over The remaining lile of the expeaure, imeapecive of the timing af the
dafawt {a lifatime ECL).

Tha Fund uses mtings from Fitch Rating and ICREA bolh 1o debemine whether the debd instroment has significantly
increasad n cradl fskand to ealimate ECLE

Cionslelenl with the policles of the Fund, raiad belmy BBB- are conzidared non-ineestmenl grade investimands and Fund
considers sech mvestiments &g significant detersoration of cradil risk incwred. Sweh investments ara considered for e
e ECL caloulation,

Further, mowesmans wilin the ralings of the investmenl grade slipulate signficen] datericrafion of credd nsh. Significand
deterioration s measured through & twoe notches downgrade of the external credit rating of the counfarparly sinca the
ariginalion af the inslrumant,

For dabt instruments 8t smonized cost isseed by Sovercign, the Fund applies e low sk simglification,

2B Offsetting inancial instrumanis

Financial assets and liabilibes are ofsel and Dhe pel amount reported In The balance sheel whnen ihere s a legaiy
enforcaable rght to offset the recognised amounts and (here iz an nletbon fo selle e pel basis or realise (he sssed
and selile the llability smuttanagusty. Tha legally endforossbie nghl must not be conlingent on fulune evends and miust be
andorecasabie i e normal cowrsa of busnaas snd in the ewent of defaulk, nsohvency of bankruptcy of the company or e
counbanpany.

28  Hher receivables

Oiher receivables are recognised inifally at fair valse and are subsequentty messured sl amorisad cost The otfer
racaivables balarce is held for oollechon.

At each reporling dale, the Fund shall moasure the kss alowanca on other receivables al an amount equal o fhe
lifetime axpecied credit kosses f the credd risk has increased significantly since inital recognition. I, al the fegorting
date, the cradi risk has nol increased signifcantly since inilial recognilion, the Fund shall measurs the loss allowance al
an amcunt equal io 12-month expecied credit beses, Signilicant financal difficulties of fe countzeparty, prababliity thal
the counterpary will enter bankrupicy or financial rearganisation, and defaull in payments are all considered indicalors
ihat amounts may ba credi mpaired, 1 he credit risk nereases (o e point that it (s considered to be credil imgaired,
intereat mcoms will be calculated based on the gross Carming amouni adjusied for the loss Slowance A sgnificant
increase in cred riek 5 dafined by managernant as any oonbraciual peyment wisch is more than 30 deys pasl due Ay
conraciual paymeand which is more than 50 days past due is considered cridil impaired

210 Cash and cash equivalents

Cash and cash eguakenis incledes cash in hand, depoaits held & call wih banks and cther shon-lam investmeants in
an active: mardet with oiging malwiies of theee months o less and bank overdrafis. Bank overdrafiz are shown In
current iabilibes n the statement of financs posiion

As al 31 December 2023, cash and cash equivalenis in the stalement of fnancial position ard statemant of cash fiows
cormprise of cash at bank,

211 Accrued expensos

Accrued expenses are recognised irdially al fair valee and subsequendly stated at amorfised cos! wsing the effective
interas| maethod,

212  Dividend income

Dividand income is recognissd when e right 1o receive paymend is eslablished, it is probable that the sconomic
banefils aesocialed with the dividend will Now bo the Fucd, and the amown] of the dividend can be measured rellahl:.r

e e,
f@'ﬁ; I’-"ﬂnﬁ. -

proft o o TJ'ﬁy
15, wivan irgue

213  Transaction cosls

Trensaction coets are costs incurmed 10 acouire Hnancal assels or liabilies sl faa value
mclude fees and commissions pad o agents, adwisers, brokess and dealgrs. Transach
immeciately reccgnised In profit or loss as an oxpense

T
— i =
I:J: a-_.'_,_-"_"'-
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214 Increase f{decreasa) in net assels attributabile to unit holders of the Fund

Income nod distributed is included in net asests altribidable fo unit holders. Movemeris n nef assets attributable to unit
hobkders are recoanised in the stalement of profil or boes end oiher comprehensve income.

215 Income tax

LUnt 31 Masch 2018 the Fund was liable to pay income ax at fwe rabs of 10% in accordance with the Inland Révenus Acl
Mo. 10 of 2006, Thereafter, current tax assats and liabldies for the yaar are measured at the amount expecied o ba
recowerned from or paid to the texation authosties. The lax rates and tax laws usad (0 compuie the amount are those that
are enacled or substantvaly enactad, at the raporting date.

Subsequent o the enactment of the new Infand Rovonue Adt Moo 24 of 2017, effective 01 Aprll 2018, an Eligible Unit
Frust wouldd not be liable for income lax an any income whech is a pass throegh 12 88 unil hafdars, Accordingly, post 3
Warch 218, the Fund has congidered all meome as being a pass through ko is wnit belders. Effactive 01 Samiary 2020,
wilivhiclding Lax was abolishad in respect of dividend and interest receied by residenl persons. Accordingly, tolal gross
inlaresi has besn recognised as invesimeant inooms

218 Expensas
The managamenl, trustes fees and custedian fae of the Fund as par the trued deod s as follaws:

Marnagemean lae - @ 25% poa of net assal velue of the Fund
Trusles lee - 0.26% p.a of net assel velue of the Fund
Cuslodian fae - R, 17,260 par month

247 Lnit halders” Funds

Urit holdars' Funds has been calculaled @ e dffessnce babaeen the canying amounis of the assals and e caerying
amouniz of the hebelilies, other than those due 1o wil hodders a5 al the repoding dalae.

Urite can be issued end redeamed based on the Fund's nel asset walus per unil, calculaled by dividing the nef assels of
the Fund as described in the Trust Deed and direclives is=ued by the Seconities and Exchanges Commassion af Sri
Lanka, by the number of units imissue. Income not distributed is incleded in nef assets allrbutebde bo unil holders,

218 Collateral
Then Fuend doss nol hold any col#esal s sl 21 December 200235 (2022 Nil)

3 Financial risk management

The Fund's aclivilies expage it to 8 varlety of financial risks; marked sk (ncluding price nsk and interes| rate nsk), credi
risk and liquidity nsk

The Fund's cverell risk management programme focuses on ensuring compliance wilh the Furd's Trust Deed and seeks
t0 maximise fhe relurns derivad for the level of risk [ which e Fund is exposed Financial risk management (s carmed
o by 1he Managemant Caompany.

Financial instruments of the Fund cormgrise invesiments in (reding secunlies. repurchase agrosmeants, commenclal
paseds and fixed deposite for the purpoes of ganarating & relum on tha weatment mads By Und holderg, in addiisn 1o
cash al bank and ciber Enancial melrumente such as recaivables and payables, whaoh arise direclly rom s operations.

In accordance with SLFRS 9 Financial Instuments: Recognition and Maasuremant, the Fund's financial inveatments in
debl secuniies s classified as ‘firancial assels &l amorised cosl'. Amounls atiributatde 1o Unit Holders are clasasified
&3 "Unit Hofders Funds' and are carried at the redemplion amount being net assel value, Payables are designated as
Accrusd axpenses’ at amartised cost

Resk ansing frem holding fnancial insinements is nherent 0 the Funds aclividies, and is managed through a process of
ongoing identification, -measurement anc monitering. The Mana-;nr i rcspnnsuhda for identifying Endmllll‘lu tig fesk
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i Financial risk management (Conid)

The Manager alsc monstars informaton atoul the olsl fair valee of financeal mstrumenls exposed 1o sk, as well &3
compliance with eataldahad nvestmeanl mandate sod regulatory imrds Thess mandabe lnils reflect tha invesiment
slrategy and marked erimnment of the Fund, as wall as he lesvel of risk that Bse Fund im willing 1o pooepd, with addilional
emphasie on sebactad indusiries. This infermalion it prepared and repoded o relevand parties within the Managomend
Comgany an a r'ﬂgl.lhl‘ barsiz as desmed agpraprials, induckng tha Fund M.:m.:rga-r_ Risk sndd Invesimant Parscanal and
ilimabehy the Trostees of the Fund

Thea Fund wses different malbods o measure ditferant types of risk fo which if i exposed. These methods include
sansy analyss in the case of inderes! rate and olher pice risks and ratings analysiz for credit sk,

Concandration of risk arises when & number of financial insirumenis or contracts are enfered in fo with the sama
countanparty, or where 8 number of countemparties are engaged in similar besiness activilies. [ha Securilies and
Exchange Commission of Sn Lanka as Requlator has stiputated the fevel of concenbretion penmitied per courder pary,
The Fund iisell applies and adheres 10 siingen ndernal limits.

Further, Ehe Manager has appoinied an invesbnent commilee which meets manlhly fo revies, evaluste amd eassess
the invasimant palicies and risk

31 Marketriek

Market nsk represents the sk thad the value of the Funfs investmants porifolios will fluctuate as a result of changes in
markst prices. Whils market risk cannol be diminated the Fund manager wil atternpt fo reduce thes risk by diversifyng
tha Furd's imvastmert podfoic in ine with invesimant objectives of the Fund la the dzk that the fair valee of futuro cash
flowr of a Fnancial nsbumenl will fuchuiass because of changes in market prices

The Fund also manages its exposure to prce rsk by analysing the investment porfcBo by indusinial sector and
benchmarking fhe secior weighting 1o that af the A8 Shars Prics Indes (RSP, The Fund's policy 18 1o concenlrate de
irvesiment portfclo in sectors where managemen! bebeve the Fund can mawmise the relums deaved for the bevel of
rigk 1o which the Fund & exposed, Mole 7.2 provides @ summary of (he sinificant sector concentrations within the equity
poriicéo, nel of securifies sold shod,

() Price risk

Price rizk is the risk thal fhe fair vabee of the Fund's investimant in frading securities in fechestes a5 & resuddl of changes
in the price of the Fund's investments in frading securilies. Price nsk exposure ariges from the Fund's Investment
porfodios

This fsk iz maneged by ensuring that all invesiment aclivilies are underiaken in accordance with esiablished investmant
rapliricliona and sweaslmens siralegies. As such, Unil holders can manage his sk (lrough Ther chaices of which
Invesliment poficlios 1o pericpele o,

Wdthin Ehe underlying invesimant poffoks, divarsficalion s achiswed af a nurmber of lerels The dversified |'_||:|r|:ﬁ'.\|1ir_| -]
invoslod aooss & rangs ol marksl seclors

Paragraph balow zsels tul how thie componant of prica risk is maneged end measured. Imesimeants are deassified in the
slatemant of finemncal posibon st fE@ie value theosgh profit o loes, A0 sacurifies investments preaent a nsk of loas of
capital, B maximem rsk resulling from fnencial nsiruments is detenmined by the fair value of the financial instrumeants,

The labia bebow shows the impact on e stalemant of profit or Ioss and other comprensnave income and statemant of
financial position due o 8 reasonably possiole change inohe pice of e Funds mvesiment in inancal assets heid &l
fair value throwgh profit or loss in Mole T, with all ciher varlables held constant;

2023 2022
Increass | (decreass) of (loss) !
prafit bafore tax and amounts

attributable to Unit Holders

Changein price: of the Fund's inveatmants in financs| asﬂﬂa hEId n1 {ﬂr wabue through peofil or loss

i B
Balilo i 4 503,364 13017 BB3
#.B03364)  (13.017683)

+ 100
- 10%

:\,/
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3 Financial risk management (Contd)
(b}  [Interest rate risk

Inleresl rata nak anass trom the efects of lucluations s he peevailing levels of markels intares! rates on the fair value
of financial ggsets.

The Fund's evaresl baaring fnancisl asseds expose it o risks associated with the effects of Nucluealions in the prevailing
bevels ol markel slercsd mles on &5 financiel position and cash flows. The risk is measured using sensilivily analyais,
Hewnever, due bo the shod ferm nakere of the instruments il is recaonably axpocted thet the fecheation in intarest rate will
nal matarialy impact tha net asests value of the Fund, The fable below summariess the Fund's exposune o indenzst ralo

riEks
3 December 2023 Flaating Fixed Mon- Interest Tatal
intarest rate bearing
Financfal assels
Financial nstrumants & amodised cost il 15,864,120 Hil 18,864, 1249
Cashard cash efuvalanis il 7040, 144 il 7,040 144
Offver receivables Mil 2 e, UE il 2 888 084
Tolal exposure Hil 25 782 67 il 28,792 36T
31 Decemiber 2022
Floating Fixed M- inbergst Total
interest rate bearing
Financial oasefs
Financial instruments & amortisad cost il 10,026 710 Hil 10,026, 710
Cashand ceeh ajuivalants il 11,868 848 il 11,968 648
(Hher receivakblas il B OO il S6000
Total exposure Hil 22 005,358 Hil 22095350

Ar Credit risk

The Fund is exposed te credil rsk, which i the risk thatl one pany & a linancial instrument will cause a irancial loss for
the cfner party by Taling to discharse an cbhgation,

The main congenirstion of oesdit sk, b which the Fund is exposed, arises from the Fund's imeastrent in gowearnmenl
repuichasa agraements and cash and cash squivalents.

Ther expase: b credil risk for repurchase agresments is very low as tha Fund has considered the collateral thal the
prmary dealers providad which are governmend bils and bonds rated &s nsk frea.

The Fund is sfso subjact to credit risk on £8 bark balance and recevables. The carmgng valug of (hess assels undar
SLFRS 8 impairmeni represenis the Fund's meximum exposwere to credit risk on financeal insliirmensds and ane not
deemad o be significant. Hence, no separata credit Ask disclosure i provided for thess inslruments.

All transaciions in ksted securgies are selisdipeid for vpon delivery using approved biokers. The nsk of default s
considarsd minimal, as delivery of securiles sald s anly made once e eoker has received payment. Paymani is made
an a punchase tice |he secufiles have been meceived by the broker, The frade wall fail if e®bor party falls to meet iis
obligafion.

The maximem acposuns 0 cradit Ask before gry credit enhancements at 31 Decamber & the carying armount of the
fenancial psseds 85 at oul balow ¢

2022 2022

Financial irslnements al amoised cost 13,664,129 10,026,710
Cash and cash eguivalents T 7,040 144 11 668,648
Qlher assels ot Py S, 2 BB 004 59,000
Total ‘*-.'; L 23,792 367 22005358

1 1

% d A

et
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3 Financial risk management [Contd)
A3 Liguidity risk

Liquidity rick is the risk that the Fund may not be sble {o generale sufficeend cash resources Lo seilbe its obligations in full
as they fall due or can andy @0 8o on lerma that are materially desdvantagecus,

The Funed = expased o daly cash redemplions of units. Due b e natore of a onit frusl, d s |_|r||ika|:,' that & Egnd'u;.an[
nurmber of unil holders would exil #t the same lime, However b conbol Squidity rsk. #§ primanly halds invesiments thai
are raded In an active markel and can be readly dsposad

Tha pme frame for return of cash bo invesions s s busmess days in which tme equetes may be byubtated to realse
cesh for redensgslion peyouls. In addition, the Securites Exchenpe Comimdesion and the Fund reguiie addifors) business
days’ mallce Lo the Furd from large mvesions redesming over 3% of e Fund amd (he Fund & also permitted o barows
up to 15% of the deposilad proparty for rademplion payouts.

Furhenmore the unil fnest code requires a minimem of 3% of the deposiled propedy 0 b2 maintaned in cash or near
cash {near cash means invasimenis such as bank'call deposite, repurchas2 agreements wilh malities of kess than 3
months, commarcial paper endorsed or guarantssd by & Licenasd Commercial Hank o Licersed Specialised Bank with
mahrilles of less than 3 months and government secunities mcleding Jovernmeant bonds wilh madurilies of lass han oni
year which can ba readily converlible inke cash),

The lable betow anslysas the Fundg's nar-desvalve financial liabilitses into relevant maturity groupings basad on fhe
ramaining pewiod at the statamend of Anandal position date 1 the conbreciesl maburily date. The amownts stated belm
are the coriraciual undiscounted cash fiowe.

Lass tham T days to 1be12 Kore than 12
T daye 1 month Mo nths montha
3 December 2023
Accriped expenses and olher payables 1,785 181,779 BO0 410 il
3! Depambear 2022
Accresd expenaes and olher payalbies 147 447 266 404 S0 GG Ml

14 Capital risk managamant

The Fund congsidgacs ils mat assals aliribulable o unil holdess 83 captal, The amount of nal aseets. stribulabie b il
hetders can change significantly on & daily basis & the Fund is subjest to caily appdcations and redemplions &l the
discretion of unif holders. The Fund's objeciive when managing cagpital is o safeguard the Fund's abilily 1o contiies a3 a
puing concern in ordar bo provede reiums for shareholders, provids hanefits for other slakehalders and maintain a streng
capital base io suppord the devedopmant of the investment activilies of the Fund

Drally applications and redemplions are evewed relative io the lquidity of the Fund's underlyng assels on a daily basis
by the Madagamenl Company wnder ha terms ol the Unlt Trusl Codae, Thae Managemean! Company has |he discretion o
rajec; an applicalien for units and o dofor rodermption of unis if the exercise ol such discretion is i the best inlzresls of
unit Foldars

Folowing Badngg the disciosures af Und Holders' funds,
The: mevameni in thae Lini§ Holdar's funds as at 31 Decembear 2023

In tarm of value

Linit Hobders' funds &= al 01 Janwary 2003 99,150,386

Creations during the year 7,780,152

Redamptiaons during the year {54,424 351)
Inerease in nel assels altibutabde o Uind Holders 24,445,872

Unit heclders’ Funds as al 31 December 2023 76,952,029

In term of no. of units

Orenimg no. of unilzs as at 01 January 2023 5,338,838

Unit creadions dunng the year 324 B4y

Unit redermgions during the year {2,515 5804}
Closing no of unis as a 31 December 2023 e 3,148,001

T P

AS slipulatesd withan the Trust Deed, each unil represents a8 nghd 1o an imd
b & right to the underlying assels of Bwe Fund. There are no separate o
allaching ba f a5 all olfer whils of the Fend.

il and doss not extend
Linils @l esach, ur )ﬁﬁ e szame righls

y
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4 Ianderest income

2023 ZO2E
Imberas] income an
Traasury bands 205 528 Hil
Traasury bills 1004012 Hil
Repurchase agmerments A0 352 nxa 2raE
Sarvings deposds (Node 4.1) 270 ha4 12477
Total 3045148 1,340,753

4.1 Subsagquent o he enactmant of e Inland Reseros Aot Mo, 24 of 2017, efecive 1 Apnl 2018, notional tao s mol
applicable for beaswy bond and repurchiase agreements, In miafion b mlarest noomea from EHVINGS sronurks,
incams has teon ecognized nad of wilbholding $8 85 the Fund considars ils ncoms fo be & pasa through to its unil
hodders. Effective 1 January 2020, wilhholding tae was abolished in respect of dividend, inferest, discown) changs,
natural resowrca paymand, renl, myally, premium o mliemenl paymeant recaved and / or on sanice performed by
rasidant persons. The withhaolding taxes was re-imgosed with effect from 1 Januany 2023 al the rabe of 5%,

5  Cashand cash equivalents
Far the purposes of Ihe stalemen of cash Bows, cagh and cash equivalents comprises he fallowing balanos:

2023 2022
Cash al bank 7,040,144 11853 G40
Total 7,040,144 11 963 648

b Tatalion

With effect from 1 Agrl 2078, no income fax 5 ecagnised in the Fnancial statemenis s the fund has considersd afl
incoma a8 baing passed throwegh ta its Linil Holdars

2023 2022
6.1 Taxloss browght foreard 34,873,350 34 878 365
Adjusimeants based on pricr pariod incoms tax retums il il
Taz losses mourred during e year Ml il
Tax losses carried forward 34,878,359 34,878,359
6,2 Incoma fax receivable 2023 2022
Incomea tax recenrabda 1,208 Byy 1,285 547
Impairmeni provision for carmied foraard nofional tax cradit (Moda §.3) (1,285 8497) (1,288 807)
Hil Hil

6.3 Asof 31 Decombber 2023, Income Tax recevarable comprises of Motional Tax credit amounting 1o Rs. 1,214,257 and
WHT credit of Rs 81 8B40 Nolional Tax cred® carmad forward balance will be camed forward &5 per seclion 138 (2)
af |he inland Rewenuea Act Mo, 10 of 2008 ke te sol off against fufure mcome EBx Gablity i any wilhin three
consecutive yoars of assassmanl commencing from e year of assessment 2008 1 20180, Howewer, sutsegquenl 1o
ihe enacimant of the naw IMand Rawenuws Act No, 24 of 2017, etective 1 Apnl 2018, an EBgitde Unit Trust would mot
ez falie lor mcoms lax an any moome which 8 & paes through i ils unil holders. Therelone, the Manag:r 1% unable
lo assess wih reasonable cerdainly that there will b & Tulube income bax lishilily {0 offsed this income {ax recevable
balance, Accardingly, an impairment provision is made againg the income tax receivable balance amounfng 1o
Re.1,285 BET (3027 - s 1 785 897)

phinh -
e T et
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T Financisl assets at fair value through profit or loss

2023 2022
Coal Carrying Cost Carrying valus
Wil
- Enquity securdies (Note 7.1) 35600668 4B 033838 an, sas 0w 77 878,575
Total financial agsets at fair value
through profit or loss 35900 666 48033 63R 80,545 032 77878575
Cihar nel changes in fair value on fnancial azaesta al far valie through predd or loze:
Real=ead 14,991 383 3,048 826
Lnrealsed 12,132,872 {12, 70G,457)
Total net changes in fair value on financial assets at fair value through
profit ar loes 27,124,381 (6,657,631)
T kwestment in eguily shares
2023 2022
Cost as ol 31 Dacamber 35 000 685 B0 SB5, (G2
Unrealised gain / (oss) on fnancial assels ol fair value through prafil of loss 12,132,872 (12,706,457)
Markel value as 8l 31 Decamber 48,033 638 TTATRSTS
7.2 Egulty investmen! by category
AmE3 el
Company Humber Fair Valua foof net  Mumber of Fair Valiie
of Shares assats Shares S abnat sasels
Banks
Sampath Bank 7,180 4,736,180 .08% hil Wil il
DFCC Bank 2E,600 2,264,500 29% i Hil 0%
7,004,780 . 00% Hil (.0%
Capital Goods
John Kealls Holdings FLC ZBATS 443,720 T0% .97 9734,818 S.EW
Hemas Holdings PLG Pl el 0.0% 106,457 BO0414TE 2.1%
Access Engineering PLG 107 357 2,173,347 0.0% kil il 0.0%
Hayleys FLE 32,300 2,304 220 3.0% Hil Hil 0.0%
ACL Cables PLC 13,600 B3, BO0 1.2% kil Wil 0.0%,
10,853, 1% 15 736,794 15.9%
Consumar Durables and Apparel
Taejay Lanka PLC 31,213 1,133,032 1.5% 185,000 5854500 5.9%
1,133,002 1% & B64,500 £i%
Consumer Servicas
Allken Spence Holel Holdirgs PLG 100,000 5,060,050 %
Serendib Holels PLC 220,000 2,750, 00 3.E6% il Ml 0.0%
Asian Hobels and
Prepaties PLC 20,000 1.160,000 1485 Mil Mil 1,096
3.870,000 e 5,060,000 0.9%
Diversified Financials
3.TAT 800 4.8% il Mil 0.08
1,006,374 1.5% 270000 G,373.000 0.4%
477 178 O OGITISRAD 5,373,000 549
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7 Financial assets at fair value through profit or loss (Contd}

2023 2022
Company Humbeor Fair Value % of nel Humbar of Fair Walus 9, of nat assets
Banks of Shares asgols Shares

Food & Staples Retalling

Cargilis (Ceylan) PLC 503 2,878,255 475 26503 i P T 5.0%
2 878 266 .75 5282 679 6.3%

Food Boverage and Tobacco

Distilledies Cormgany of Sn

Lanka PLC il il 0.0% 443 818 b BaE, 300 5.9%
Sunshine Holdings PLG TH225 A0E5 475 5.1% g5, 402 318 8 3%
Caylon Cold Stores PLG il il Mi 118,000 4 2800 4080 4.3%
Melelacorp PLG 42,000 3 540 600 4 B
Mastla Lenka FLT il il 1] 8,000 4.65268,000 A 8%
Caylon Grain Elevators PLC il il [l 60,003 4 B 247 4.
7,530,005 54% 72,814,050 23%
Insurance
Ceylinco Insurence PLC (Maon il il 0.F% 5,434 5578 333 ‘_'1.E|‘H:
Peopla's Insurance PLE 153,113 3,460 354 < 4% ] il Ml
3,960 354 4 5%, 5,578,333 5. 6%
Materials '
Tokyo Cemant Company 84,004 3,868,324 5% 148 (06 4,518, 188 %
{Lanka) PLC
3868324 5% 4,918 186 E:_ﬂﬁ
Telecommumication Services
[vialog Axiata PLC M Ml 00 448, 312 3,505 1563 4.0%
Hil 0.0% 3,889,153 4%
Utilitias
LWL Energy Fund PLC il il | 0% G440, 000 3240000 J.3%
Mi 0.0% &, 240,000 4, 2%
Retailing
Singer Sri Lanka PLE 2165, 544 2508 537 3.3% Ml Hil 0055
25598 527 3.3% Hil [ (s
48,033,538 B2 7878575 T8.5%

7.3 Realised gain on financial assels at Fair valus through profit or kxss

2023 222

Equity securitics .
Proceeds on sale of sguity shares 37 153 560 1532 07 BET
Cosl of equity shares sold (FEZ 62171 (126,000 041)

14,8931 3889 0 D20
Dbt securities 190,224 il

15,101 613 6,046,036
74 Unrealised gain | {loss) on financial assets at fair valee
Equity sapurilios =palalils | e 11 GRS 56D (12,706 457}
Debl sacurilie: W 335 374 Mil
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Financial aszets al amortised eos
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2023 20z
Dbt instruments at amorised cost
Treasury bond repurchasa agreemants (Note B 1} 15,303 41 10,026, 710
Treasury bands {Note 8.2} 4 HEN 108 hdil
18,604 124 10,026, T10
[ | Treasury Bond Repurchase Agreements
2023 2022
Carrying Haolding as a Carrying Holding as &
Value Yo of Net Value o of Met
Rs. Aasel Valus Ra. Anzet Value
Acuity Secpilies Limiad - LKAIR4A248220 5048 458 ™0 10,038 710 iy
Firsl Capital Treasurios PLC - LKBO1032G013 5,158,356 T Ml Mil
Firsl Capital Traasuriss PLC - LKBO1032G014 6,087 089 T hil il
15.30% 941 0% 40,028,710 0%
B.2 Treasury Bonds
2021 a2
Carrying Helding a5 & Carrying Halding as a
Waluo % of Met Value = of Het
Fs. Assol Value Fs. Asset Value
Firel Capital Treasuries - LKBO1E30E152 4 5&0 188 6% il Mil
4,580,188 6% kil Wi
(ther receivables
2033 2022
Amount rescivable on creaSon of units 123130 08, K0
Gales procaads moaivabla 2,761,623 |
savings interasl recaivable %441 il
2, 08E,094 a5, 000

Fair valoe of Ninancil mstrmments
Determination of fair value and Tair value hisrarchy

Tha Fund usas the following hierarchy for detesmining and desciosing e fair valpe of firancial insfrumants by valuation

achmigue:

Leval 1
ecoess al the meassurement data;

- Inputs are quoted prices (unadjusted) in aclive markets for endical sssels or liabiifies that the enlity can

Level 2 - Inputs are mputs olher than quoled prices nclsded within Level 1 that are obsensable for e assel or lability,

either directly o Indirectly; and

Leval 3 - Inputs are unobservable inputs for [he assel or inkbility

The followsng table shows an analysls of financial inglruments recorded at Bair value by level of the fairvale hizrachy;

Financial Assets Held at Fair Value Through Profit or Loss
Qunted equily secumies

ae al 21 Decamier 2023
fe gl 31 Decarnber 2027

|"|

e S

P 1'.':-*3IL s

@

-y re... k-

Level 1

48,085 534
T7.078 575

Lewvel 2

il
il

Leweal 3

i
Hd
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Fair valoe of linancial instruments (Contd)
Financial assels and financial abilities not carred at fair value

For financial assets and financial liabilitiss thet have & short ferm madurity (orginal maturities less then & year), if is
asswrned thel the camying amounts approzimate their fair valoes

Accordingly, the following = a list of financial instruments whase carmying amount is a reasonable spproximeation of fai
valug,

Assels Liakilities

Cash and Cash Equivalariis Accrued Expengss and Other Payabies
Financial Instrumends at Amonised Cost

Oiher Receivables

Accroed expenses and other payables

2023 2022

Funed manaper priralls 144,240 218,060
Trushes fee and cusiodian fee payable AT 530 47 3358
Auidit b BEE 126 293,262
Redamption payahbla il 147 187
Tax consullancy fea 134,285 115,006
Cthar payabies 1,785 i 7B

BT3.G74 823,667

Contingeni Linbilitics

There were no matarial contingent liabiltes as at the reporting date which require adjusimenits fo, or disdosure in, the
fmancial stalemeants.

Capital commitments

There were no material capilal expendilure commilments as al the reporfing date which require adjustments b, or
disclosure im, the financial staternenls,

Units inm issue and unit price

Unite in isaie and deamed (o be in issue 35 ab 31 Decomber 2023 is 3,148,001 (31 Decamber 2022 5338 938} and the
creation end redemplion ursl price @ @l fhis dale is Rs. 242734 (31 December 2022 Rg. 18.5712),

Related party disclosure

Partuzs ane considerad to be ralabed d ona party has the sbiity to conlrml $e elber parly of exercise significant infleence
aves fhe athier party in making financdial or cperational decisions,

15.1 Menagement compeny and trustes
The Management Company is CT CLSA Asset Management (Privale) Limited.

Thee Trpgskes and Cuslodian of tha Fund s Deutsche Bank AG.
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15 Related party dizelosure (Contid)
16.2 Hey management parsonnel
Fay manspement peeonnel includes persong who wers diredlors of CT CLSA Assel Managemend (Privale) Limited al
any ime duning ihe financel year,
Directors

Mz, Cacilia Page

br. Joeaph Page
fdr. Padnick Lawlor

M. Zakir Mohareddally

Other persons with respansibilily fr plannng, direcling and contralling the ackvites of he Fund, doectly
o mclirectly during the financiad year

Mr. Kuhan Vinayagasundarama - Fund Manages
Mz, Hansini Aravinda - Financaal Anahyst
153 Koy management personnel compensation

Key management personnel are paid by CT CLSA Asset Managemend (Private) Limited, Paymenls macde fom the Fund
b CT GLSA Assel Managemant {Privatae) Limted do not nelude ary amounts direclly atirbubasbie 1o the compensation of
kay manapement persanned.

154 Other transactions within the Fund

Aparl from thoss delails dedosed in Nole 15.5 and 15.6 key management persannel have not entersd in 10 any olher
Fransactions invalving (he Fund during the inancel year.

154 Related party unit holding and other transactons

A= at 31 December 2023 Refationship Mo. of Value of units Total interest  Distribution
Units held heid paid or
payahle by tha
Fund
Umnil holder 219 %
Key Managemend Pl Hil 0% Pl
Farsonnal
Aa at M December 2022 Redationship No. of Value of unite  Todal Inberesy Distribution
Units held held paid or
payable by the
Fund
Unit holder Rs. %
Caylon Guardian SO Veniune 310,079 5758 547 % pil
Iwesiment Trust PLG parner @ lha
Management
Compary
Caylon Inyssbment PLZ Affillate  of lhe 310,078 5,768 547 T Pl
Management
Compary

Key Managemeni Fersonnel 238 4 435 Q.0045: i
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Related party disclosure (Contd)
166 Transactions with and amounis duee to related parties

Ihe: fees charged by the Management Company, Trusiee and ather related paries for services provided during e year
and the balances outstarding from such dues as al penod end are as dizclosed below:

Charge for the year Fayable as at
3 December N Decembar

X an2 2023 2022
Maragemant faes - CT CLSA Assat Managamernd
{Privale) Limibed 1,08 87T Nil 144 240 il
Maragement fees - Guardian Acuity Asset
Miaragemsant Limdtad il 2,703,330 Hil 218,065
Trustee less and cusiodian fees payable - Deulsche
Bank AG 472,710 538,408 37,550 47,316
I'hix Hank balancs hebd &l Deutache Sank Al a5 al <.010.833 11,968,548
& Decsmbe

Reconciliation between the net asset value as per financial statemenis and the published net asset value

2023 2022
Met zeset value as per financial statements TH 852 0E0 e, 150, 265
Hrokarage fae (537 BTE) Hil
Putdished net assel value T6414,052 948,150, 366
Numker of units culsianding 3,148,001 o,334 828
Mat assat valus par unit 24 2738 18.5712

Events occurring after the reporting date

Thare have baan no maletal avenis occunring atbor e mpnr‘ﬁng date thel require 5|:|j|,|5|rnarm to, or disclosura in, Tha
Financel Skatements.
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