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Declaration By Trustees and Management Company

Declaration by Trustees and Monaging Compony ds per SEC Circular No: a2l20a9 an Guidetines for
Trustees and Managing Companies af Unit lrusts Funds.

Deutsche Bank AG, the Trustee and CT CLSA Asset Management (pvt) Ltd the Mapagers of CT CISA
Money Market Fund, hereby declare that

1. The requirements of the Guidelines for Trustees and Managing Companies of Unit Trust Funds
set by the Securities and Exchange Commission of Sri Lanka have been complied w1h during

. the year.

2. The tra:nsactions were and will be carried out at an arm's length basis and on terms which are
best available for the fund, as well as act, at all times, in the best interest of the fund,s unit
holders.

Director
Management Company
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FUND MANAGERS’ REVIEW 

Economic Review 

The Sri Lankan economy grew by 1.6%1 YoY in 3Q2023 followed by six consecutive quarters of 

GDP contraction. Growth was driven by expansion in all three major economic sectors specially 

in agricultural sector. Accordingly, The Agricultural, Industrial and Service activities expanded by 

3%,1 0.3%,1 1.3%1 respectively in the 3Q2023.The favourable changes in exchange rates, lower 

interest rates and moderation in inflation improved growth prospects. The World Bank expect 

the Sri Lankan economy to expand by 1.7%2 in 2024. The robust inflows from tourism and 

workers’ remittances would arguer well for growth in 2024. 

Interest Rate Environment 

Sri Lankan economy faced its worst financial crisis post-independence history with inflation sky 

rocketing and foreign exchange reserves falling to record low levels. To stabilise the economy 

Central Bank increased its monetary policy rates by 10503 basis points (Bps) up to May 2023. 

Macro fundamentals reacted positively to monetary tightening measures which were underway 

and inflation moderated at a faster than anticipated phase. Due to the price moderation the 

Central Bank slashed policy rates by 6503Bps effective from June 2023 and decided to maintained 

the Standing Deposit Facility Rate (SDFR) Standing Lending Facility Rate (SLFR) at 9.004 % and 

10.004 % respectively as of the latest monetary policy review.  We believe further monetary policy 

easing measures will be paused in the near term and let market interest rates adjust downward 

further in line with the monetary policy easing measures undertaken thus far. Accordingly, we 

believe market interest rates to converge with policy rates in the medium term aided by 

improved market liquidity and subdued demand side pressures to inflation. 

Moreover, the yields on government securities have witnessed a notable decline supported by 

falling risk premia in response to the policy measures taken thus far and the receipt of IMF and 

other development partner funds. 

The outstanding credit to the private sector by banking sector has expanded notably since June 

2023 and is expected further expand in the period ahead.  

 

 
1 Department of Census and Statistics, National Accounts 3Q2023  
2 https://thedocs.worldbank.org/en/doc/661f109500bf58fa36a4a46eeace6786-0050012024/related/GEP-Jan-
2024-Regional-Highlights-SAR.pdf 
3 EQ working 
4 Monetary Policy Review No. 08– November 2023 
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Inflation 

Headline inflation measured by the Colombo Consumer Price Index (CCPI,2021 = 100) closed at 

4%5 in December 2023 compared to 59.206% in December 2022.Food Inflation increased 0.3%5 

Year on year while non-food inflation declined 5.8%5 year on year in December 2023. Due to the 

increase in VAT effective on January 2024, (from 15% to 18%) coupled with many exemptions on 

VAT being removed a one-off upward momentum in inflation is expected in the near term which 

is expected to be temporary.  

 
 
External Sector 
 
In 2023, the external sector witnessed a considerable improvement. Significant increase in 

worker remittances and higher earnings from tourism help support the external trade. The gross 

official reserves of the country increased to US dollar 4.47 billion by end December 2023 including 

the swap facility of US dollar 1.47 billion from the Peoples Bank of China which is subject to 

conditionalities on usability. Foreign investment in government security market recorded net 

inflow of US $ 2107 Mn during 2023. Meanwhile the exchange rate recorded an appreciation of 

12.1%7 during the year and stood at LKR 323.92/US $7 at the end of 2023. 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
5 CBSL -Press release Inflation in December 2023- CCPI 
6 CBSL- Press release Inflation in December 2022- CCPI 
7 CBSL – Press release External Sector Performance- December 2023 
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CTCLSA Money Market Fund (Inception: 27th Feb., 2012) 
 

Fund Manager 

Kuhan Vinayagasundaram 

Fund Objective and Benchmark 

The Fund is an open-ended unit trust fund that invests in investment grade securities maturing within 365 

days. The investment objective of the fund is to provide an annual income by investing in a portfolio of 

securities with a lower level of risk. 

Commentary 

During the year ended 2023, the CTCLSA Money Market Fund provided an annualized return of 18.97%1 

to its investors. The fund focused on Treasury Bills, Repos and Fixed Deposits with issuers of investment 

grade rating and above. Average maturity of the fund stood at 3.189 months and 83.82%9 of the fund 

invested in A- and above rating instruments 

Exhibit 01: Fund Return vs. Benchmark Return9 

Period GAMMF 
NDBIB-CRISIL 91 Day T-Bill 

Index 
GAMMF-

Annualised* 

2023 18.97% 27.79% 18.97% 

SINCE INCEPTION 230.65% 220.44% 10.62% 

 

*Performances are based on month end prices as of 31st December 2023. Performance data included in this 

document represents past performance and is no guarantee of the future results. 

Given the uncertainties on Domestic Debt Optimization (DDO) the fund adopted conservative approach 

during the 1 H of 2023. Consequently, the fund predominantly invested in fixed deposits of high-quality 

banks and selected non-banking finance institutions. During the 2H of 2023, the fund increased its 

exposure to the government securities (Treasury Bills and Repos) backed by the better clarity on DDO.  

During the period under consideration, the fund invested in longer duration instruments while 

maintaining a high degree of liquidity being invested in shorter durations. With the commencement of 

monetary policy easing cycle steep reduction was seen in treasury bill rates. Accordingly, T bill rates for 3-

month, 6 month and 12-month tenors closed at 14.51%2,14.16%9 and 12.93%9respectively at the end of 

December 2023 compared to 32.64%3,32.20%1029.27%10 respectively as at the end of December 2022.  

 
1 Money Market Fact Sheet – December 2023 
2 CBSL – Press Release- T Bill Auction – December 2023 
3 CBSL – Press Release T Bill Auction – December 2022 
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The CTCLSA Money Market Fund was able to generate annualised return of 18.97%8 at the end of 

December 2023 paying off the fund’s strategy. 

In the period ahead the fund focus would be to generate comparatively higher returns while minimizing 

the risk. 

Key Facts of the Fund4 

                                               

 
 

As at 31st December 2023, the total net asset value of the fund was Rs. 962.448 million with 38911-unit 

holders in the fund. The subscription and redemption price for the fund on 31st December 2023 was Rs. 

28.71239 

 

 

 

 

 

 
4 Operating Statement – 29.31.2023 
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Colombo Stock Exchange (CSE) Performance - 20235 

  

 

The Colombo Bourse kick started 2023 on a positive momentum and posted a strong bounce back after 

June 2023 following the announcement of Domestic Debt Optimization (DDO) which mainly impacted 

Central Bank holding and superannuation funds. Moreover, the monetary policy easing cycle will improve 

prospects for equity investments. Despite the approval of the IMF programme in December, during last 

three months of the year equity market activities remained subdued owing to the budget focus on 

increasing government revenue through VAT hikes and exemptions of VAT on many categories being 

removed. Accordingly, at the end of 2023, All Share Price Index (ASPI) witnessed an increase of 

25.5%3while the more liquid S&P SL 20 increased by 16.42%3 compared to the ASPI and S&P SL 20 decline 

of 30.56%3and 37.74%3 respectively in 2022. 

 

 

 

 

 

 

 
 

3 EQ Working 
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FINANCIAL STATEMENTS 

31ST DECEMBER 2023 
















































