y

GUARDIAN ACUITY
EQUITY FUND

ANNUAL REPORT

FOR THE PERIOD ENDED
31ST DECEMBER 2022

Commitment. Trust. Continuity




1. FUND MANAGERS’ REVIEW
MACRO ECONOMIC UPDATE

Global growth is expected to decelerate sharply in 2023, displaying some of the weakest pace of growth
in nearly three decades, overshadowed only by the global recessions caused by the pandemic and the
global financial crisis. The weakening global economic growth reflects aggressive policy tightening aimed
at containing very high inflation, worsening financial conditions, and continued disruptions from the
Russian invasion of Ukraine. The United States, the euro area, and China are all undergoing a period of
pronounced weakness, and the resulting spill overs are worsening other headwinds faced by emerging
market and developing economies. The negative shocks such as higher inflation, even tighter policy,
financial stress, deeper weakness in major economies, or rising geopolitical tensions could push the global
economy into recession.

Soaring inflation in 2022 reflected a combination of demand and supply factors. On the demand side, the
acceleration of growth from the lagged effects of earlier policy support, contributed to persistent price
pressures. On the supply side, shortages of key commodities largely due to Russia’s invasion of Ukraine,
contributed substantially to higher energy and food prices. Inflation has also been spurred by large
currency depreciations relative to the U.S. dollar, as well as tight labor market conditions.

Inflation remains high worldwide and well above central bank targets in almost all inflation targeting
economies. Although inflation is likely to gradually moderate over the course of the year, there are signs
that underlying inflation pressures could be becoming more persistent. In response, central banks around
the world have been tightening policy faster than previously expected.

The monetary policy tightening in advanced economies, a strong U.S. dollar, geopolitical tensions, and
high inflation have dampened risk appetite and led to widespread capital outflows and financial conditions
have particularly worsened.

SriLankan economy contracted by 11.8% in 3Q 2022 resulting 7.1% contraction during 9M 2022. The tight
monetary and fiscal policy measures along with supply shortages, energy related issues and social tensions
impacted aggregated demand negatively. Agriculture contracted 8.7%, Industrial activities and service
sector shrank 21.2% and 2.6% respectively during 3Q 2022.

Since April 2022, Central bank tightened monetary policy aggressively with several rounds of policy hikes
to ease pressure on the exchange rate, curtail inflation and credit demand. Central bank continues to
ensure that monetary conditions remain sufficiently tight to curtail inflation pressure during 2023. Along
with tight monetary policies, the tight fiscal policy measures implemented towards the latter part of 2022
would adjust inflation expectations downwards. Overall, Central bank targets single digit inflation by end
2023.

Considerable improvement in external sector performance was witnessed during 2022 amid tight import
controls and measures to encourage foreign remittances. Further, improved tourist arrivals towards the



latter part of 2022 also supported. Currency remains broadly stable with the introduction of market
guidance from mid May 2022 after sharp depreciation in March 2022. Gross official reserves remained
estimated at USD 1.9bn as at end Dec 2022, including the swap facility from the People’s Bank of China
equivalent to around USD 1.4 bn.

Sri Lanka is in the process of getting creditor assurance to reach IMF-EFF arrangement in the period ahead
and the resultant improvement in investor confidence and along with the improvements in the external
current account, are expected to enhance the external sector outlook. However, ensuring debt
sustainability with adequate and efficient debt restructuring program along with structural reforms
remains critical for Sri Lanka to be a resilient economy in the long run.

INTEREST RATE OUTLOOK

Interest rates remained stubbornly low during the first few months of 2022 until Central Bank announced
a massive 700 bps policy rate increase during April 2022. Policy rates were further increased during July
2022 with which an overall policy rate increase of 950 bps has been affected during the year. The said
tightening measures were taken to combat rapidly rising inflation and depreciatory pressure on the
currency. Consequently, government securities yields shot up over and above the policy rate increase,
seemingly factoring in the risk of a potential domestic debt restructure which has been subject to much
debate. Deposit rates also increased however at a slower pace compared to government securities. Given
the tight government financing condition, the g-sec yields continued to offer a premium compared to the
deposit and other debt market rates.

A downward adjustment in market interest rates has been observed recently mainly due to improvement
in domestic money markets and moderation in the yields on government securities. Central bank is likely
to ease monetary policy towards 2H 2023 to stimulate the economy. However, economic growth
stimulation should be implemented cautiously along with the process of reaching debt sustainability,
restructuring and reform agenda.



Guardian Acuity Equity Fund (Inception: 27" February, 2012)

Fund Manager

Crishani Perera

Fund Objective and Benchmark

The Fund is an open-ended growth fund which invests in a diversified portfolio of listed equity securities
in Colombo Stock Exchange with the objective of achieving medium to long term capital appreciation.

Commentary

Fund return vs Benchmark return
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BENCHMARK
PERIOD* S&P SL 20 ASTRI
ASPI
2022 -4.79% -30.56% -37.74% -30.56%
Since Inception Cum. 83.95% 55.02% -10.83% 71.50%
Since Inception CAGR 5.78% 4.12% -1.05% 5.10%

Note : All Share Price Index (ASPI) ,All Share Total Return Index(ASTRI) & S&P Srilanka 20 Index
(S&P SL 20) are based on CSE data as of 30th December 2022

* Performances are based on month end prices as of 30th December 2022



Performance data included in this document represents past performance and is no
guarantee of the future results.

For the period ended 2022, the fund recorded a decline of 4.79% outperforming the benchmark ASPI’s
steeper decline of 30.56%. During the period the fund consciously reduced its equity exposure while

opportunistically investing in certain sectors which were still expected to benefit despite local macro
crisis. Since inception the fund has provided a return 83.95% outperforming the All-Share Price Index’s

performance of 55.02% for the same period.

Exhibit 08 : Top 5 holding of the fund as at December 31, 2022

TOP 5 HOLDINGS BASED ON NAV

% OF NAV

STOCK TICKER
JOHN KEELLS HOLDINGS PLC JKH.NOOOO
HEMAS HOLDINGS PLC HHL.NOOOO
TEEJAY LANKA PLC TJL.NOOOO
DISTILLERIES COMPANY OF SRI LANKA PLC DIST.NOOOO
CEYLINCO INSURANCE PLC CINS.NOOOO

Exhibit 09 : Sector allocation of the fund as at December 31, 2022

10%
6%
6%
6%
6%

Food Beverage and Tobacco I — 24%
Cash I 2 1%

Capital Goods NI 16%
Consumer Durables & Appare| I 6%
Insurance NN 6%
Investment Banking &... I 5%
Food and Staples Retailing N 5%
Consumer Services NI 5%
Materials I 5%
Telecommunication Services I 4%
Utilities TN 3%



The largest company exposure for the fund as at 31° December 2022 John Keells Holdings which is
expected to benefit from a rebound in tourism sector both in Sri Lanka and Maldives and improved
prospects in Cinnamon Life project with change of government regulations regarding casino business.

During 2022, we drastically reduced exposure to banking sector. We expect banks to face further asset
quality pressures in the short term with the sharp deterioration in the health of the Sri Lankan economy
that will flow through to their respective loan books.

We continue in our efforts to rebalance our core positions with a medium-term view as our bottom-up
stock selection approach targets companies with sustainable business model, long term structural
growth prospects and attractive valuations based on our earnings/cashflow forecast.

As at 31° December 2022, the total net asset value of the fund was Rs.99.15 million with 260 unit holders
in the fund.
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Independent auditor’s report

T the Unitholders of Guardian Acuity Equity Fund

Report on the audil of the financial statements
O oprirrion
In our opinion, the financial statements give a true and fair view of the financial position of Goardian

Acuity Equity Fund (*the Fund"} as at 51 December 2oz, and of its financial performance and its cash
Rows for the year then ended in accordance with o Lanka Accounting Standards,

What we have audited
The Fund's financial stabements comprise:

the statement of financial position as at 41 December 2022;

the staterment of profit or loss and other comprebensive income for the year then ended;
the statement of changes in net azsets allrilniable to unitholders for the year then ended;
thie statemvent of cash flows for the year then ended: and

the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for apinion
We conducted our andit in accordanece with Sri Lanka Auditing Standards (SLAuSs). Our

responsibilities under those standards are further deseribed in the Awditor’s resporsibilitfes for the
cruedft of Hee firanciol slaterents section of our report,

We beliove that the audit evidence we have obtained iz sufficient and appropriate to provide o basis for
OUE DR,

Independence

We are independent of the Fund in accordance with the Code of Ethics for Professional Accountaniis
kssied by the Institute of Chartered Accountants of 3 Lanka ("CA 56 Lanka Code of Ethics™), We
have fulfilled our other ethieal responsibilities in accordance with the CA Sri Lanka Code of Ethics.

Other infi wamaticn
The Fund Manager, Guardian Acnity Asset Management Limited is responzible for the other
information, The oiler information comprises the annual report to the unitholders (bot docs not

inchade the financial statements and our anditor's report thereon). The annual report 1o the
unitholders is expected to be made available to us after the date of this anditor's repart.

Crse opdn ion on e financial statements does not eover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the lnancial statements, our responsibility B to read the other
information identified above when it becomes available and, in doing so, consider whether the other
informaticn is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated,

FricewaterfowseCoapers, P OL Boocged, 1o Brapbeoske Place, Dofoonba 2, Sei Lanka
T 409 (1) 771 9700, 771 9858, Fr soq (10} 250 5097, wiee pae.oom,

Partrans O 7 §H Madalige FCA, © 8 Manchiras FOA, s 5 Hadghe RO, M A Gunasehens FOA T U layeighe F0A, H PV Lakdevs FOA,
Bt [0 B Bsrprmpachl PO A, W OO& 5 U Parare SCA, Al L& C Tillaharaine ACA, K M D A P PAinatiasgs ACk

By e FropaeCoagan i Hi @ eeyviley bl Prizirs dbemeppa el oyess bvamurienal | saied, goech seendey [on of sfeo o @ saanm s e ni smig
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Independent auditor’s report

T the Unitholders of Guardian Acuity Equity Fund {Contd)

Report on the audit of the financial statements (Contd)
Other information (Condd)

When wi read the annmal report to the Unit Holbders, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to these charged with governanee.
I‘t'.'i?rl:ll.liﬂr:uﬁ“!'}i |J.,l"r.u-:rmnﬂ'nlwlr and those eharged with governanee for the
finaneinl statements

The Fund Manager, Guardizn Acuity Asset Management Limited, is responsible for the preparation of
financial statements that give a teee and fair viow in aecordance with Sri Lanka Accounting Standards
and for such internal contrml as the Fund Manager determines is necessaey o enable the preparation
of financial statements that are free from material misstatement, whether due to frand or ervar.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability
to continue a& 3 going coneern, disclosing, as applicable, matters related to going concern and using
the poing concern basis of aceounting unless management either intends to liquidate the Fand or to
cease operations, or has no realistic alternative but todo so,

Those charged with governance are responsible for overseeing the Fund's financial reporting procesa.

Auditor's responsthilities for e awdit of the finoaneiol stelements

Crur objectives are to obtain reazonable assurance about whethers the lnancial statements as a whole
are free from material misstatement, whether due to frand or ecror, and be issue an auditor’s report
that includes our opinion. Reasonable aszurance is a high level of azsurance, but is not o guaraniee
that an wudit conducted in accordance with SLAUSs will always detect 3 material misstatement when it
exists. Misstatements can arise from fraud or ercor and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements,

As part of an awdit in aecordance with SLAwSs, we exercise professional judgement and maintain
professional scepticism throughout the andit, We also:

& Identify and assess the risks of materio] misstatement of the financial sfatements, whether due to
frand or ervor, design and perform audit procedires responsive to those risks, and ebtain audit
cvidenes that ks safficient and appropriate to provide a basis for our opinion, The msk of not
delecting a material misstalement resulting from frand is higher than for one resulting from error,
as fraud may invedve collusion, forgery, intentional omissions, misrepresentations, or the override
of internnl contrml,

& Obain an understanding of internal conteol relevant to the audit in order to design andit
procedures that are appropriate in the cirenmstances, but not for the pourpose of expressing an
opinion on the effectiveness of the Fund's internal comml,
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Independent auditor’s report

T the Unidthalders of Guardian Avuily Equity Fusd {Confted )

Report on the audit of the financial statements (Contd)
Aeeeitor’s resporsthilities for the audit of e frrancied stotemerts (Combd}

=  Evaluate the appropriateness of aceounting policies nsed and the reasopableness of accounting
estimaties and related dischosures made by the Fund Manager,

&  Copclude on the appropristeness of the Pond Manager's use of the going coneern basis of
acecunting and, based on the awdit evidence obiained, whether a material uncerainty exists
related to events or conditicns that may cast :ipi‘ﬁmn‘l: doubit on the Fond's a]ﬂ|l_'|r Lo eondbiviie as
a going coneern. If we comelude that 3 neaterial uncertainty exiats, we are required to draw
attention b our aediter's report 1o the related disclosures in the finascial statements or, ifsuch
disclpswres are inadeguate, 10 modify cur opingoan, Our conelusions are basesd on the audi
evidence obtalned wp lo the date of our auditor's report, However, fulure events or eonditiens iy
cause the Fund bo cease 1o continwe as a going concern.

& Ewalugte the overall presentation, sinscdare and content of the financinl sintemenis, inclading the
discloauwres, msd whether the fnanclal statements represent the underlying tramessctions and
evenls it a manner that achisves fir presenjation.

We commmunicale with those charged with governance regarding, amang oiber matters, the planned
sops and tinieng of ke sudit asd slgnificant sudil ndings, including any slgnificant deficiencies in
imfernal cantrod that we identify during oar audil.

Report on other legal and regulatory requirements

The limanclal statements are prepared and presenied in accordanee will and comply with the
requirements of the Unit Trust Deed and Colkective Investment Scheme Code of the Securities and
Exchange Comnussbon of S Lanka,

i Drr::rz M-wa)ffrd_

COLOMBO
2% Merch 8023
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GUARDIAN ACUITY EQUITY FUND

Statement of profit or loss and other comprehensive income

{all amounts in Sol Lankan Rupeas)

Mobes Year ended 31 Decamber

023 a2

Incoime

Intarasgh inCoame: 4 1,340,753 1,278 461
Chividend incame 4 500,761 12,532 111
Heakzed gain on ancial sssels o e value hreugh profil oF ies T3 B0 B Bl B 445 BEE
Unraalised logs on financial aszets al few valua through peafit arloss 7.4 (12 706,457) (65, 113%
Total [oxponse) | income [726,117) 18,081 827
Opetaling expenses

Maragement faas (. 703,380 (6, 215,852)
Trusted ardd cuslodian fees (538 408) [REE BRI VY
Hudil faes (324, B4 275 D
Broksrage cxpenses [ L4 B o (5,805 142)
Tax cenaullancy faas (221,268 kil
Cliher cperding sxpenses (249,717 (175 5140
Total operating expenses (6,208,212)  {(13.411.626)
{Lass) { profit boforo tax (8,535,324 & BRD.100
Ensoimea 1Ry Bx QN s B8 ol Tl
Mot {loss) | profit after fax for the year (6,935, 325] &, 580,300
jDecrease) | increase innet assets attributable to unit holders. (8,935 320 &, 580,200

Thie noles an pasges B be 22 form an méegrad par of fhese inancal stalements

Independent auditor's report - pages 1 1o 3




GUARDIAN ACUITY EQUITY FUND
Statement of financial pesition

{all amownts n S Lankan Fupees)

LS T

Finarcial aseets & fair value throwgh profi o loss
Finarcial instruments 81 amarksed cost

Cittp pescanralilae

Caah and cash sgusaienis

Tolal assels

Limbalitias

Arcruesd grpenses and ciher payables
Liabilities fexcluding not asséis atiributable fo unil holders)

Met assels atribulabie to unil holders

Unit holders' funds

Mat assels altrisulabia be unil hokders

Tha hanagamen company & IEEHonsibin for the proparston and presanlst
linancial skements were appraved by (ke Board -of Dirctlars of (e Managament

Managesnerl Company and Trustes on 24 033033,

|:|.||g..;1.;|;;r N
Managamant Sompany

DEUTSCHE BANK AG
Lo Branch

55““#%

The netas on pages 8 ks 22 form an inbegral part of (hesa inansal slxamants

Malgs

[ B e R |

ik

Pags §

£z at 31 Didambar

032 2031
71,878,575 130,176,233
10,028,710 Mil
89,000 BE5T 157
11986648 20316137
95,973,013 160,160,221
BZAGE7 10,134,068
BZ3S6T 10,128,069
a0,150,366 150,022,151
00150366 150.022 151
99,160,368 180022151

on of these fmancial stalemants and hece
Camgany. Signed far and an behat of the




GUARIDMAN ACUITY EQUITY FUND

Statement of changes in nel assets attributable to unit holders

{all amounts in S Lankan Rupaes)

Modes

Mel assets alirbulable o wnil kolders 8t 1 Januarg
[Dareraanay ! increaas in nal aseels afiritadaile 12 unil oldens
Frocerds from creaton of unils

Faid on redamption of unis

Mat decreasa due founit holders” reneactions

Het assets attributabde to unit holdors at 31 December

The rasles an pages 8 10 22 arm an inbegral part of thess inancial stalamends

Independent audilars regor - pages 110 3

Page &

Year anded 31 Decamber

022 2021

160,022,151 262,245 T8

(5, 905 3G B SE0, 300

T8 AR 735 50,5658

| {B3347.241) (250,360,623

(43,936 456) (208 803,549)

49 150 388 150,02 181

e PR
"'.:.ﬂ,cT'-'-'-"'-““':""r'.-_r'
T L T P
e "'“‘"‘-_‘.'.‘.Iﬂ_:._
ar "

e .

.

*
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GUARDIAN ACUITY EQUITY FUND

Statement of cash flows

fall amounts in S0 Lanken Rugeoes)

Holos Year ended 31 Decembor
2022 2021

Casl Nows lrom operating activities

Intaresl racaived 1,340,762 1276451
Dividend recesed A 580 T 12897 474
Managemeni legs and trusboe fpos paid {3,302 BE4) (7,590,365
Chey expensas [2 068 [1F4) (5,294,670
Met cash {used in) ¢ ganerated from operaling activitles [335.278) 282,805
Cash flows from invesiing activities

Pracesds from sale of nouity securibias 142,571,734 34223271
Purchase of aquily invesimeanls (8348 (168, 957,081)
{Furchass) f matunty of Ireasuery B 7 bond repunchass agreements (10026, 710 BILASG 155
Met cash generated from inveshing activities 35,710,153 231,770,628
Cagh Hewa from financing activities

Procaads fram craaton af unes 15367, 75 BN 975
Fayments on rademplion of units (E3,085,048) (264, %546, 128}
Mot cash usad in Hinancing activities (43,717 263] (213,763,150}
Met [decrease) § incraase in cash and cash aquvalenis (8. 346 458 18 200 57hR
Cash and cash aguvalands sl tha baginning of tha year 2016137 2 25 S50
Cagh and cash aquivalents at the end of the year 5 11,965 648 20,318,137

Thia noles on pages 8 10 22 loim an inteqral part of thasze firancial Stelements

,/"""-“M e
Indepsangsnt audilors repor - pages 1103
K-«-—-—-—”"ﬂ-‘r *,-
M i
1..-:~I|:=.|.*:I:"__;|.‘_;P'
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GUARDIAN ACUITY EQUITY FUND

Motes 1o the financial statements

{Im the notes all amounts are shawn in 30 Lankan Rupees unlese olherwise stated)

| Geeneral information

Guandian Acuity Equity Fund is an open ardead onit st fund approved by tha Secorilies and Exchangs Gommisson of
Sn Lanka The Fund was launched on @7 Febnary 20732

The Furd 18 meraged by Guardian Acuty Assel Managemaen| Limied which s oincorpacisied ard domaeciked i 5o Lanka
Thie registerad office of the managamen] company i located al Mo 61, Janedhipathi Mewsatha, Colombo 81 The rislas
of the Fund 1 Dewsche Bank AG having fs place of besinass al e 88, Galle Rosd, Colomibe 03

With effect fram 13 January 2023, te fmd = managed by CT CLSA Assel Managemend Limited {farmerly Combual
fsael Managamant Pyl Limitad),-a fulty ownad subsidiarg of CT CLSA Haldings Limited incorporaled and domiciked in
S Lanka

The main mvesiment chiective af fhe Furd = fo achievs leng lerm captal apgrecialion heough prodently imeasling n 4
pewtiolio of ksbed sheares and te provide investars &n oppadunity [0 patscipaba in tha iong larm pedoemanca of ke Sri
Lankan oty markel thies giving invesions accesa i ireeslmeanls willy medium o long lerm cagital growdh polentisl. The
Fund will inweat in a divarsified poriliolio of compenias o maximesa ihe perfarmance of fha Fund

2 Summary of significant accounting policies

The prrcipal accounling peices applied o the preparation of fhesa financial slalemends are 58 out below. These
policias hawe boen consisbenlly applied o ol he years presented, uniess alhens2e slalad

2.1 Basis of prepamtion

The insncis ststermenls have bhesn |.'I'E|‘.'IHEIL1 under Ihe histoncal cosl corvendion, as modifsd D'f tha nevalualion ol
financial assets @l fair walue theoegh profil o Ioss. The fimanoasl stabemenls are presended in Sa0 Lanksn nmees. The
shaternanl of fimancial pesiion is prosented on a loguidity basis:

The praparatian af financal sietements In conformity with S Lanka Accounling Standards requires the usa of cotain
crilical accounting eslirmates |Fakio regquires the Board of Direclors 1o exercize its pdgement in lhe process of applying
tha Fund's accounbng policies. The smees nvalving a highos degres of judgement or complexily, or areas where
assumplions and estimates st sgnificant o e financial slalements, Bre dischosad in Male 28

22 Satement of Compliance

The Bnancial salements shach comprise the stalement of financial pesiion 66 at 31 Decamber 222, statemant of predil
ar lpes and gther comprahenswe ncoma, stalemend of in net assels abiribatable o ownil halders and siatermant of cash
Mawes Sor e year than anded, and a summang of sqnificant aocounding podcsas ard ather agplanatory informeiion have
been prepared and prasartad in accordance wilh S0 Lanka Aceounting Standasds ard (e fequeemerds of (he Unil
Trusl Desd sd Unil Trest Code of the Sacurilies and Exchange Commissan of S50 Lanks

{&y  Slandards and amesdmenis (o exisbng stendards effactive 1 Januany 222

fhere are ne slandands, amandmants 1o slandards ar interpretadicns thal are efiecinve for snnual periods beginning on 1
Janugry 2022 thal have & maleral aHecl an the nancal stabamants of the Furd

{h.:l v slardards, rendments and imeprelalions sfeclive afler 1 JET‘I‘I.ﬁI'g,I 2023 and have nol baegn I'."ﬁrhl' arjmbe-:l
v+ Disclomen indlinfive: Accounting Policies - Amendments o LEAE 1

The amaendmanis (o LEAS 1 requine compisnies o disciose {heir maleial aocoumbng pabicy mfgrmahon
rilhes (han [hsr signifeant secounting policies

Tha amandmenks to LEAS 1 will be eflachyve for annual repaning penads hagnning on or after 1 January 2023 This
arsendimend is tot yat adopted in S Lanks

« Defindian af Accostng Eslemates (Ameadments 1o LRAS 8)

Thg amaendments mirodeomd the defmition of acoounling @srmates and incuded oiher amendmenis 1o
LEAS B o help entilies dislinguish changas in accounting estimales frem changes o

i ol el gdoplad in S0 Lanks

Imepa standands amendments of mbarpralalions are g expecied o have a
in (b cumeni o haduee repoding gerods and on loeasealle Tulure transa

}. f-n:rnn
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sUARDIAN ACUITY EQUIT"‘I"' FUMD

Notes Lo the financial statements (Contd)

2 Bummary of significant accounting policies (Conid)

.3 Funetiongl and prasantabion currancy

The Furid's inveslors are fram Sl Lanka, wilh the subiscnptang and redemplions of the unils of the Fund deneminatad in
Gri Lankan Rupees The pnmary achety of \he Fund & [0 proside investers an oppodunity o padicipale in listad
mecuties mnd invesl Tor capital apprecialion igking & higher risk [eved m tha madiem (0 long lerm. The perfommance of
tha Fundl is marasared and reported o the: investors in 50 Lankan Ruepess, The Furd considers the 56 Lankan RBupee as
e euiranicy tal mos| tatduly represents the aconomic effecls of the urdarlying Dansachions, svents and conditions,
Tha fimancial stalements am presented in Sn Lankan faioees, which s the Fund's Rimclional ard presenialion cormenay.

24  Gaing Concern

These financial staternenls are prepared on (be asswmption thal the Fund is a Soing concern e as conlinuing n
operation far fhe foressesble fulure. Il is therafona aesumed thal the Fund has neiher the intentian nar the necassiy ol
liquidakicn or of curailing mislefally the scake of its aperalian

Managamanl of the Bnd bas assesied the patential impact of the Curent econamic cantdifion on the Fund's oparallons,
and |2 cordident thal & will nal impact tha going concermn shility of tha fund In & penod af reing infiation and inlarest mies,
mafunng imvesiments will be dypcaly reinvestod atb nene ard higher rmles. This will resull in e general morease n s
el & funining setinng.

15  Fimancial nsiruments
fay  Classificalion

Thar Fund classifias ol of il financial asses in the fallewing maasuremant Clegories

[ those |0 be rsasuned subsequenthy al Tair vakee ihroogh pealit of loss and
. thipse o be measured ab amedised cost

Fher classificalion depends on tha Fund's tusnass modal for managing tha financial asseds and tha contractual bemes al
I eank floawes.

For mssels measured & falr valee, gaing and lesses will aither b mecordad in profil ar loss. For invesimends in eguily
instrumenis thal are naot held for tadng, thes will depend on whether tha Furd has made an rrevecabla sleclion dt the
firne af indisd recognifion to account for the eguity iInvesbment 81 fair value through other comprehansive income (FVCCTH,

The Furd reclassifies delt investmantz when and anly when s business modal for menaging thoss asseds changeas

The Fund's peficy requines (e Invesiment Manages and the Board of Cwectors lo evalusle iha infarmation aboul these
financial assels and Rbildies ona fair aloe basis fegether with olher eefated finangal information,

ik} Recognibion, derecogmibion and measwemeanl

Reguiar purchases and sales of invesbments are recognised on he Sade dale — the date anowinch e Fund commits 1o
purchass or sall tha investment. At inikal recognition, 1he Fund masseas @ financial assat al ds fair valee plus, inlhe
case ol o financial assel ol ot e waloe eaugh profil or es (FYPL), irmssclion cosls that are direcily alinbutable 1o
fha acouisiban of the financial assel Transaction costs of firancial assats carrind af FWYPL aa axpensed in profit or loss

Financis ns=ets sre derecogniged when the nghis o recene cash fows from the inanoal acseds beee sxpired or heve
peen Iransfarmad and the Fund has Irmnsfersd subsiantialy 86 the risks and rawands of ownershep

Subsaquem b mibal recognition, all financial assels ang linencial iahigies al teir valiss theough prodit or loss are
mapasured at Fair wrkbie. Gang and losses arising from changes nothe far walue of {he ‘financial assets or fimancial
tabilities at tair valua thraugh poofit or loss' calepory ae presented o the staterment of camprehanstve mcome within
gthar nat changes n fair vaiue of financial assels and Babikies at far value thraugh profd or Ioss in Bhe perod in which
iy arise
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iz}  Recogmibon, derecognilon and measurement (Contd)

A dabd mstrermenl is measured &) amdrised cosl 1l = hekd wilthin a busineas moded wiose objactive 18 W hold linencial
assets in order ko cobecd contrackual cash lows and ils cortraciuad lerms give mse o cash Aows (hed are solely payments
of peincipal and inlaresd an the grincipal amaund aulstanding:

Debl instruments al amonised cosl n the sfatement of Tinancial posfion compriss of investmanizs n treasury bond
repgurchase agreamends. Ay gain or loss arising on do-recsgnilion s recognised dvectly in profil or loss and presented
in reglised gaind{loss) on debl instrermanis held al amedised cost

() Fair valus estimation

Fair valye 15 the prca that would ba recewod o s6ll Bn sssat or pad to transher a lability 0 an ordedy transachon
betwesn markal paricipants al the maasuremant dale Tha air vales of linancal aszats and liabiies iradad in aclive
markats are basad on guolad market pricas 8l tha closa of Inading on tha raporing data

The fair valua of inancial assals and liabililes thei are nol reded in an aclive markat i3 Satarmined wsing valuaton
technigues. The Fund uses a vamiaty ol methods and makes assamplions ol ame based an markal cordiions axistng
al amch raporing date. Valustion techniques usad inclede the usa of comparabla recent erdinary banseclions bedwesan
markel padicipants, reference fo ather inglnaments thad are substardialy fhe same, discounted cash Bow analysis,
aption pricing modets and oiher valuation tachniguess commanly wsed by markal pamcipants making 1ha maxemom usa
of mnrkcet inpulks and rehang as hifle as possible on entiy-speqific inpuls

) Transfers between levals of the faer vadue hierarchy
Trarelers balwean ayals of the 15 vahua hlBI’HI‘ﬂ'I:.I' are desyrad o hewe cocurnad al thes tlﬂ'gll'll'lil'lg ol ihe TEI}EII'UI"IQ pediod.

28  Impairmeant

Tha Fund sssessas on g foreard (ooking bases, the egpactad cradil leses assooited with iz detd instrumends camad al
amonisad casl. The imaairment melhodalogy applied depernds o whelher (lere as been a significant increase in cradil
risk.

ECLs are basad on the difference between 1ha contraciual cash fiows due in sccordance with the condract and &l the
cash Nows Tl e Fund sxpacs jo recess, discounded at an approsimation of e ariginal afleclive inlerss| rats.

ECLe are recognised in bao slages. For credit exposures fof which (here hag nol been a sgnificant increase in credt rigk
sece mnilial recognilion, ECLs ame provided fa cradil Iosses Thall rasull Treen defaull evanls {hal ame possible wilhin the
neal 12-manlhs (@ 123-manih ECL).

For [hose credil exposures Irom which hess has been a sigrifican increase m cred risk since indial recognilion, & logs
Allowanca is requirad for credil Inssas axpecied avar ihe remening life of Ihe exposurg, irmespeclive of fha mng of the
defaull {# Welime ECL |

The Furd uses rafings from Filch Rating and ICRA bolh o deleining whelher the debl instrument bas sgnificanily
incraasad in credd risk and o eslimaba ECLs

Corszien sl (he polices of e Fund, rated bekesy BEE- e consedered non-anyestment grade invesimenis and Fund

considers such iresiments 83 significant detarioraton of credit risk mcured. Swech ireesiments are congiderad for Se
lirmds ECL calculalic.

Furhes, mewamands wilhin (e ralings of (b invesiment grsde sipulate sgnilicant deterioralion of ahadil risk. Significant
dedenaration & messured throwgh @ tea notchas dawngrade of the extarnal cradi maling of the counemary since he
anginlion of the inslrumes

For debd instniments at gmostssed cosl issued by Soveraign, he Fund applies tha low sk simplificabon

Thie Fund's digsd instruments at amorfisad cost compnse solely af Treasury bill rmperchase ag
tram [II"II'I'IE[':.' dealars wilh a collataral ol aither lr'EB'-BLﬂ'j' iz or bonde thal ara gran:l-a-:l n
A mbng ard, thenefars, e considered 1o be low nisk mvasiments

‘_.HF . -
C-'r_'-jgml::'.--
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2.7 OFsetting financial instruments

Financial asseks and labililles ae offsed and tha el smounl reganed n Bie balance sheal when there s a lagally
anforseable nght to offzat the recognisad emcunls and there is an inlertion b saltk: ona net basis or ealise the asaat
ared geltle the habisty simultaneousty. The legally enforceable ight must nol be conlingent an flure avents and must be
anforzeable in the nonmal cowss of business and in the evenl of defall, inmscivency or bankrupicy of tha company o The
cavniEmEary

2.8  Cthor receivabies

Cabesr rpcaivables ane reoognised indially a8 Tair value and are sulbsaquently measured o amorbsaed cost Tha other
recenatiee balance 8 hald for collechon.

& each reparling daia, Me Fund shall massume tha loss sBowance on olhar recewables 8f an Bmount egqual (o the
Iifetrma capacted credit [opses f the crecd sk has mereased sigrificantly since infial recognition I, & the reparing
dete, ihe credt fgk has nol increased ssgnilicanlly since mnital recogrition, the Fund shel massuse he loss allewances al
an amount goual to T2-monlh sapected credit losses. Sgnificant inancial difficulbes of the coonterpardy, probabity that
the countesgany will enter bankniploy of fnancisl reorganisaton, and defaull in paymanis are all considerad indcatons
thal amawnds may be cradit impaired, B the credit nsk increases to fhe poant that 1 i5 considered o be cradil impaired,
imleres] income will be calculaled based an ihe gross carying amound adjusted for the loss allowance. & significant
incresss in credit nsk s defined by managemant as any confrackual paymant which i5 mora than 30 days past due, Any
canlractial paymen which is meee han 80 daye pasl dus is consdared credit impairad.

2.9  Gash and cash eqguivalents

Cash and cash equivalents includes cash in hand, deposds hald at call wilh benks and othar shon-ferm inyestments in
an active market with cngiral maturdies of three meathe ar 22 and bank everdrafis Bank overdrafts are shown in
carrent liskslites in the stetement of financhal position.

A5 at 31 Dacember 2022, cash and cash aquivalents in the stalement of inanoal positan and stafemant of cash flows
comgrise of cash at tank

210 Accrued axpensos

Scocmipd cxponses are recognised indialy al fair valoe and subsequenily slated &t amorhsed cosl wng he efaciive
intarest melhosd

211  Interest income and interest from financial asseis at fair value throwgh profit or loss

Inferes] s recognised an a bmee-proporionabe bass using the effechve miersst metbod. Inbersst mcome inchedas. infenost
frarm cash and cash equivelants Inberaal froem linancal assats &t fair vakie through profit o lese includes mieresd Fom
dabl securitins

212 Dividend incame

[invidend moome 15 recognised when ibe nght o recesse paymend 15 eslablshed, iF s probable that the ecanomes
banelits aasocialen with tha dividend will low b thie Furd, ard the pmoant of the dividend can be maasuad relialbly

243 Transacthon costs

TransAction COsts are oosls incurred o soqure inencaal assels or lielibes al lair value Inredgh prodil o loss. They

inciude fees and commissions paid 1o agents, advisors, brokers and dealers. Transeclion cosls, when ncurad, an
immedialely racognised i prall or lss 88 &0 expanse

214  Increase §{decraase) in net assets attributable to unit holders of the Fund

incoma nat distriouted & nckuded in net asseds altibuiabia 1o unii holgars. Movements in ned aeeals altnbilable jo url
halders are recagnised in the statemend of prafl o lefs and olher comprahEndive incames.
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218  Imcomme Eax

Lirtil 31 March 2018 e Funed wae Babile b pay mcors 1ax al ihe rate of 100 in accordance wilh ihe Intand Fawanes A
Mo 0 of 2006, Thareafier, cummanl tax assels and liabitias for the yoar are measurad at the amount eepecied (G Bba
racevared fem o paid bo he ipcation aulthorities, The Lax rales and fax lews veed bs compee e ameant ane thosa (het
ara anactad or subsantivaly enacied, al the raporing date

Subseguenl io the enactiment ol the new Inland Fevanes St Mo, 24 of 2017, eBaclive 01 April 2018, an Eligibla Lind
Trust would not be [@able lor income a3 on any moome shich is & pass through (o @5 unil holders. Accordingly, past 31
March 2013, Ihe Fund hae considared all incoma as been 8 pass fhrough 1o ks unil kolders. EFectve 01 Janwary 2020,
withholding twe was abalishad n respec] of dividend and inberas] recaived by resident persons Accordingly, tolal gross
Ilenas] hgs been I'EIIH;FIIEE'-I] B8 Invastmanl income

216 Expenses
The management, brustee faes and custodian fae of The Fund s perihe tresl daed io ag follows:

Managemant leg - 2.25% poa of ned aaset value of the Fund
Trsstes fon -0 15% poa of nel assel value of the Fund
Cusladian lee - Re. 15,000 par manlh

247 Unit holders’ Funds

Uil holders’ Funds has been calculaied as the diflerencs beivean ihe carrying amdunks of fhe assels and e canmying
amounts of lhe Kabillies, oihes than 1hese diee o unil holdars as &l fha reporing daba.

Linis can be issued and redeemed based on (he Fund's ned agset value per unil, caleulated by dividng ibe nael gesals ol
tha Fund s doscrmad in tha Tnssl Doed and direclives isseed by the Scountins and Exchanga Commisson of S
Lenka, by the number of units inissue. Income not distribubed |s included in raf Bssats attnbulabde to uni hokers

218  Collateral
The Furd does nat hodd any colaberal gs al 31 December 2022 (2021: Mil).

3 Fimancial risk mansgemend

The Fund's activilies expose d 0 a sanely of linancal risks: marke) nsk (ncluding price nsk and inleres] e nsk), aredil
gk and Equicsty rigk:

The Funid's fwarall rigk management programme focusas on enswing compliance with the Fund's Trust Deed and seeks
I maximisa the reburns derived for the vl of nsk b oednsh Bhe Furd is exposed. Finandal risk management & canmad
oul By Ihe Marsagement Company.

Financial instrumenis of the Fund comprise investimsnls in iding seconbes, mpechase agreements, commercial
papers and fixed deposits for the puarpose of ganeratag & relurn on 1hs ineesimant mada by Unit holdars, in addilion fo
cash al bank and olher finencial mstrumeanis such as receivables and payables, which anige direchy rom ils operaliors.

In accordance wilh SLERS 8 Financial Inslrumens. Recegnidion and Measuremeni, the Fund's inandal myvssimans in
debl sacuriles are dasailied as ‘financial aesets 8l emodised cosl’, Amounls atiniutable fo Unil Holdaes: are clessified
a5 ‘Linil Holders Funds® and are caried @ the edemplion amaund beng et assed valee. Payables we designaled as
A e &EFIE:I'I&EE &l armarhead coal,

Fisk ansing from hclding fmancial insbrumants s nberant o the Fund's actilies, and is managed fhrough a process of
argaing identilicalion, measutameant and maniloring Tha Manager = responsitla for Manlifyng and conlrofing the nsk
ansing frpm the fnancial insiniments hedkd in the Fund and has policies for managing aach of the risks idenlified below

The Marager alse manilars inteimalion aboul the tatal Tar value of finencial inatrmarls s ek ag wel g8
compliance with astablished myestment mandaie and regulatory mis Thase ITI-HI'IIJ-EE'B: wlrL L e esimeni

amphases on sedackad induslries. This mli:rmamn is prepared and repored (o reda :"
Compavy &0 & reguiar bagks &5 desmed appropriale, incuding the Fund Marager, K
ulimataly ihe Trizstess of the Fund
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3 Financlal risk mapagenient (Conted)

The Furd uses different methods to measure difiesenl ypes of nek ko which il is asposed. Thasa malhods inclisda
sensifnily analysms in the case of inferesd rale and olher price nsks and ralings analysis for credi nisk

Cancentrahan af risk arses when a nomber of fnancial msfromenls o condiacls afe enlaresd B sl e gamea
counterparty, o whare a8 number of countarpartes are engaged in similar bussnass acivibies. Tha Sacunbas and
Exchangs Commission of Sn Lanka as Reguladior has slipoladed the ol of concentralion permilbed per oounlar parly,
Tha Fund itself applies Gnd adheres o atongent iamal limibs.

Further, ihe Manager has appointed an mvestment commities which meets manihly 1o revies, evaleabe and reagsass
ha mvasimant pohcles and risk

4.1 Market rigk

Markel risk represarils the risk thal the value of lha Fund's invesimenis portlolios wil Nucluate as & resull of changes in
markat prices. Whiks markel risk canmod be ebmanalad the Fund manager will allempl fo redice this risk by diversifying
e Fund's Fvestiment ponfalio in e wilh investment objeclives of e Fund b Uee riak thal the tre vatue of fulure cagh
flowws of a financial mstrumanl w9l Mucluate because of changes in markel prices.

The Fund also maneges its exposure b price risk by analysing the invastment porfalio by industrial sector and
benchmaking he secior weighting & (st of he A Shae Price Index (ASPI). The Fund's polcy is 1o concentrate the
mastment portfalio in seclars where managemant beliave tha Fund can maximise the relurns dorved for the lowal of
sk o wiich Be Fund & expaged. Nole 7.2 plovides a summiaty of (e significan secior concentrations salhin B eguily
portfalio, nat of secuwibies sold sho.

la)  Price risk

Pricn nsk is the nisk that tha Rir value of the Fund's invasbmsnt in fradicdgg securites in fectuales &8s a resull of changes
n kha prce of thae Funds imepsimants @ iracding secunties. Prce nsk pxpostee anses fom the Fund's imeesimeni
porbalios

This riak is managedd by ersutng that all inyestmaent aclvilies are undetaken in accordence wilh established Irmesbmant
rasinclions and invesimends siradegies: As such, Linit holders can manage this risk throogh fheir chesces of which
investmem gorfslios to parlcpale n

Within the undedying irmvestment porifolio, diversification = scheved &1 a number of levets, The dversified portlodo (s
invesind across a mnge of markel seclars

Paragraph below sels aul how this companend of price sk s managed and measered, Invastments are dassiied in ihe
ataternant of inancigl pesition &l lair value Bvough profil of less. A sacurilias investments presant 8 sk of loss of
capiad, the magimum risk resulling from finanoal instruoments is delermined by the fair value of the financist instnemenis

The tabke below shows he impact an e slatemant of predil or loss &nd alther comprehensive mnoome and slaterment of
financal posdicn due & & reasonally poasitle change in tha price of the Fund's invesimenl in financisl essals held &l
fair walue ihrough profil or loss in Mole 7 with all other variabies held onstiant

2022 2021
increase | (docreasa) of (kess) /
prodit bafore tax and amounts
atiributable to Unif Holders

Charga in price of the Furd s imesimants i financial assals held at fair vahes ihreogh prodil or Ioss

+ 1% T.7TA7,858 13017 8683
-10% T (13,007 603
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Financial risk management (Contd)
{b)  Interest rato risk

Intarast rale risk arees from 6 alfacts of Nuctuabians in e pl'-E'rBilil'lg leawls al markals wilenest ratles on e T waliss
ol fimancial as=zeis

The Fund's nbarasl bearing inancal assels expose it 1o nsks associaled with the effeds of Mucluations in e presailing
ipvnis of markal sberest rates on ita nancial position and cesh Nows, The relk |8 measured using sansilivly analyss,
Howieeer, due 1o e short t2rm nature of the instrumenis i s reasoeably expected fhal e Tocluation ininberest male sl
nal rratecially irmpact he nel assels yplue of e Fund. The tabie below summarises the Fund's asposum B inleres| rata
neks

3 Decamber 2022 Floating Frwaid Man- interest Total
inlenesl rale hearing
Finmion musebs
Cash ard cash equivalams Ml il 11 460 644 11,960 548
Cither receivabies il il 98,000 48,000
Total nxposira Mil Mil 12 08B 548 12,068 648
4 Docember 2021
Floating Fixad Mor- interest Total
inderast rals biaring
Finarmen assels
Cash ard cash aquivalens. Ml Mil A ME127 20,3186 137
Chhar receivablos il il 4857 150 657 150
Tolal exposine Hil M 8,973,287 20873 207
i Crodit riak

The Fund is exposed fo oredil nsk, which s the nsk jhad ane paty o a financal nstreraent wall cause a financial oss for
the other party by {Gling ko dgscharge an obigation.

The mam canceniration of credil nsk, ioowhich the Fund 8 axpesed. ansag from the Fund's imesstimeant in govennmen|
repurchage agreamenis and cash and cash equreatants

The expasare bo credil sk for mpurchase agreements s very low as bhe Fund bas considorad he collalaral thal tha
primary dealers provadad which are gevemment bills and bonda raled as sk fea,

The Furd s stso subpect bo cradit mek on ile bank balance and ecevables. The carmpng vales of (hess assels under
FLFRE 9 impairment represens e Fund's maximum exposure to credil risk on fmanciel msinemands and ae ool
deamad by be significent. Hence, na separale credil ek digciosure s provided fos (hege inslrameis.

A trensaclions n beled secunbes mne salilesipaid for upon delivery using approved brokerd. The risk of defaull is
cansidersd manimal, as delvery ol secunbies sold & orly mads oncs the brokar has raceived payment, Payment i mada
on @ purchase onee the secunlies have been recaved by the brokar, Tha trade sall Gl f athar pary fails to mesat ds
ablgation

The maximum exposurs 1o radd risk belone any eredil ephancements al 31 Decamber s 1he carrang amaownt of The
francial assels as g0l oul bolow

2032 2021
Cash and cash enquivakants 11 860 644 20,316,137
Cilbher assels a4, 00 0,657 150

Tarlal
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33 Liguidity riak

Liquichity nsk i= lhe rsk thal the Fund may nat be able o genende sufficienrd cagh resosoas o seflle s abligadions in full
as hay 168 due or can only do 80 an terms Mat e matenally disadvaniagaous.

The Fund s exposed Lo daily cash redempbons of unia. Bug 1o the nature of & unil tust, il is unlikely thal 2 signilican
number of wnil holders would exil at he sama ime. Howsover fo confrol kquidify risk, i pimarily bolds investments hed
are raded in &n aclive markel and can ba readly disposed,

The B Trame Tor return ol cish o ineesions 15 s business days inowhich me eguites may be iguidated o realise
cash for redemplicn payouts. In addition. the Secunties Exchange Commizsicn and tha Fund reguire addtional business
daye’ nolice b lhe Fund Tream large investon: edesming aver 335 of the Fusd and s Fusd is also permilied 0 boros
up ko 145% of lhe depasitad proparty for redemgtion payouis.

Furtharmaore (ke vnil frus] code requires 8 mimemgen of 54 of the deposded poperty [0 be main@irad n cash oF near
cash (naar cash means imesiments such as bankdcall deposits, raparchase epaaments wilh malurdlies of less than 3
menths, commenzial paper andorsed or guarantead by a Licensed Commeromal Bank or Licensead Speciaised Bank wilh
rratudibies af lese (han 3 monihs and govarmment sacurilies mcluding gowarmment Donds with raluibss of kess ban coe
yaar which can ba readily convertdla inte cash)

The tabie Dalow aralyaas ihe Furdf s npon-desiealies Tnancial kabillies inlo malevant malunly grospings Gased an the

memaining pariad at ifie statemant of finandal posilion dale o the condractusl maluriy dabe The amounts stabad b low
are the coraciual yndiscounied cash Mawe

Less e T days to fto42 Mere than 12
T days 1 manth Maniha months
3T Descemrrabior 2023
Scomad expensaes and ather peyatias 147 487 266 404 408 B6E il
31 Dacrmbar 2021
Acouaed axpenses and alfier payabias B 505, 364 2T 478 205 208 Ml

d.4  Capital risk managemeant

Tha Fund considers ils mal esseis allnibulabl fo unit heiders as cagilal The amounl of nal assels abiribotanle o uni
haolders can changs significantly on a daily basis as fhe Fund (2 subjecl 1o daily applicatians and redemplons ai tha
discrafion ol unil baldes. The Fund's olijeclive when managng capital & be safegeard the Fund s abity fo conlinue as a
yoing corcarn n arder o previde relums lor shareholdess, provide benelits for oiber slakeboidéns and mainlain a sirong
capdad base o support the development of the invesimenl activiies of lhe Fund

Diady appicalicns and redamplions s rvewed relative to tha liguidily of the Fund's undarlying assats an a8 dedy basis
by ther Management Campany Undes e lenms of (e Unil Tresl Code, e Manapemeaenl Company ks the discralion i

rajeck an applcation far ures and: o dafar redemption of unils if he axercisa of such discretion is in ha Dast iInteraats of
il Pskdars

Folipwing being the disclkesures of Linil holders” Fumds:
Thie moyvemen in tha Linil nolder's Fundgs as at 31 Decambar 2022
In term of walus

Uil Holkders' Funds as al O Janwary 2022 150,032,151

Craalors durng the year 19,470, 78S

Fadempliong dunng lhe year 83,347 24d1)
Incraasza m nal gegals ailnbutable v Lind Hilders . 15.935.3292
Unit Hoklers' Funids as al M December 2022 88 180,368

In tern of no. of unils

Cpaning naoof unils as at D Januany 2027 §.650,253

Unit creabaons duding (he year b 950 507

Lnit redemplions dening ihe year ) (3,310 B

Clasing no ol unils &= al 31 Decernbar 2033 5,338,934

o

Colemia’

A5 shipulsied within e Trusl Dead, each il repras E—Wg-ﬁi-ﬁ:"h’l indivicuiad ahare in (e Fursd and doss ngl exlaeng
b & righl bo the undartying assets of the Fund . Thera aco no separale classes of unils and aech unid has the sams nghis
altacheng 1ol B2 &l ofar unils &1 tha Fund.
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d

h

Interest imcome

202 2021
Imteresl smoams on
Treasury bill / bond repurchase agresments [Mate 4.1) A28,278 1,163 567
Savings deposits (Mola 4 1) 512,477 113, 154
Tatal 1,340,753 1,276,461

4.1  As detedod under Mole 2,158, subsequand to the enachinend of the rew Inland Rovenue At Mo, 24 of 2007, afesiva
01 Apel 2008, Nedional Tax s not epplicable for ireasury billlbond repurchasze agreemeants I relgtion 1o inberest
incame from savings deposils, imerest moeame b been rmcagmsed net ol wilhhalding tae as the Fund conssders
its imcome bo ba o pass throwgh toits unit hoddars. Effectve 01 Januany 2020, withholdng fax wes abokshed in
respect of dwidend, inberesl, discound charge, ralral resowrte payment, rent, royadly, pramium or sahramen
paymenl recenved and for on service performed by resident persons.

Ciash and cash equivalents
For the purposes af the stadement of gash flows, cash and cash aguivalents compnsas the lollceng balance

202 2021
Cash af biank _ 11960648 20,316,147
Tolal 11,965 648 20,316,437

Taxatiom

With effact fram O April 2018, no incoms tax is recognised in iha firancial statemanls as the fund has consdared all
incaime as being passed hreugh i 8 Uint Holdars

2032 2021
6.9  Tax loss broughi onward 3,487,359 5,4BT.289
Aofusiments based on prar paricd ncome fax refums M Mil
Tax nsees incunad dunng tha year M Mil
Tax losses carried foreard 487 289 J M4BT 359

&2 Income Tax Recelvable 2022 2021
Incame Ly rcanabi 1,285,887 1,206 8497
Impasmant provision lor camed orsend nolional 1& cedil {Male § 3 {1,286 857) 1 2REANT
Hil Ml

6.3 As ol 31 Dacamber 2022, Income Tax Recoverable comprises of Motional Tax Credit srmounting o Bs. 1,214 257
and WHT credil of Rs 81,640 Netional Tax cradil camod forward balance vl ba camied forward a5 per saction
TERE2) of the inland Revenue Acl Mo, 10 of 2006 o b set off against fuler income Bax liability | any within thrae
congaculive yaars of assessment commansing trem lhe year of assessment 20182018, Howeses, subsequen o
ihe enaciment of the rew inland Rovenue Act Mo 24 of 2077, eifactive 071 Apnl 2318, an Elgible Uni Trust woudd
fiol be lisble lor nooms e on any inodma which s a pass hroagh 1a s unil hokders, Therelore, (he Manager is
unabin tn assess with reasonable cenainty that tham will b a lutieg income 18 lisbility 1o offsat this incoma (ax
racaivabk Balance Mmrﬁngly. i impairmenl prodsion K omade againsl (e noome lax receivable balance
amaunting 1o Rs 1 26087 (2021 - Re 1,205 857
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Financial azaets ai fair valoe throvgh profit or loss
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2022 2021
Cost Carrging Cost GCarrying
walue wilue
- Foguity securities (Note 7,13 90585032 7Y ATASTS 130243248 130176513
Tofal inancial asseis at Fair valse
throwgh prafit or boss 80,585.032 TILETAAETS 130243246 130176533
Caher net changes in Bur walue on financeal assels af fair walue through predit o loss;
Faaliged £ 48 52 5, 440 5538
Chargpe in unrealisad (12 706 457} [66,313)
Tolal met changes in fair value on fnancial assels at fir value throwegh
profil ar loss (6,657 631} 6,383,355
T Inwestment in aquity sharoes
FLTF s gl
Cost as at 31 Dacember OO RAS 032 120243246
Unrealised koss on fnanciel eesals &l far vele hrough pralil of Ioss (12,708,457} {GE,313)
Merkat valus 85 &t 31 Cacambar TTATESTS 130,176,233
7.2 Equity invesiment by category
2022 201
Campamny MumBar Fair Valua % of net Mumiber of Fair Walun Uy of net
Banks of amsels Shares asseis
Shares
Commerzial Bank of
Caylon FLC Mil il 0.0% 2011 T 068 T2 4. 7%
Sampath Hank PLE il il 0.0% 135612 T 065,385 4. 7%
il 005 14,123,958 0.4%
Capltal Gooads
Jahn Kealls Holdings PLC T1.678 8,734 615 G.8% 45 BT G851, 260 4 %
Hamas Haoldings PLC 106 457 8,004 175 B.1% 140, 303 B X85 605 B.3%
Aconss Engineering PLG Ml LE 0.05%. 1 #5 ] B A3 RO0 3.7%
Foyal Cargmic Lanka PLO Mil K 0.0%% 50 B 4 E54 TED 3.1%
Richard Pairis & Companmy PLL ril Wi 0 0%, 230, D] G558 000 38%
15,738,794 16.8% A2 AL 116 21.4%
Consumer Durables and Apparel
Teejyy Lanka PLC 185, O 5064 500 5.48% 106, D0 4 563 000 A15%
5. B84, 500 5.0% 4 B62.000 31%
Consumer Sarvices
Aitkan Spenca Hoded
Haoldings PLC F00, e 5,083 000 5. 1% L] Kl 0,05
5,083.000 0.0% il 0.0%
Diversifed Financials
Paople’s Leasing and Finance
PLC 1] il
LB Fmanse PLC Wil il
LOLE Holdings PLG Kl il
Capital Allance PLC 270,000 6473000

6,573,000

Lrma e r—
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T Finascial asseis at Frir value through profit or loss (Conid)

FLirgl
Company Humbar Falr Valug % of net Kumber of Fair Valus & of et
Banks of asEals Sharns assats
Ghares
Food & Staples Retailing
Cargills {Cayiaon) PLC 22 803 5282 584 5. 3% 22,503 4 843,771 32%
£.202 579 535 A4 BH43 771 1.29%
Food Beverage and Tobacco
Ceylon Tobacco Company FLE il il 00 3,000 2 534,000 1 8%
Dislillenes Company of
Sri Lanka PLE 443 8186 6,658 3498 5. 8% 443816 7544 906 E Ry
Sunshing Hokdings PLG 15 402 3,319,500 1.3% 233 540 10 285 062 it
Ceylon Cold Siores PLE 118,000 4 2B 400 A% 44,000 T A20 000 4 .5%
Wiste Lanka PLC &0 4 528 000 4 8% &.200 7 BT BED A%
Ceylon Gran Elevalors PLG B 003 4,630,242 A B il il
22 84 i2d 23.0% 345 541 608 23 %
Insurance
Coeylines Insurance
PLE (Man Waling) 5433 5578323 L 5,433 £ .503,301 A
6,67 333 5 B8 & 804 301 4.2%
Matanals
Alamer PLG ril ehl ORs 2R0.000 A4 452 005 3%
Fokyo Cemanl Company
(Lanka) PLT 145 008 4,916,163 5.0% 74,000 4425200 2o
4. 916 1684 AV BBTT 200 R T
Telecommunicafion Services
Disdag Axiala PLE 450 312 3,980,153 4 1% AP 312 5,333 501 3B%
3,989,162 o 0% 6,333 501 A 6%
Utilitieme
LWL Energy Fund PLG S40000 3,240,000 3.a% 640,000 6,570,000 3 E%
3,240,000 3% 5670000 3.6%
TTATeATE 78.5% 130,176,933 B5.8%
7.3 Realised gain / (loss) on financial assets at Tair value theough profil or foss
Equity sacurifias
2022 2021
Frocends on sabe of couty shares 132067 86T 245 178 923
Cast ol aquily shanas sold (V26,000,041 (347 520, 255)

6,048,826 6,449, 668

T4  Uneealised (loss) | gainon financial assets af fzir valoe through pealit o loss

Fiquily securifies {12,708 457) (6,313}
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2022 20H
Dielbt instrumaents at amortised cost
Fraasury bond repurchase pgraemants (Mo 8 1) 10,028,710 Hil
10,026,710 Mil
8.1 Treasury Bomd Repurchase Sgreamants
222 2021
Carrying Halding as & Carmying Hadding as &
Valug e oof Met Value o iof Net
RE. Al Value Re. Asgel Valus
Aucaity Becurilies Limiled 10,028,710 0% Hil il
0,026 710 1% i Ml
(rther receivables
2022 2021
Amaunt reorvable on areahon af nits F5.00 56 0
Sales proceaids recanatle Ml BE0T 15
§3,000 oBET, 151

Fuir value of fipsncial instramenis
Detarmination of fair value and fair value hlsrarchy

Tha Fundg uses the foliocwing heerarchy for determening and disclogsing the far value of inanesal nstrements by valuaton

lachngue:

Leval 1 inputs sra quatad prices {unsdusied] in aclive merkeds Tor klanlical asselz or lisbiliias Bat tha anlily can

aocess al the measuramend dale;

Level 2 inpuls are inputs olher than qeded prices ncluded wilhin Laval 1 that are obsensable for the assst of

lighility, aithor direclly or ndinecily; amd

L 3 inparts mre unobservablls inpuls for lhe assal or kabildy

The tollowing lable shiws an anaiyeis of financial instrumants racorced at fair value by lennad of fhe lair vedia Riararchy:

Lewel 1 Lewal Lewval 3
Financlal Assets Held at Fair Value Throegh Profit or Loss
Qcded! sty S cailes
A at 31 Decamber 2022 ITATBSTE Hil Ml
Bg abk 31 Docambier 2021 130,176,833 Ml Kl

Financial assels and financial labilities not carsed ak fair valee

Far finencad assels and financial liabdities that hawa 8 shor term matunty [ongmal matunties kss than a year] i s
asswmied (hal the sarrying amounls apgroximale air Bar ealues

Acoerdingly, the Talowing 18 a ksl ol financial netromeanls whose carpng smsanl (& 8 reasonable approximatsan ol fair
value.
Anoots Liahititigs
Cash and Cash Equivaiants

Financial imsinaments &l Amorised Cost
Olhery Racaidabilay

Aosmad Expanaas and Oilher Payablas
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Acerved expenses and oiher payables

2032 2021

Fund managar payable 218,050 277161
Truskeg lee and cukodian fee payalda 47,305 60,515
Audit fa 203,252 205,204
Purchases awailing satllamsm il 8,506,014
Rademplicn payabia 147 187 il
Tax conzultancy fee 115,005 il
Ciher payables 1,718 )

833,567 10,128,064

Contingent Lialsilities

There warg no maberial conbingan liabililes Ba &l the mpotiog dete which reguire adjusimants o, o disclogure o, tha
financial skalemenis

Capital commitments

There ware no malenal capital expandilise commitments &5 &l the raporting date which require adusiments io, o
dischasure in, tha financal slalomends

Umits im issne and wnit price

Unils in Ssue and deemed (o be in issue a5 ol 31 Decembear 2022 is 5,338 936 (2021 - 7,680,203). LUnil pnce a8 81 the
repadiing dale s Ke. 165712 (2021 - Re. 13 69497}

Helated party disclosgre

Paries are considered to ba relatad if one party has the ability fo condrol he olher party or axercise sigoificant inlluenca
caer Ba alhar paty in making hrancial or operalional decsans

151 Management company and trustes
The Managament Company is Guandian Acuily Assel Management Limiled,

Tha Trustes is Deigscha Bank A0G

15.2 Koy managemant personnel

E.El'ﬁl H'InBﬂEIBEIT!IHI'Il PHI'B-EI[‘IFIH Iechides parsons wha wene diresslars of Gueardian .FU'.‘I.I*'!,' fgaal MHHEIQEI'FIE“[ Limiled at any
time disnng the fnancial year

Diractors

B B ADeywaiderm

W 0GR Gunawardena
i K, Selvanalhan

Mr 0P W, Rodriga

i 5 M Param

M M H.T | Parara

Diiver persons wilh responsibilily Tar plenning, direcling snd conlralling the aclivilies of the Fund, drectly or indirecily
during 1ha finanrcial year

‘ﬂawT“““afEE =

A ‘}ﬂﬁ,

i

M5, Crshani Perera - Fund Manager

o

\an AL
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15 Helated parly disclosure (Contd)
15.3 HKey management parsonnal companaation

Fey managpermant personnal are pakd by Guardan Acuty hsset Management Limiled. Paymens made foom the Fund b
Gumrdian Acudy Assel Managermenl Limiled da net incuda any amounts direchy atinbutabile fo B compensation of key
rreanagermient personnal

154 Qthar transactions within the Fund

Aparl fredn hoss dedads disclosed in Kele 15.5 and 156 key managemanl parsonnel hive not entered 0o amy olher
transactions mvahing the Furd during the financis e

155 Relatad party wnif holding and other transactions

A= at 31 December 2022 Halationship Ma of Value of Total rlerest Distribubion
Units units held heald paid ar
payabia by the
Fuired
Unit holder R, b/
Caylon Guardian Jonl Vanhure n,0re R R A Ml
Imrvesimer TousE PLG parine in lhe
Bfanagemen
Caormpany
Ceyban Invesimen PLEG Affliabe of B F10,07% 0, 7R 54T %% il
Managamani
Cormpany
Kay Managamant Personnel 230 4,435 0045 il
Agat 31 Dacembar 2021 Relalionship Ma. of Walueof  Total interest  Distribution
Units units hald held paid or
payable by the
Fund
Unit holdar Ra. “
Caylon Guardian Jairt Ve g R LRAEE] 6,048 581 A% Hiil
Inyeshreent Trust PLO paainer [T
Maragement
Campany
Ceylon Investiment FLG Alfikake  aof e 10,07 & O GET A% sl
kanagaemen
Company
Fay hanagemanl Personmel 238 4 B4 % il

156 Transaciions with and amaunts due to relabed paries

Tha lees chargad by tha Management Company, Trustes and olber relaled garliag lor services provided duting 1he yaar
and the balances outstanding from guch dues as at penod and arg as disclosed balow:

Chargae for tha yoar Payable as at
31 Dacember 31 Decamber
ez 2021 2072 me

Management Fees - Guandian Scuily Assel
Managomant Lmifed

Trustes Faes and Custodian Fees Peyabla -
Dlenetsche Bank AG

215,068 277961

47 230 G031

The Bank talance held at Deulsche Bank &G a8 al 31 Decen i Al 20,314,137



Fage X2

GUARDIAN ACUITY EQUITY FUNID

Motes (o the financial statements {Contd)

16 Heconcilimbion beiween (he net assel vaboe as per finnncinl statements and the published nef nssel valoe

2022 2021
Ked Aszed Value as par Financial Sialemends =5 160,386 150,022,151
Audil T sefjustmieant Mil 1,857
[rvdand wribe off il 14 358
Published Kal Aaset Yalie 99,180,366 160,038 467
Mumibar o Linits aulstanding 5,338,934 750020
Wil Assel Value per Lni 18,8712 18,5104

Events oecarving after the reporting daie

I'hara have bean no matenal evenis ocoieming atter the reporfing dade thal requine adjustmanis (o, or dizclosee n, fhe
Financsal Slajermanls.

prhouses s

I alamb®
e



Declaration by Trustees and Management Company

Cectaration by Trustees and Management Company s per SEC Circular No: 02/2009 on Guidelines for
Trustees ond Mongging Companies of Unsit Trusts Funds

Deutsche Bank AG, the Trustee and Guardian Acuity Asset Management Ltd the Managers of Guardian
Acuity Equity Fund, Guardian Acuity Money Market Fund and Guardian Aculty Income Fund hereby
declare that

1. The requirements of the Guidelines for Trustees and Managing Companies of Unit Trust
Funds set by the Securities and Exchangs Commission of S¢ Lanka have been complied with
durdiig the year

4. The transactions were and will be carried out at an orm's length basis and on terms which are
best available for the fund, as well ag act, at all times, In the best interest of the fund's unit
hillers

L B 2 b e

Diirector
Management Company Management Company

TECHE BANK AG

-t I el



