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1. FUND MANAGERS’ REVIEW
MACRO ECONOMIC UPDATE

Global growth is expected to decelerate sharply in 2023, displaying some of the weakest pace of growth
in nearly three decades, overshadowed only by the global recessions caused by the pandemic and the
global financial crisis. The weakening global economic growth reflects aggressive policy tightening aimed
at containing very high inflation, worsening financial conditions, and continued disruptions from the
Russian invasion of Ukraine. The United States, the euro area, and China are all undergoing a period of
pronounced weakness, and the resulting spill overs are worsening other headwinds faced by emerging
market and developing economies. The negative shocks such as higher inflation, even tighter policy,
financial stress, deeper weakness in major economies, or rising geopolitical tensions could push the global
economy into recession.

Soaring inflation in 2022 reflected a combination of demand and supply factors. On the demand side, the
acceleration of growth from the lagged effects of earlier policy support, contributed to persistent price
pressures. On the supply side, shortages of key commodities largely due to Russia’s invasion of Ukraine,
contributed substantially to higher energy and food prices. Inflation has also been spurred by large
currency depreciations relative to the U.S. dollar, as well as tight labor market conditions.

Inflation remains high worldwide and well above central bank targets in almost all inflation targeting
economies. Although inflation is likely to gradually moderate over the course of the year, there are signs
that underlying inflation pressures could be becoming more persistent. In response, central banks around
the world have been tightening policy faster than previously expected.

The monetary policy tightening in advanced economies, a strong U.S. dollar, geopolitical tensions, and
high inflation have dampened risk appetite and led to widespread capital outflows and financial conditions
have particularly worsened.

SriLankan economy contracted by 11.8% in 3Q 2022 resulting 7.1% contraction during 9M 2022. The tight
monetary and fiscal policy measures along with supply shortages, energy related issues and social tensions
impacted aggregated demand negatively. Agriculture contracted 8.7%, Industrial activities and service
sector shrank 21.2% and 2.6% respectively during 3Q 2022.

Since April 2022, Central bank tightened monetary policy aggressively with several rounds of policy hikes
to ease pressure on the exchange rate, curtail inflation and credit demand. Central bank continues to
ensure that monetary conditions remain sufficiently tight to curtail inflation pressure during 2023. Along
with tight monetary policies, the tight fiscal policy measures implemented towards the latter part of 2022
would adjust inflation expectations downwards. Overall, Central bank targets single digit inflation by end
2023.

Considerable improvement in external sector performance was witnessed during 2022 amid tight import
controls and measures to encourage foreign remittances. Further, improved tourist arrivals towards the



latter part of 2022 also supported. Currency remains broadly stable with the introduction of market
guidance from mid May 2022 after sharp depreciation in March 2022. Gross official reserves remained
estimated at USD 1.9bn as at end Dec 2022, including the swap facility from the People’s Bank of China
equivalent to around USD 1.4 bn.

Sri Lanka is in the process of getting creditor assurance to reach IMF-EFF arrangement in the period ahead
and the resultant improvement in investor confidence and along with the improvements in the external
current account, are expected to enhance the external sector outlook. However, ensuring debt
sustainability with adequate and efficient debt restructuring program along with structural reforms
remains critical for Sri Lanka to be a resilient economy in the long run.

INTEREST RATE OUTLOOK

Interest rates remained stubbornly low during the first few months of 2022 until Central Bank announced
a massive 700 bps policy rate increase during April 2022. Policy rates were further increased during July
2022 with which an overall policy rate increase of 950 bps has been affected during the year. The said
tightening measures were taken to combat rapidly rising inflation and depreciatory pressure on the
currency. Consequently, government securities yields shot up over and above the policy rate increase,
seemingly factoring in the risk of a potential domestic debt restructure which has been subject to much
debate. Deposit rates also increased however at a slower pace compared to government securities. Given
the tight government financing condition, the g-sec yields continued to offer a premium compared to the
deposit and other debt market rates.

A downward adjustment in market interest rates has been observed recently mainly due to improvement
in domestic money markets and moderation in the yields on government securities. Central bank is likely
to ease monetary policy towards 2H 2023 to stimulate the economy. However, economic growth
stimulation should be implemented cautiously along with the process of reaching debt sustainability,
restructuring and reform agenda.



Guardian Acuity Money Market Fund (Inception: 27" Feb., 2012)

Fund Manager

Crishani Perera

Fund Objective and Benchmark

The Fund is an open-ended unit trust fund that invests in investment grade (Rated BBB- or above) fixed
income securities maturing within 365 days. The investment objective of the fund is to provide an annual
income by investing in a portfolio of securities with a lower level of risk.

Commentary

During the year ended 2022, the Guardian Acuity Money Market Fund provided a return of 13.56% to its
investors. The fund focuses primarily on fixed deposits and other money market instruments with issuers
of investment grade rating and above.

Exhibit 02: Fund Return vs. Benchmark Return

2022 13.56% 17.31% 13.56%
SINCE INCEPTION 177.92% 150.76% 9.88%

The fund focused on short term investments during the 1Q2022 in anticipation of an interest rate increase.
This strategy paid off as interest rates increased during the early 2Q, where almost 89% of the fund’s
investments were maturing within a 3-month period. With the sharp adjustment in market rates, the fund
has been gradually increasing its duration over the remainder. The fund’s investments were focused on
the high-quality bank and few selected NBFI fixed deposits. Given the current dire macro-economic
situation in the country, the quality of the investee institutions was given utmost priority to safeguard the
capital invested.



Key Facts of the Fund
FUND CREDIT QUALITY - % OF NAV ASSET ALLOCATION

35%

Government
Securities, 19%

19%
13%
1% o
[ | o

Gov.Sec Fitch Fitch Fitch Fitch Fitch

28%

Fixed
Deposits,
66%

Risk Free AA- A- A A+ BBB+

As at 31% December 2022, the total net asset value of the fund was Rs. 890.62 million with 472-unit
holders in the fund. The subscription and redemption price for the fund on 31% December 2022 was Rs.
24.1332.

MATURITY PROFILE - % OF NAV

51%

30%

19%

1-3 months 3-6 months 6-12 months



Colombo Stock Exchange (CSE) Performance - 2022

CSE Performance
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The bourse kicked off the year on a strong note, however, thereafter declined as the macroeconomic
vulnerabilities became more visible and felt across amidst scarcity of essential items. The uptick in interest
rates also added to the woes as investors became more anxious on the country’s economic direction.
Following a sharp slump, indices regained some ground with the appointment of a new President and
subsequent improvement in political stability. Better than anticipated earnings announcements also
brought in some confidence. The conclusion of IMF staff level agreement further boosted sentiment.
Nevertheless, the momentum could not sustain amidst talk on the tax increases and other tightening
measures government is considering under the IMF agreement. Accordingly, the ASPl and S&P SL20 ended
the year with declines of 30.56% and 37.74% respectively.

The fund was able to conclude the year with a 4.79% decline outperforming the benchmark ASPI. Timely
asset allocation decisions paid off well in terms of fund’s performance as opposed to the market.
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Independent auditor’s report

To the Unitholders of Guardinn Acuoity Money Market Fupnd

Report on the audit of the financial statements
Chir apiien
In our opinion, the financial statements give a true and fair view of the finoncial position of Guardian

Acuity Money Market Fund ("the Fund™) as at 21 December 2022, and of i1 financial performanes and
its cash flows for the year then ended in accordonce with Sri Lanks Accounting Standards,

What we have sudited
The Fund's financial statements comprise:

the statement of financial position as al g1 December 2022;

the statement of profit or loss and other comprehensive income for the year then ended:
the statement of changes in net assets attributable to unitholders for the year then ended;
the statement of cash fows for the year then ended; and

the notes to the financial statements, which include significant accounting policies and other
explanatary informatioon.

Basis for opfaion

We conducted our andit in aceordance with Sri Lanka Anditing Standards (SLAuSS), Our
respongibilities nnder those standards are further deseribed in the Auditor’s responsibilities for the
audit of the fincmedal statements section of our report.

We believe that the andit evidence we have obtained is sufficient and appropriate to provide a basis for
Ir opsinion.

Independence

We are independent of the Pund in accordanee with the Code of Ethics for Professional Accountants
isaued by the Institute of Chartered Acconntants of S0 Lanka ("CA Sri Lanka Code of Ethica™). We
have fulfilled cur other ethical responsibilities in aceordanee with the CA Sri Lanka Code of Ethics.

Other infornration

The Fund Manager, Guardian Acuity Asset Management Limited ks responsible for the other
information, The other information comprises the annual report to the unitholders (hat does not
inchude the fnancial statements and our anditor's report thereon), The annual report to the
unitholders is expected to be made available to us after the date of this anditor's report,

Cur opinion on the financial statements does not cover the other information and we will not expoess
any form of assurenee conclusion thereon.

In connection with our awdit of the finaneial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge abtained in the
andit, or otherwize appears (0 be matecially misstated.

PriceperterfiouseCospers, PO, Bax g18, roo Rrayhrooke Place, Colontho 2, S Laiika
T 4o (12) F2 om0, v2r QEGE, Fr g (0] 290 3107, weos, o com ik
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Independent auditor’s report

To the Unitholders of Guardian Acuity Money Market Fund (Contd)

Report on the audit of the financial statements (Corntd)
Other informaetion (Conitod)

When we read the annual report to the Unit Hobders, if we conclude that there is & material
misstatement teerein, we are requived to communicate the matter to those charged with governance,

Responsibilities of manogement and those chavged with governanee for the
Sinaeneeiol statements

The Fund Manager, Guardian Acuity Asset Management Limited, is reaponsible for the preparation of
financial statements that give a tmoc and fair view in accordance with Sri Lanka Accounting Standards
and for such internal control as the Fund Manager determines is necessary to enable the preparation
of financial statements that are free from material mstatement, whether due to fraud or ervor.

In preparing the finaneial statements, the Fund Manager is responsible for assessing the Fund’s ability
to continne &5 & going concern, disclosing, as applicable, matters rekated to going eoncern and using
the going concern basis of accounting unkesz management either intends to liquidate the Fond or to
cease operations, or has no realistic alternative but todo s,

Those charged with governance are responsible for oversecing the Fund's Anancial reporting process,

Aurditon's responsibilities for the audit of the finoancial statemenis

Our objectives are fo obtain reasonable sssurance about whether the financial statements a5 a whiole
are free from material misstatoment, whether doe to feaud or ervor, and to isue an auditor's report
that includes our opinion, Reasonable assuranee iz a high level of assurance, but is not a guarantes
that an andit conducted in accordance with SLAUSS will always detect a material misstatement when it
exists. Misstatements can arize from fraud or error and are congidered pvatecial if, individaally or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financlal siatemenis,

As part of an avdit in aecordance with SLAnSs, we exercise professional judgement and maintain
professional seepticism throwghout the audit, We alsos

o [entify and assess the rizks of material misstatenent of the financial statements, whether diee to
fraud or error, design and perform audit procedures respongive to those risks, and obtain awdit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of no
detecting & material misstatement resulting from frand is higher than for one resulting from error,
a% frand may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of Internal control,

o Ohbain an understanding of internal control relevant to the audit in order to design andit
procedures that are appropriate in the cirenmstances, but not for the parpose of expressing an
opinion on the effectiveness of the Fund's internal contral,
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Independent auditor’s report
Tir ke Unitbolders of Guardian Acwity Money Market Fund (Cortd)

Report on the audit of the financial statenvents (Contd)

Aiedifor's I'['Hj'.HJrr.linth'!l'fJ'l:'ri II'i.l?' the rIIJn:E|l ;;Ff.|||'__ir:'.lrul||:'r'|1ﬂ'.'.'J'rrl‘r'rrli'.ln'.'.' {I' 'ra-ruu'_,l'
& Evaluate the appropriateness of nccounting policies nsed and the reasonableness of aceouniing
estimates and related dischaenres made by the Fond Manager,

¢  Conclude on the appropratensss of the Fond Manager's use of the gaing concem basis of
acepditing and, based on the audil evidence obained, whetler 8 material uncertainty exists
redated to events or conditions thal may cast algnificant deubt on the Fund's abillty to eontinue as
g golng eoncern, If we conclude that a material unceriainty exisls, we ate required o draw
attention in our auditor’s report fo the related disclosures io the Auanclal stabements or, I sach
disclosures ate inadeqoate, te modify cur aplakon, Our conclusions are based oo the audit
evidenoe obtained up to the date of oor puditer’s report, Howover, future events or eonditions may
canzse the Fund to pease to contime as o going eonam.

& Evaluaio the ovesall presentatlon, structire and content of the Geancial statements, including the
dizchosires, and whether ihe financial stalements represent the underlying transactions and
evends in a manner that achieves Bir presentation,

Wi commanicate with thoss charged with povernanee regarding, among olber mailers, ihe planned
seope and timdng of the audit and significant audit findings, inclading any significant deficiencies in
intermal eontrol that we identify during cur asdit,

Report on other legal and regulatory reguirements

The financial statements are prepared and presented in accordande with and comply with the
requirerenis of the Unit Trast Deed and Collective Inveatment Scheme Code of the Securities and
Exchange Commission of 8ri Lankn_
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GUARDIAN ACUITY MONEY MARKET FUND

Statement of profit or loss and other comprehensive income

{all amounts in S Lankan Rupees)

Income

Injerasd Incoma
Healiged gain on fiancal assats al i value thmough profit or loss

Total mcome

Operating sxpansas

hManagemen lees
Truslea fas
Alchl laes

Bank chargas
Creesrclraafl infesnas]
Cilher expanaes

Taotal oparating expaneas
Profit before tax

Incoymia b Bxpansa

Met profit afler tax For he year
Icroase in Aet aggels attribuiable to unit holdors

The moles on pages 8 la 20 koo an inbegral part of ibese inancial slatamenis

Indepandant sudilars repor - pages 1 1o 3

Page 4

Year endad 31 December

2033 2024
1BB031,040 151,344 251
12537 58 ? 241,200
201,268,618 158 585 451
[BUAZBET (16,408,352
[2.781,6B5) {4,454 070
(2450, BA0) {225,000
(133,672 §133, 786
{37.031) {181 638)
(221,263) {4 573
[11.458,187)  (21,585.443)
189810421 137,000,002
il Ml
183 8710 421 137,000 002
1849 810 421 137,000,002




GUARDIAN ACUITY MONEY MARKET FUND

Statement of financial position

{all amawnts in S Lankan Rupees)

Bagats

Financial Bsseds a1 fair value throwgh prodit o loes

Financial ingfruments at amarhzad cosl
Crher receivabios
Cagh and cash agunalens

Total assats

Liaksilities
Accrued axpanses ard plher pavables

Liakilities [oxcluding net asseis attributable to unit holders)
Mel assels attributabla Lo unit holders

Linit hotders” funds
Ml asseds aftribatahle 1o unil kalders

Notes

= O

Page 5

As at M Docomber

2022 22
e dd T OET G50
ThY B36 RE2 1495711 a8
A 5TERTE 5,115,007
130,582, 5:58 Bl 2T 074
Halg, 1905 G &, 587,067 518
3 568 T2 1 TEAEAN
4,668 a2 i, 788 651
Ba0 624 814 2,538,378,058
R0, 624 B4 2,528 278,058
B30,624 814 2,535,278,056

The Managemenl company & responsible for the proparalion and presentaion of fhese financal slalements and thase
finarcial stelements ware approved by the Board |:-|' Dlre-::lura ol Ihe Managemenl Company. Signed lor and on behall of the

Mamagement Company and Trustes on e el Ry e

it
Managemeant Camp sy

%ﬂiﬂﬁuﬂ

Tl H‘ i
RREATITeLD r'q_-E'd E-'I'ﬂ-"mm 5
MIHEI Tl

Tha notas oo gages B e 20 orm an infegral pan of these Minancial slatemenis

Indapandeard auhitors epon - pages 1 a3

Bfanig

il Comgary
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GUARDIAN ACUITY MONEY MARKET FUNID

Statement of changes in net assets attributable to unit holders

(all amounis in S Lankan Rupees)

Year onded 31 Dacambar

2022 021
Mat aspats attrrbutable to unit holders &t 1 January 2. 53527E B5R 3,471,528, 255
Increise in e asseks altnbubable o unid holders 19 810 421 137 000,002
Proceeds fram creation of wmils 2AT3 06T D18 5.FED 323 972
Faid an redamplion of unils \_ (4,307,531 484) (6,363 573,371)

el dacnaaae due b unit eeders’ iransscions itlmlqﬁﬁlm] |:1 nflz‘glam

Met assets attributatle 1o unil hobders al 31 December 890,624 814 2,515 378 BAQ

The noles an pages 8 10 20 form an integral part of these inancal statemenis

Independent mudilar's repart - pages 1 o3




GUARDIAN ACUITY MONEY MARKET FUND

Statement of cash flows

[all amounts in 51 Lankan Rupees)

Cash flows from operating activities

Irdena sk reseved
Managamend less and trusles faes paid

Olhe sxpansas paid
Kat cash llow generaled lrom operating activities

Cash flows from Investing acilvities

Mal procesds fram lixed deposits

Purchase af reasury bill ! bond repurchase agresmens
Mol cash generated fnoim investing activities

Cash flows from finaneing activities
Praceads an cealan of wits
Paymants on regamabion of wnits

Met cash used W financing activities

Mel decrease in cash and cash equivakents
Cash and cash eguvalents a fhe beginning of the year

Cash and cash equivalents at tha aond of the year

The notes on pages & b0 20 trnoan mkagrel pat of these hnancial stsiemenis

Independent audibar's mepert - pegas 1 1o 3

Page 7

Year ended 3 December

2022 2021
189,031,040 161,344 251
(11.640,825) 21,602,727

1.971 448 (980, 52}

175,252 963 128 670,533

GEO7E 10T 1,189,176 630
450, 205,228 (440,725 450)

1,120, 280,238 THE 460,210

2474 3208 05D 6,287 8006 347
(4307 531 48B4} (6363673371

[1.833,323434] {1,066 665 024)

(623890136) (178544 252)
B54, 273,074 842,817,358

134,582,938 G, 273,074

= terhouss oo
:__'E-':‘_:,.I-'"_"_.' - n"':nb
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GUARDIAN ACUITY MONEY MARKET FUND

Moles to the financial statements

(In the notes all amaunbs are shown in Sri Lankan Rupess unless otherwise stated)

1 General informstion

Guardian Acusty Maney Marked Fund (lonmesdy kioen as Guardian Acuity Fived Income Fund) is an open saded unil tres|
fund approwed by tha Securities and Exchange Commissian of S Lanka. Tha Fund wes Bunched on 27 February 2012
Tha Fund nems has been changed 1o Guardian Acuily Maney Makat Furd wilh efes fise 18 Jamuary 2018

fhe Fund s managed by Guardian Acily Assel Marmagemenl Limiled which is incorparaled and domicled i S0 Lanka
The regislared clfica ol he management compiny is Iocaled at Mo, 81, Janadhipathi Mawalha, Colombe 01, The rustea
of the: Furd is Deulsche Bank &G having ils place of business at No BS, Gale Road, Colombo 03

With aflect fram 13 January 2023, the fund e mansged by T CLSA Azsel Management Limiled (farmery Comtes
Aamal Management Ful Liribed), a fully cwned subsidiany of CT CLSA Holdings Limiled inconporaied and domicled in S
Lanks

The irvestment objective of the Fund s 8o prowvide an armual income by investng in a garlfelio of Money Markel secunlies
with & kwer leved al fusk by investing with high credd quasity instdulions

I Bummary of significanl secounting policies

The prncipal eccounding policies appled in the preparation of lhese linancsal stalenenis are el aul balow. These
pobcies hivee benn consistently applied 1o all the years presanied, urdess othersase statod

2.1 Basis of proparation

Thi limancial slalements have bosn prepared undar the histonoal cost comanbion, as modiied by (b revakabon o
financial Bssats al falr value thiough prodil of loss, The linancial sfalements are presenied in S0 Lankan rupses. Tha
sigtement of inancial posilion & presented on 8 Bquidiy Dasis

The pregaraiion of financial slatements in confomay will 36 Lanka Accounding Sandards requines De use of sartain
chbal acceuniing eslimales. i alse regueas the Board of Directors 10 exerciss il pdgemant in he precess of applyng
tha Fund'a accounling poficies. The aeas imobang @ highsr degres of jedgement or compledly, of amsas wherg
assumplans and esimates ae significant 1o the financsal slatemends, arg disclosed n Mote 2.6,

2.2 Statement of Compliance

Thi linancial stalements which compnse the statement of inacce] pestion as ol 31 Desember 2022, stabomant af prodil
or loss and other comprahenssee incoma, ataternent of in net aeaals stinbeiedla b unil nolsars and atatement ol cash
Bowes Tor 1he poar then anced, and a sommary of significant accountimg policies ard ather explanaiony informalion hava
bieen praparad and presentad in pocordance wilh S Lanka Accountng Standards and the reguiremants of the Lnil Tres)
Cezed snd Unit Trus! Code of (he Securities and Exchange Commission of S Lanka

(@b Slamfards and amendmens 1o axisbng standards affective 1 Januang H022

There ane nb Slandards, amendmenis (o slandards or interpretations (hal are etfecive for annual peniods beginming an 1

January A2 that have & matenal effecl on the nencial slalemanis of lhe Fund

[{3}] Mewy slandards, srmandiments arnd |I'I|EF|:H'E|H|iI'.'II"|5 eflescliva aflel 1 Jaksary 2022 a0 Bave red been aarh.- adisibad
+ [hackaime Infistve: Accsunling Paoboes - Amendmanls 1o LKAS 4

= The amendments fo LKAS 1 equie companies o dssless el matansl accounting pobey information
ralhur than fhair slgnificant accounting palicies

The amerdersents b LEAS 1 will be affechs for annual reporkng penads beqnning on ar aBer 1 January 2023 This
amandmanl is not yet adoptad in S Lanka

+  Defnilean of Accomnbng Eshmates (dmendmenis 1o LEAS &)

The armendments infroduced tha defindion of accounting estmates and included alher amendments 19
L¥AS 8 fo help arditias distinguish changes in accouniing eslimatas from changes in @ocownting Fl'l:li'ﬂ'rl_'.ﬁ
The amendmenls am effecies for annual periods begnmng on o afigr 1 January EIIIEEI Lo Ty

reat el adopled in 50 Lanka,

= These sfandands amendmenis or inlerpretations ae ol sxpecled b have & ma
the current or future repartog perads and on foresesable [ulure Irarsaechons,
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GUARDIAN ACUITY MONEY MARKET FUND

Motes to the financial statements [(Contd)

2 Bummary aof significant aceounting policies {Contd)
2.3 Funational and presentation currency

Thia Fund's investors are from S Lanka, with the subscriplions and ademplicns of the unils of the Fund denaminated in
S Lankan Rupsas. The prenary aclinty of the Fund s o provide inveslors an oppaetinity 1o pgnlupmg m hsied
seciEtiies and invest for capital spprecialion laking a higher nsk lavel in ke medum lo Dng lerm The padormance of the
Fund s reasured and reported 1o the inveslors o S0 Lankan Rupess. The Fund considers the Sl Lankan Hupm ga ihe
currengy nat mos failhfully represans e aconomic effecis of the undedying rarsachions, eyenls and conditions The
financial alements are presanled in S0 Lankan Rupees, which is the Fund s unctional and presendsdion currancy

24  Going Concarn

These Bnancial stalemends are prepared on the assumplbion thal (he Fund is a gong concem g, a5 conbning m
operatian for the feeaseeable lulure Vs themfore sesumed that the Fund hag neither the inlantion nor the tecaeasty al
liguidatian or of curtailing insenially he scale of ils aperation

Management of {he fund has assesded the poteniial inpact of 1he cwren econamic condiion on ihe Fund's opasations,
and is confident that it will not impact tha going concarn abdity of thea fund.In a paricd of nang infakan and inbarest raes,
maluring ineesimants will e fypicaly rednvested 3 new and higher ates. This wll es in 8 genoral ncraeea in ha
fund's running refurns

25  Financial assats at fair valwa through profit or lees
(a}  Classification
The Fund classifies sll of iz nancial asgels in the kllowing measuremend categonies

L IMode o b maasured HIJIIIEnl'!'l:'I|JE"|"|:|I al lair value U'Il'ﬂla.lgh Fﬁ'ﬂ!ﬂ ar fogs amdl
B {home o be rsagured 8 amodised cosl

The clazssilicaton depends on lhe Fund's business moedel lor manasgng he francia assets and {he contractual terms ol
ihe cash ows.

For assats measurad at fair valug, geins and lesees will githar be recorded in profit o loss. For invesiments i aguly
insliumens thal &e nod held for radiag, (his will depend an whether the Fund s made an srevocabéa alectkon al tha
trna o inilial recognilicn lo accoun for the aguty investment af fair vefue throwgh othar comprehansive incamea [FYDCH

The Fund rechessifies debt imesiments when and only when ils isness model Tor managing those assels changes

The Fumf's policy mguires the nvesimend Manager and the Board of Direclors to avaluate tha informalion aboul thess
fnancial essals and labdites on g fair value basis tegather with other retabed linancal infofmealion

513 Recognition, derecognition and measurmen]

Regidar purchases and sekas of myesimenis ara recognised on the frade date — the date on which the Ford ccemmns
purchase aor il dhe rvesiment, Al nibal recognifion, the Fund mesisures a fmancial asseal ab (s fair value plos, in Bhea
case of & fnancial assat nol Bt fair vales thiough prodil or lees (FYPL), ransaction oosts Mhal are directly stinbutable o
he acquisibion of il imncal assel. Transaction cosls of mancial assels carred at FYPL are expansad in profit o es.

Financial assels are derecogrised whan the nghls fo recaive cash lowe tram the Rnancial assets hawe axpined ar bave
brean franstenad and the Fund has irenslerred Substantally all the msks and rewasds of ownership

Subsequent bo imbal recagniion, all financial assefs and fnancial linbiibes al Tair valise through prefil or loss s
massured at fair value Gains and losses Bnzang fram mEI’ﬂEIE- in he fair vales of tha Ninancial assets ar inanceal
liabilitses al fair walue hromgh grofit or Bss” category are presented i he stalemend of comprehansive incoma withen
olher nat changas in lair value of fnarcisl asaela and Rakditles al falr valus throwgh profit o loss n the pedad i which

they arise.

Oividend income from fmancial assels at G walue through prohl or less 5 meogrisad in the: i I:E‘I‘ PETIE A

wilthin dividend income when (b Furd's nght b receiva gayments & estsblished, | s prabakile B EECOnomic DR,
assaceabted wilh (he dividend il Do $o fhe Fund, ad he aesouni of e deeidend can be m 3 redably. irdaraat o o

dedt ecurilias at fair value through profi or loss s recogrised bn he statament of profit o oed;

b
\:Q:. ,_.__EE |'r_1 ik
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2 swmmary of significant aceonnting policies (Contd)

b} Recognition, derecognition and measurement [Contd)

Aodeid instrumeant 8 messwrad 81 amarbzed oot 1L s held within @ asiness model whose objective i5 1o hold fnancial
BaEels in codar b collec] conlraciual cash Nows and its conbractisal 1arms g rse o cesh fows that ans solely payments
of pincipal and intarest oo the pincipal amount culslanding.

Bebl instrumanis ai amortised cost in Ihe statemanl of inancial pasiion comprise of investments in reasury bead
rapuichass greemeans. Aoy gain of ks arising on deecogriion is racoogrised directly in predil o ioas and presented in
maaksed gqainffloss) an dedd inslrumends held o amodised cosl

ich Fair valug estimation

Fair walue ig ihe price hel would be received lo sell an assel or paid o transfer a kabibty i an ordarty transaction
bishween markel parbopants & the maasuremanl date. The fair value o1 fnancial asseiz and liabikies raded in acie
markels are pased onguoted markal prices of he dase of irading on tha rapoming dete

The tair velue of hrancal assels and labiliies hal ae not traded 0 snactva marked is determined using valualion
technigues, The Furd uses 8 venaly of methads snd makes assumpbaons (hat sfe based an markel conditions axisling
gl esch reporing dale. Valwation leshniques used include ibe wse of comparsebla recant orinary fransackions between
marked partszipants, referanca to ather instremeants hel are  subslanlially tbe same, discounted cash flow analysis,
optian prcing modee and olher valualion bechnioues commaordy usad by madat petscipants rraking the masimum uee of
miarked inputs and ralying a3 Wlle as possdde on entily-apact b inpuls

(dy  Transfars batwesn levels of the fair value hiccarchy
Translers babeoan levels of the fair value hiararchy are deemed bo have acowred al the beginning of tha repoding pericd

&6 Impairment

The: Fumd assesses on a forward Inpking basis, ihe expacled cradi lesses asspsiabad walh ks debl instruments carmed at

amarizad cosl. The impairment mathadology aaplied depends on whelher thare: has bean a significant increase i credil
femk.

ECLs anz based an fhe difference balween ihe condraechiasl cash flows doee i sccordance wilh the seniradd and all the
cash flows that the Fund expects 1o receive, discounted al an appraximation of ibe arigingl afecive intarast rate.

ECLs ara recognesed v bwo stages: For credil exposures for which fhere has rof been a significen ncraase n crest risk
st ikl recognitian, ECLs are prowided for cradil losses that resull fram delaudt avans ihal are possible wilhin the
naxl 12-mondhs (B 12-manth ECL)

For those credit axpesunas from which ihena has been & significant increasa in credil risk since inilial recogniion, & loss
allrwance is required fo coredi Iosses eaected owar the ramaining be of the expasune, irespactive of the fiming of the
chalaull {a watma ECL)

The Fund uses refings from Fitlch Rabing and FCRA bolh b delenmine wheiher the debt nstrument has signifcant'y
incremsed m credit rsk and keoaslimala ECLs,

Congistent with tha policess of the Fund, raled balow BBE: are considered non-investrment greda invesimants snd Fund
congiders such invesiments a5 significant detaronation of credd risk Ircwred. Sach ivestments are considered for ks
tima ECL calculation

Further, meverants within the rabings of fhe investimenl grade stpulale signdficent deleroration of cradil dak Sagaificani
delercralion is measured throwgh a two nolches downgrade of the extermsal credil satng of e counlerparty sinca the
arigination of tha matrumeanl

Far deld instumends ol amotized cost issuad by Soveraign, the Fund applies the low nsk simplilisatian,

The Fund's debl instruments &l amarbleed cosl comprise salaly of Treasury bill repunchass ag
fram pnmary deabars wiih a colateral of either Ireasury bills ar bonds Shal ane gristed in e log®
ralireg gnd, theralare, are congiderad o be ke nsk invesiments ¥
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2 Swmmary of significant sccounting policies (Contd)
27 Offsetting financial instruments

Fimancial fssels and liabililies are offsal and the nat amound reporied n the balance shaal whan thera (= a lagally
anfarcaabha right 1o offsat tha ecognised amounis and there 5 an mienlian 1o selfle on @ nal basis o realise the assol
and setile the liskslily simidtanacusty. The legally enforceable nght muesl nof be contingant on fulure events gnd musl be
anfarcaaba i the normal course of businass and in the esenl of defaul, insalvency o bankrupley af the comgany ar the
counterparty

| Other recelvables

Cithiar recaimblas are recognised mitially &l fair vals and are subseqeenly measured 8l amortised casl The alber
racaiyabies balamce is hald for colacton

Ab gach rapodting dabe, the Furd shall measura the loss allowance on ather receivablas at an amount egual to the lifatme
auprctad cradd Inssas i tha cradit nak has incressed sgnificantly since nitial mosgnilion I, al the reparlng dale, fhe
credit righ has nat mcreased Signifcanty since indial recognifion, the Fund shall messwe the loss allowance a1 an
amourd aqual ko 12-month expacied credd lesses. Signifcant financisl difficalliss of the sounlerparty, prabatalilty that fhe
countarpary will enler bankrupley or Anancial morganisation, and default in paymenis are &l consdered ndicalors Ihal
amaounis may b credt impaiced. IF the cradil rek noeases o he point thal il s considered 1o be oredil impaired, inleres)
incame will ke calculsled based oo fhe gross carmying amount edjusted for the loss allowanca. A sqgnificant Incrasse in
cradil risk is dediead by managemanl as any conlraciual payiment which @5 mone than 30 days pasd due, Ay contradhs|
paymend which is more than 80 days past des is considered cradil impalred.

24 Cash and cash eguivalents
Cash and cash equialenis inclisdes cashin hand, deposits heid af call with banks &nd cthar shor-tem mneasimenta @ an

actree markal with orggnal malonties of (hree manlbs or s and bank overdrafts. Bank averdrafis are shown ino oo
hataites in the staterment of financial posilion

A5 al 31 Decembear 2022, cash and cash eguivalenis in the statemend of Fnancial pasitan and stsement of cash llows
comprise of cash al bank

210  Accrued pxpenses

Accrued axpensas are recognised anillly al fair value and subsequently staled al amedised cost wsing the affecliva
irberesl mithaod

211 loterest incomae and intarest from financial assets at fair value through prodit or loss

Irledas! 1S recognisad o a tme-propadionale hasis using the effectiva inderast mathod . Inlares| incoma includas inlaras]
from cash and cash aguivalants. Intares) from linencal assets al fae value hroagh pobl o less incluges indedes) fom
dab pacurilies

212 Increase | (decrease] in net asseks attnbutable to hobders of redesmabls shares from oporations

Encome nol distribuied = incleded in nel as=els allibulabde o unl helders. Movesmanls in nel assels alfibulablie S ani
holders ans recognised in the slalemen of prodil or loss and obher comprohensive income

243 Incema lax

Lt 34 March 2018 tha Fund was liabsa 1o pay income 1% at tha raba of 10% i accordance seih tha indand Revenoe Ac
P A0 of 20068 Therealier, curnsml tay assels and labiliies for the year e measured at the amounl expactad 1o ba
racoyened from or paid fo the eabon aulhoMies. The tax retes and 1ax l@ws u=ed 10 compute Ihe amoand are thoss bl
are endcied or subslaniively enaciied, al the reparting dade.

Subsequent ta the enactment ol the new Inland Revenue Aol Ho. 24 of 2007, effectve 1 Apal 208, an Eligible Lind
Tiugh sk mol be lable for mcome g on any income which s a pass through 1o 45 drel bolders. Sccordingly, post 3+
Bdarch 38, the Fund has considered all income as bemg @ pass lhroagh e ils unil helkders. Efeclive 01 January 2020,
wathhohfng e was abohished in respect of dividand and inbaresl recanved by resident pareans. HDEHH‘IJI Iy, talal grosa
intaresl kas baen recognisad as mvesinent incama i ~.nn'lmhm,

D,

“'H-u ""'ﬁ:rp:u
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214  Exponsos
The: managamand. Irustes faes and cuslodisn lee of The Fund as por tha frusl dead is g falloes:

Maragemerd fea - 0607 p.a of net assel value of tha Fund
Trughaa {oa - 0,15% poa ol ned assat value of the Fund
Custodian fop - [Rg. 15000 ger momlh

215  Unit holders' Funds

Uil holders’ Funds has been calculated as tha difarence balween tha carnying amounis ol the sssels and (he carying
amounts of the kabiltles, olher than Mase due o unil halders a5 al 1he reparting dale

Lindls can be ssved and redeemed based on the Fund's net assel value per unil, cakoulated by govding the nat assats of
the Fund as descrbed in the Trust Caed and directives issued by the Secunties and Exchangs Commissian af Sn Lanka,
by B number of unels & Esue. Ipcoime nal dislibuied i included in nel assels alinbuiable o mit hoiders,

218 Coliateral
Tha Fund daas nal hald ary callaieral as w31 Oecember 2022 (2021; W)

3 Financinl risk management

The Fumd's achwilies expasa o a vanaty of financial risks: markel risk (incduding price nsk and inbarest mbe risk), credil
resi and Higuidily risk,

Tha Fund's averad rigk mansgement grogeamme lecuses o ensuring comphancs wih the Fund's Trust Deed and sasks
to rmaamiioe (he refurns dorved for tha lesel of risk 1o which tha Furd s esposed. Finencsal Aok managamand is carrisd

ol by the Managemon Company

Financial inglruments of the Fund cemprse imesimeants n frading securibes and treasiay bills rapirchese sgraaments,
cormmescial papers and fixed depesis for lhe purpose of ganeratng & refurn on e imvesinmeanl made by Uit halders, in
addilion 1o cash &l bank snd edler Brancial instrumenls such as moeivables and payables, which arse divactly from s
aperalions

In gocordance with SLFRS 8 Finanoial Insbumants: Recogniton and Maasurement, the Furd's finencial inveslimenls in
diebl sacurilies are clessifed &6 'inencal assets &t amorisad cosl’. Amounls siiiadsslie o Unil Holders ane cdassiied
as “Undl Holders Funcls’ and are caried af the redemption amownt bring net assel value. Fayables sre designaled as
‘Acoucd repensas’ al amorized cost

Flizk arsing fram hedding financial insiruments is inharend in jhe Fund's aclivilas, end s manegad Ihreugh 8 process of
NG Idantificalion, maasummenl ard mombaring. The Manager s respansible Tor identitying and contrpding tha rigk
ariging from fle financml instrumants kald in tha Fund and has polices for managing esch of tha neks idemiied below,

The Manaped also monitors information aboul the lotal faeir value of financial instuments exposed o fek, as wel as
comgpliance wilh astablished imeesimenl mandabe and regukalary Bmils. Thesa mandate bmis raflect the imwesimsani
=lialegry and marksl snvwonment of the Fund, as well as the evel of sk thal the Pund s willing to accapl, with eddilionsl
emphissis on selected industies. This informalicn is prepared ard reported o relavant parties wehin the Mamagernen|
Company on 8 regqulsr basis as deemed appooprate, incheling the Fumd Manager, Risk and invastmaent Personnal and
ullimabely Ihe Trustoes of tha Fund.

The Fund uses dllersnt melhads o measure different ypes of rnsk o which # i5 exposed Thesa mathods include
sensikivily analysiz in lhe case of inlerest rale and other prics reke and retings analysss foe credil sk

Cancenlralion ol nsk arzses when a mimber of financial osirumeantls or conlracls are entered in o wilh the samo
caunterparty, o where a number of countespanes ars engaged in similar business aclivibes The Sacwibes and
Excharge Commassion of Sn Lanka g8 Regulalar has stipulated the level of concentrabion peanmil
The Fund itzel applies and adhares o shingenl indemmal limits,

Furtier, ihe Manager has sppointad an invasiment commillas which maats monihly o revies
iryeabment poicies and nsk
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3 Financial rish managenent (Condd)

a Markat risk

Marked nisk is {he risk thal the fair valoe of fubure cash Bows. of a fnancial instumant wa fucluate because of changes in
intarest rakas

[E1 Interast rate risk

Intarast rale nek ariges from the efests of Necluations in (ha prevaiing Ewele ol meskels mleres rmbes on e i aloe of
Bngarsisl sosals.

The: Fund's inleres| bearing financial assats exposa | b risks assocsated wilh [he affects of NuclueaBang in he pravaibng
levels af markel mbarést ralss on la inancal posdion and cash Bows. The nsk is measured using sensivily analysis
Herwesver, duig o the shioet term nature of the mstrumanls il s rmagonebly axpecled thal the Decluafion in inerest rale will
nol maleraily impacl he nel asses value of e Fond. The table below sumrmarises tha Fund's exposure o merast rede

nsk=s

31 Decamber 2022 Floating Fixad Mon- brlerast Taotal
Interest rate bearing

Fioaneun! pssars

Cash and cash equivalenls Ml M 130,682 938 130 662 #0A

Financial msinsments sl amorlisad cosi il {55 5068 662 ] TEB B35 682

Cihar feceivables il Hil 3573 G 3ATREG

Total pxgrours Hil 763,638 BB 134,556,914 B94,153, 596

31 Decambar 2021 Floating Fixmd Man- ibarast Tatal
inlereal rate aaring i

Firaeia! agsels

Cash and cash equnvalanls Lo M HEA 7 074 GE4 2 T3 074

FimancaEl melinsmenls &l amorlised el B 1419711, 7BE il 1,419 711 188

Other receivables b Ml 5,115,007 5,115,007

Total exposure Wil 1,419,711, 788 659,188,081 2,085,059 B59

3.2 Cradit sk

The Fund s axposed o oredt nek, which is iha nek thel one parly ko a lingncal Inslrument will cause a financal loss for
e alhar pary by failing bo discharge an oblgalion

The main concendratian ol cradil nsk, 10 wheh he Fund is exposed, anses from the Fund's mvastmant in goassmmend
rBi]'..IIT.-hEIEE agraamanrts and cash and cash aqunalanis,

The exposuera io credd nsk for mpurchasa egreements & vary kw s tha Fund hes considered e collateral tal the
prirmary dealérs provided winch are governmend bills and bonds rabed as risk frea

The Fund = alss subjee! o credil nsk an its bank balance and recetables. The carmying value ol thesa assals undar
SLFRS B impawmen] rapresents he Fund's moaomam sxposure o oedil sk on financial mstrumenis and are nol
deamad 1o be significent. Hence, no separate credi risk disclogure i3 providad for ihese instruments,

The magimum a¥posura I credil ngk batara any credhl enhancameanls &l 31 Dacember is e cHTANG arsdunt of fhe
Fmancisl assels as sef oul bekng:

H2E 2021
Financial instruments al amorisad cos TE8.BAE 682 1,418,711, 788
Cash and cash agquivaliants o F0.582 508 BE4, 273,074
Oiher Bsgals AT h ol 39731876 5,115,007
Total g ~2 BU4,193,596  2,085,099,859

S, [
'.'._-E_JI:I_IHIJI."J__._J_-*
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3

Finuncial risk management (Contd)

(i Debt securitics

Thie credd risk exposine on thess Inslrumes @ not deermad b be significanl (s the Fund's pobcy 1o ener inlo finangial
inslruments widls repulalde counlerpartses wilh bigh credil guality,

The: amalysis befow summarises e credit quality of tha Fend's dabl portfalio at 31 Decermber 2022,

Cowuntorparty Credit Rating  Rating Agency
Bank of Caylan A Fibeh
Camnbml Finance Company PLEG i Fit:h
CFCE Bank PLE ot Fibch
HHR Finanoa Lid [ Filzh
Hatlon Malional Bask PLS A Fitizh
LE Finance PLC A Filzh
Mational Devalogmend Bark PLC At Fibzh
FPeopla's Bank A Filzh
People's Ledaging & Finance PLG Al Filch
Senkadagala Finance PLO apas Filzh
Seyhe Bank PLE o Filch
Siyapatha Financea PLG A Filzh

43 Liguedity risk

Liguidity risk 15 the risk thaf the Fund may nof be able o generaie sufficient cesh resownces to selle s obligatans in fl
as they f@ll due or can anly do g0 on lerms bl ans malanally disadvanlageous

The Fumd is saposed to daily cash regampions of units. Due 1o the rature of & wnil task, il s unlikely hal & significan
nmbar of ursk hedders woukd exil al the same fime. However (o cantral liquidity risk, il pimanly hokls irvesimants Bhat gra
traded in an aciive markel and can be readily gisposad

The lima framsa for returm of cash o inveslons s eix business days in which fime equilies may be bguidaied o realize cash
far redermplion payouls. ln additon, fhe Secuwities Exchangs Commesgion and the Furd requiia sddilionsl busmess deys'
npfica o tha Furd from lame vastors redesssing oves 3% ol the Fund and {he Fund is also permitisd b barrosy wp o
1585% of the deposded propedy for redemplon payouts. Dunng the year, the Fand hes ablatsed overdrafl Tacililies
amountmg B Re 250 mn which & 5.86% of the deposiled propenty, al a mb2res! mte of PLR + 0.5%

Furlbierrmore the und rust code requires 8 minimem of 3% of the deposited propary (o be mainlaieed i cesh or near
cash {near cash means nvaaimens such ot bankicall deposis, repurchase agreements b maluics of less than 3
mordhs, commeraal paper endeesed or guarenteed by a Licensed Commeancial Bank or Licansed Spacialized Bank wilkh
medurities of less lhan 3 months and govenmenl securilies including gosermmeant bonds with matunties of Iess than ona
yiir wihnsh can be readiy convedible ink cash)

The table below anatyses tha Fund's non-genvalive Rnancial kabddies abo melevant maluiily grovpings based on bhe
rermaining period o the slalement of inandal pasiion dale o tha contractsal matunty date

Legs than T days to 12 PMlore than 12
¥ days 1 manth Maniha months
A1 December 2027
Ansrued sapanges and ofbes payables 2529 652 G674 841 360,288 Hil

I Decembner 5027
Accrispd espanses ard oiher payables 15,080 1,512 893 M EAA il
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3} Finamcial visk managenent {Comntd)
34 Capital rsk management

Ther Fund consaders its nel assels altnbulable o wnit holdars a5 capdal. The amounl of nel assels alinbslabis 1o uni
heiders can change significanly on & daily basis as e Fund & subject lo daily apphcations and redemglions al lhe
discredion of wnit hotders. The Fund's shjeclive when managing capital is to safeguard the Fund's abidity o-continue as &
Qoing concarm in order b provide reiums for slarehaldens, provide banelils for olher slakeholders and mainkain a sirong
capdal base o support the development of ihe invesiment acliwdies of the Fund

Daly apphcations and redemplions are fouisvwed relabive lo the liguidity of e Funde undelying assals on & daily basis
by the Management Company Lindar tha larme of the Unit Trust Cede, tha Manragemaent Company has the discratan {o
réject an apphbcabion or anils and o deler redemplion of unils if e axercige of Such discralion &= i s beal inferasts ol
imit hedcdmrs

Fellawing being (he disclosures of Unil holders' Funds,

Tha masermeant m e Unil hebder's Funds as a1 31 December 2022

In terms of value

Unit Holders' Furds as al 0% Janaany 3022 2,635,278, 858
Crzalions during tha year 2AFLOGY. NG
Redemplions during he yesar {4,307 531, 484)
Imcreasa m nal assels atiributabia to Unit Helders 165,810,421
Uit Holiders' Funds sis.6f 31 December 2022 Eo( k24 814

In ferms of e, of units

Cpasnirgg no ol uris 85 &l 01 January 2022 118, T84 617
Unit creations during the year TIE14 124
it redamplions dusing e year {1894,294, 1 7B}
Chsmg no of unils &5 ab M December 2022 36,904,563

A5 stpulmed within the Trust Ceed, gach wil represents a rght 1o an indevidual sharg in the Fund ard does not axtand 10
a right b the underlying assele of he Fumd. Then: are no separate classes of units and each unil has he same righls
sflaching o it ags all wibes wnils of the Fund

4 lmterest income

Flak 2021
Inferes] incame on
Fived deposis (Mabe 4.1) 122,280 838 125 5682478
Tra@suny bill f bonds rapurchase apasments (Naba 4 1) 12,118 820 1,200,728
Savings deposil (Mole 4.1) 04,631, 282 24 561,043

189,031,040 159,344,251

4.1 Az datailed under Mote 213 subseguent o Bl enacimanl of the new Inland Revenus Aol No. 24 of 347,
effectivg 07 Apnl 2010, nolional ax s not appliceide for Treasury Bill { Bond Repurchase Agraements: In relaton
o Inlerest incame from Fieed Deposils, Sevings Depasits and Comrmarcial Papers has baeen recognised nel of
Wilhhedding Tax as the Fund considers s incoma lo be a pass hrough o @5 unt holders. Effactive 01 Janaary
2020, withholding tex was sbalished in frespecl of dividend and inbarasl recsivad by resslen] parsans. Aseondingdy,
tedal gross inlerest has besn aoognised a5 invesman! inooems

T
-‘-‘—\— -
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Taxation

With effect fram 01 Apnl A8, no mepma fax &5 recegmigad in he finanoial stalemeants as i lund has considerad all
income.aa baing passad hiough foils Unil Holdes

2022 2021
Tax expanse for the yaer il i
Mil Mil
51 Incaime tax recaivable
Income Bax recoreabin 12 637 7R3 12 50T 763
Impairment far ncams i receiwble V&G0 FEYY (12687 TEN
Hil Mil

51 Az of 31 Decamber 2022, the net Income Tax Recowerable comprses of WHT of Rs 12 657,763 The Furd
Managar inends o claim the WHT mcovarabla by means of a refend. However, subsageent & Ihe enactment o
the mow Inland Fevanue Acl Ma 24 ol 2017, effeciive 01 April 2018, an Efgibde Uil Trus! woald not ba kstile fo
Ineome Tak an any Incoma which is & pess through o ils unil hoklars. Therefore, the Mansger s unable to assess
wilh B ressonabis carainly Bl lbene will be a fulure income lax liabdily 1o offsel this incoma las receivabls
balamce Henco an impairmanl provigian s made against |he ncame tax receivable bafance amauning be Fe

12,687, -
6 Cash and cosh equivalents
Faor the purposes af the cash flaw siatamant, cagh and eash sgevalands sompiss the fallesing batances
20732 2021
Cash af Bank 1320, 5628240 G54, 275,074
Total 130,582,234 G654 371074
T Financial instruments af amortized cosg
nz2 20
Oobt instrumants at amortised
Fuoad deposils {nole 7.1} EAT. TEE.ZBS 1 419,711,788
Treasury bill / ond repunchase sgreements (nole 7.2 171 887 37 Mil

189,636,603 1,418,711, 708

¥ Fied deposlis

a2 0zt -
Carrying Halding as a Carrying Holding as a
valle 4% ol et willue % of nat
aganl valua assal valie
Bank of Caylon il il 0 G50, 7S A%,
HME Fmanes Limileg Ml Ml 250,218 302 100
Halton Mational Bank PLO 104 448 787 2% Bl Wil
LB Fimanca PLC 34,267 272 4% 80 627 E53 L
Malione! Develapmend Bank PLC Mil il 102 403, 283 45
Poople's Bank il Ml B2 163 DN 1035
People's Leaang & Finance PLG A5, 505205 % IAT 604 504 1%
Sonkadagala Finance FLO Hil il 182 432 77 T4k
Swagalha Finarce PLO T v AT, 200082 B 121,514,020 5%
Commearcisl Bank of 64,033 726 T4 il il
Sarmgpalh Bank PLC ,--11*; 14 462 B30 6% il il
Halions Trusd Bank F F !l 120,040, 580 13% Mil Mil

587,788,285 BA % 1,418,711, 788 56%
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7 Finuncial instruments ai amortised cost (Contd}
7.2 Treasury bill / bond repurchase agresment

2022 ann
Carrying Hobding as a Carrying Haleling as a
wvalua W of net valus = of mot
assal vilue assel value
Acuty Securities Lid B, 745,575 10% h il
Aoty Socurilies Lid Hi CHA 0% M Hil
171,837,347 19% Hil Bil
5 Financial assets nf fair value through profit or loss
81  Treasury Bills
2032 20
Capital Allanee Linded - LEADS] 225147 il 4 B A0
Firs| Capital Traasuries - LKAJDI22AZ1T il 418, 788,850
Firet Capilal Treasuries - LKAJQT22831 ¥ il 0o HH3 A0
Capilal Alliance Limded - LEADS 222217 Bl 48, T8 850
Frei Capilal Treasuries - LKAQDT228202 il 18R S18 800

il 447 96T G40

9 Acerued expemses and other payables

2022 2029
MMaragemanl lee payable 524 251 1,181,261
Trustes fee pawable 164 584 321,842
Audil faa 245 Z84 260 RS
Ciher payabie 4 Ga4a fEhE 15,063

3,568,782 1,788,661

10 Fair valee of financial instrumenis
Determination of fair walue and fair value hisrarchy

The Fund uses the folkesing hierarchy for determaning and disclosing the e value of linancial instrurmants By valugtion
technigue:

Lewel 1 < An investmant moa fund I8 classiied in Lawval 1 of ihe hiersrchy when at invesimen is qusted in an aclive
markel and rssasured &l the wnadjusted quoied price &1 the raporing date

Lewef 2 - Aninvestimant inoa fund is classifiad in Leval 2 of the hierarchy when (had invesiment is maasuned using mnpuls
Ihal are directly obsersainle al ibe nepotding dats:

Level 5 — An irvestment inoa fund is classified in Laval 3 of (he hierarchy whien the imesimant is measoned wsing
urabssrmble inputs at fhe reparing dals

The: Talleesng imbio shows an analyals of financial instrarmeants reconded ak fair value by level of tbe fir vales hiaranchy:

Lowal 1 Lovel 2
Financial Asselis Held at Fair Value Through Prafit or Loss

Treasury babls ==
A ab M December 2022 Hil {4 Bl
Asat 3 December 2021 a4 7 W7 650 ik
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1y

12

13

14

15

Fair value of financial instruments (Comntd)
Financial assets and linancial lkabiiGes not carried at Fair value

For financal assels and fnancial Babililies thal have a shord e malundy {orignal matirities lass than a year), il &
assumed thai the carmyng smounts epproxunisle Ihed fain values.

Ancradingly, the following is a lisf of inancsal nstrumeants of which camying amownt is 8 reasonalie apprasimation of fair
vakia

Ansels Liabilities

Cash and Cash Eguvalenis Aecrued Expenses amd Ofwr Payables
Financisd Assets at Amodtised Cosl

Oiher Recevablay

Contingeni Linbilitics

There wete Ao ratarial conbingent iahililies &5 8 the reporting dake which requing sdustments 1o, or disdosum in, he
financial statamenis

Events ogcurring afler the reporting date

Them hawee bean no madenal evants accwring atier tha repording dale thel reguire sdustments o, o disciosure i, e
Finencial Statemans.

Capital commitmenits

Thera were no malerial capilal expenddurs commitments as @ fhe repording data which raquire. adustments to, or
disclosurs in, the financiel statemants.

Umits in issue and unit price

Linig o sssue arad deamed b be inissue as at M Decomber X022 s 368 S04 563 (2021 - 119,284 618) and the creatign
and redemplion Unit proce a5 atihes dade ig Ra. 24 93332 (2021 - Re 21.2522)

Hetated party disclosure

Parlies are considered (o be related i one pary has the abily ie condrol the olher party or exercise significant inflsnce
wear B oiher pardy in making financial ar operatonal decisions,

151 Managamont company and brustes
The Mansgamen| Corgarny is Guardan Aouity Assel Managemend Limited

Thee Trusies is Claulzcha Bank AG

152  Hay management personnel

Key managemant persanned includes persons who were direclars of Guardian Acuily Assel Managamen! Limted st any
fime dusing the Rnancial ysar

Directors

M. [ Abeywandena

Wr 0GR, Qunawardena
Wr. K. Sebvanalhan

Wir. O P M. Rodngo

Bir 5. M. Parera

Mr N H. T I Peeara
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15

Reladed party diselosure (Conted)

Oilver key management persannel

Cilher parscng with rasponsibility for planning, directing snd contolling tha activities of the Fund. direclly o indirecty
duning the finencial year ane given below

s Crisham Perera - Fund Manager

183 Kay mamagement personnel compensation

ey managemen| perscnned ane paid by Guacdian Acuily Assed Managemeni Limiled. Paymants made {roem the Fund &
Cuardian Acuily Asset Management Limiled do not inchede any amounls direcily alirgulable Ton the compensalion ol
kay managemanl personnal

184 Other transacticns withim the Fund
Aparl fram those details disclosed in nole 155 ard 16.6, key management persormel have net enlered in to any olher
tranaachong mvalving he Fund during the fnancial yaes

15.5  Related garty unit halding and olber iransactions
Thi follwing are the ralated party holdings of Guardian Acuty Monsy Market Fund

As at 3 December 2023 Rolatianship Ko, of Walue of units  Tatal inbarest Distribution
Lindla el el q
y, paid or payable
by thie Fund
Unit holder
Ciuardian Acuily Assel Mamagement 1495613 36,063,518 4.05% Ml
Maragement Limilad Campany
Ceylon Guardan Ivdesimant  Joint Venlure 2,785,187 52 877 128 5.895% Bl
Trust PLG Parner m the
Management
Campany
Caylon Invastmen PLC AlEate of fhe 6 605 150 388 0,02% L]
Managameni
Campany
Fibbser Irvesimanl Tresl L AMikate ol kb 2,843 044 71,145,733 7,985 Ml
anagamant
Company
Gipardian Fund Managemeanl Affiliate allhe 380 961 8 4356133 | 065 il
iLid Managamanl
Cormpary
Key Managemen| Personne 154 587 3,730 600 a2 % Wil
Aisoal 31 December 2021 Relstionshi ] Walue of uni Total i
- ﬂ'.u‘ S i ol trikenast Cistribution
Units feid held
m paid or payabie
Uit holder by the Fund
Guardian Acuity Assal Managamanl 81,830 18401 563 .00 % il
heanagermanl Lirmsed Company
Ceyion Guardian Invesimenl  Joimd Vendes B, 268, bR 133216431 L Bl
Tousi PLE Fartmear in tha

Managemuenl
Company
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15  Helated party disclosure {Contd)
Az at 1 December 2021 Relationship

Linit holder
Coylon Invastmand PLE Afiilisie of the
Managermanl
Cerripary
Carsdn Cumberbalich & Allilisle of the
CpLid: Agministrative Slalf  Managamsan|
Privident Fund Cormparmy
Rubiber Investmesal Tresl Ll Aflilite of the
Kanagemanl
Cormpary
Giwardian Fund Manegement  Affilite of the
Lick Managemeanl
Gormpary

Key Managemenl Perscnne

Mo, of Value of units  Total interesl

= Distribution
o hald h:d pald or payahia
by the Fund
050 552 20,201,317 0.80% ]
1,818 0 E27 0. (1%, Mil
1,526,662 7 32440 T208 1.26% Mil
26,266 £, 9351 G40 027% il
318,104 B 7E2 112 027% il

15,6 Transactions with and amounts dus to related partiaos

The feses changed by e Managemanl Tompany, Trusiee and aler retabed paries for seroces providesd durning the year
and lha balancos outstamding from such duss as Al panod end dre Gy disolosad Dalow: (Mata 2 14)

Charge for the year Payabie a5 at
M Docembar 31 Docamber
222 a1 20232 021

Managemen| fees - Guirdian Aty
Aszat Menagement Lmiled &, 033 4497 16,486,352 524,251 1 181, 291
Teuskes fees - Deulsche Bank AG 2,781 586 4 464,010 154 Gag T2 042
The Bank balance held & Deulsche Bank AG a8 al 31 December 118,357 ab T3T 104
DFGE Bank PLG (Jonl ghare Inleresd emmed om DFCC Bank PLC amounled o Wil (2021 -
halder of Acuity Pariness . THEEN)
{Pul) Lid)

Hation Nalional Bank PLE

inlerest sarnad from Halten Mational Bank PLC ameunted 16 Re
11,817 8470 (2021 - Rs 4892160 Cuistanding foed depasits
mainlained wilh Hatlon Mationsl Bank PLC as sl 31al Decembar
2022 15 Re, 104 446 781/ (2021 - Nil}

Ia  Reconciliation between the net assel value as per financial statements and the published net asset value

Mok assal value as par financial slalements
Audil les adjusimeanl

Accruad sawngs nbarest recognilion adpistment
R AL Tor FYTPL inarcal inslrumends

Publishad net asset value

Mumigar of wnits o standng

Wet aszat valus par uril

Fia it 0
BOOG24 B14 2535 276 858
Ml 15,401
Mil 11,273
Mil (245,365

f40,624 614 2 535,060,167

a4, 904,553 118,284 818

24,1332 21,2802

e e
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Declaration by Trustees and Management Company

Cectaration by Trustees and Management Company s per SEC Circular No: 02/2009 on Guidelines for
Trustees ond Mongging Companies of Unsit Trusts Funds

Deutsche Bank AG, the Trustee and Guardian Acuity Asset Management Ltd the Managers of Guardian
Acuity Equity Fund, Guardian Acuity Money Market Fund and Guardian Aculty Income Fund hereby
declare that

1. The requirements of the Guidelines for Trustees and Managing Companies of Unit Trust
Funds set by the Securities and Exchangs Commission of S¢ Lanka have been complied with
durdiig the year

4. The transactions were and will be carried out at an orm's length basis and on terms which are
best available for the fund, as well ag act, at all times, In the best interest of the fund's unit
hillers

L B 2 b e

Diirector
Management Company Management Company

TECHE BANK AG

-t I el



