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FUND MANAGERS' REVIEW
RAACRD ECOMOMIC UPDATE

The Sri Lankan economy contracted by 11.5%' Yol in 102023 as the country Is still recovering
from its worst financial crisis in decades, Industrial Sector and Service sector performancea
declined by 23.4%* and 5% respectively while agricultural sector expanded 0.8%* in the 102023,
Real GOP is expected to expand in 2H2023 with the fast recovery in Tourism sector an uptick in
private sector credit growth and consumption amid espectations of sustained reduction in
market interast rates

The Central Bank increased its policy rates by 100bps® in March 2023 in order to pave way to
finalise the IMF EFF arrangement. However, given inflation being well reined CBSL has eased its
monetary policy stance and we believe Central Bank would continue on its easing stance
throughout 2023. We believe the easing stance would reduce market interest rates and bolster
private sector credit growth.

Thie external sector started to demonstrate improved performance compared to the last year.
The trade deficit decreased notably during the 1H 2023 due to the significant decrease in imports.
Earnings from tourisrm and worker remittances improved considerably during the first half of the
vear and are expected to grow further in the coming months. Foreign investrments in government
securities market recorded a notable net inflow during June 2023, The gross official reserve level
elevated to around USS 3.7Bn including the swap facllity from the People’s Bank of China by end
June 2023 With improved forex inflows and improved market sentiments the LKR appreciated
against the US dollar in 202023.F

Interest Rate Cutlook

As a result of the tight monetary policy measures taken to curtail inflationary pressure, we believe
inflation declined to mid-single digit levels in the 2H of 2023. In line with notable decreases in
inflation and CBSL expected to adopted an accommodative monetary policy to spur growth we
believe market interest rates to post sharp declines”

* Central Bank - Chart Pack

! Central Bank - Chart Pack

A Central Bank = Chart Pack

1 Central Bank = Chart Pack

* Maonetary Policy Raview = March 2023

& Extarnal Sector Performance — June 2023
" Monetary Policy Review- June 2023




CTCLSA Money Market Fund (Inception: 27* Feb., 2012)

Fund Manager

Kuhan Vinavagasundaram

Fund Objective and Benchmark

The Fund is an open-ended unit trust fund that invests in investment grade securities maturing within 365
days. The investment objective of the fund Is to provide an annual income by investing in a portfolio of
securities with a lower level of risk.

Commentary

During the & months ended 2023, the CTCLSA Money Market Fund provided an annualized return of
15.52%" to its investors. The fund focuses primarily on fived deposits and other money market
instruments with Issuers of investment grade rating and above.

Exhibit 01; Fund Return vs. Benchmark Return®
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"Performances are based on month end prices s of 28th June 3023, Performance dota included in this document

represents pest perormance and 5 no guargates of 1he fulure resulis.

Given the appropriate measures taken by the central bank to stim ulate the econamy we believe market
interest rates will further decline in the period ahead and inflation is expected to stabilized at mid-zingle
levels inthe medium term. With the improvements in supply cenditions and gradual relaxathons on import
restrictions there would be an improvement in business and investor sentiment which in turm would
promote economic growth, We expect the recovery to sustain over the medium term

Given our macro view we have invested in longer duration Instruments whilst maintaining a high degree
of liguidity being invested in shorter durations

A Maney Market Fact Shest
* Money Markat Fact Sheat




Key Facts of the Fund™
FUMD CREDIT QUALITY - % OF NAV ASSET ALLOCATION
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A5 at 30™ jume 2023, the total net asset value of the fund was Rs, 551.36 million with 402-unit holders
in the fund. The subscription and redermption price for the fund on 307 June 2023 was Rs. 26,4600
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Colombo Stock Exchange [C5SE) Performance -1H 2023
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The Colombo Stock Exchange ASP| recorded an increase of 11.23% while the S&P 5L 20 intreased by 2.98%
during the first six months of 2023, The CSE is expected to continue on its positive momentum ahead of
better clarity on the Domestic Debt Optimisation {DDO), easing monetary policy stance backed by the
reform agenda carried out thus far being growth positive in the long haul, Moreower, we believe that
corporate earmnings would recover in the 2H of 2023 aided by better operating environment which would
re-rate equity valuations. Marecver, with the down ward shift in interest rates we believe there would be
a shift to equities to generate higher retunes whilst equity being a tax efficient asset class would be an
added advantage to local investors,



CTCLSA Growth Equity Fund {Inception: 27" February, 2012)

Fund Manager

Kuhan Vinavagasundaram

Fund Objective and Benchmark

Commentary

Fund return vs Benchmark return

The Fund is an open-ended growth fund which invests in a diversified portfolio of listed equity securities
in Colombo Stock Exchange with the objective of achieving medium talong termn capital appreciation.
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Exhibit 02: Fund Return vs. Benchmark Return™

BENCHMARK
PERIDD* SEP 5L 20
ASPI
YTD — June 2023 15.76% 11.23% 2.96% 11.76%
Since Inception Cum. 112.94% 72.41% -8.19% 31 67%
since Inception CAGR 6.B9% 4.97% L,75% E.91%

Note: All Shore Price index (ASPI), All Share Total Returm Ingex {ASTRI} & SEP Sri Lonka 20 index (3&P 51 20} are bosed on
C5E doto o5 of 280h June 2023

* parformances ore bosed on month end prices 03 af 28th June 2023. Performonce data included in fhis dOCUMET
represents past pedarmance and i§ no guorantee of the fulure 72Sults

Far the period ended 30M June 2023, the fund increased b 15.76% while ASP| B S&P 5L 20 Indices
increased by 11.23% and 2.96% respectively, Since inception the fund has provided a return 112.94%
outperforming the All-Share Price Index's performance of 72.42% for the same period,

Exhibit 08: Top 5 holding of the fund as at June 30, 20234

TOP 5 HOLDINGS BASED ON NAV

STOCK TICKER

SUNSHIME HOLDING PLC SLIN. NOOOO g%
JOHMN KEELLS HOLDINGS PLC 1KH.HO0D0 T
HAYLEYS PLC «  HAYLNOOOD 7%
ACL CABLES PLC ACL.NOO0O 7%
NESTLE LANKA PLC NEST.NOODO ™

¥ Fact Sheet — Equity Fumd
W Eact Sheet — Equity Fund



Exhibit 09: Sector allocation of the fund as at June 30, 2023%

SECTOR ALLOCATION [WITH CASH B CASH EQUIVALENTS)

Capital Goods  —————————————— ]
Cash and Cash Equivalents I — 7 ] 7
Food Beverage & Tobacco  E— ]
Consumer Services T———
Materials I [
Diversified Financials S '
Insurance EE—— 5%
Banks EE—— =
Ratalling I 5%
Food and Staples Retailing EE—— %
Utilities m—— %
Investment Banking & Brokerage NN 77

During the 102023 corporate earnings declined due to higher finance costs, contracting business velumes
amidst the -economic crisis and lacklustre sentiments for equities amidst alevated interest rates. Given
the operating environment the fund invested in fundamentally sound liguid counters to benefit in the
leng run. Our focus was maintained in companies which would benefit from a decling in Interest rates
whilst we also Favour consumer counters which coubd gain traction with a recovery in the local
consumption.

With the anticipation of further monetary policy reduction, we expect interest rates to decline further in
the period ahead supporting higher corporate earnings. Therefore, during the latter part of the period
under review, we increased exposures to capital goods, banking, diversified financial service sector and
tourism sectors, We expect a sharp re rating of the banking sector m"rhe near term due to the minimal
impact it would have on the sector post the proposéd DDO. Given our bullish views on equity we opt to
hold asset allocation over B0%:

As at 20" June 2023, the total net asset value of the fund was B 78, 16% million with 235-unit holders in
the fund. The redemption price for the fund on 30" June 2023 was Rs. 21.2966'7

I* Fact Sheet = Equity Fund
I8 act Sheet — Equity Fund
17 Fact Sheet — Equity Fund



CTCLSA Income Fund (Inception: 26" July., 2021)

Fund Manager

Kuhan Vinayagasundaram

Fund Qbjective and Benchmark

The Imvestment objective of the CTCLSA Income Fund is to provide an annuzal income by investing in a
portiolio of fixed Income securities with a moderate level of risk. The Fund will invest in corporate debi
and government securities to provide 3 suitable return for unit holders considering the risk and return
reguirements of the fund.

Commentary

During the & months ended 2023, the CTCLSA Income Fund provided an annualized return of 23.65% to

its imvestars. The fund focuses primarily on government securities and other fined income instruments
with issuers of investment grade rating and abowve,

Exhibit 03: Fund Return vs. Benchmark Beturn™
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Key Facts of the Fund'®

FUMD CREDIT QUALITY - % OF MAY ASSET ALLOCATION
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As at 30™ June 2023, the total net asset value of the fund was Rs. 98 457 million with 55-unit holders In
the fund. The subscription and redemption price for the fund on 30th June 2023 was Rs, 12, 81749

MATURITY PROFILE - % OF NAY
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Given the appropriate measures taken by the central bank to stimulate the economy we believe market
interest rates will further decline in the period ahead and inflation is ax pected to stabilized at mid-single

* Fact Sheet — Incarme Fund
** Fact Sheet = incore Fund
* Fact Sheet = Income Fund
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lesals i thie msedivrn term, 'With the improvements in supply conditions and gradual relasations on mport
restrictions would enhance business and investor sentiment which in turn promote the economic growth,
We expect the recovery to sustain over the medium term,

Given cur macro view we invested in longer durations instruments with the fund to enhance the fund
yvield while holding the existing government securities with the aim of realizing gains capital gain when
interest rates decline.
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CT CLSA Money Market Fund
STATEMENT OF FINANCIAL POSITION

F1,/12/2022
s at Notes  Soua-23 30-Jun-232 (Audited)
Rs=, A= Rs.
#ssm e -
Cash and Cash Equivalants i 45,912 035 352,443,361 130,582,933
Financial Asseks at Fair Valus Through Profit ar Loss E| - - z
Frencial Instruments &t Amorticed Cost 4 G2, 137438 L,074,474,813 759,836,662
(Jthar Recatailes 5,751,604 13,832,947 31,973.4976
Total Ascets 613,801,077  1,440,751,121 894,193 596
UNIT HOLDERS' FUNDS & LIABILITIES =
LIABILITIES
heerued Expenaes 5 62,441,033 1,760,526 3,568,782
Total Linbilities | Excluding net assets atbributable to Unit
Holders) 62,441,033 1,760,926 3,568,782
UMIT HOLDERS' FUNDS {Met Assets Attributable to Unit
Holders) 551,360 044 1,438,990,195 890,624,514
Total Unit Holders' Funds and Liabilities 513,801,077 1440751121 294,193 596
These Einancial Stalemants ware approved by the Managemant Comparsy’ and e Trostes,
The accompanying nates form an integral part of the Financial Satoments,
The statemnant of Enandal Poskion as at 30th June 2023 and camparatives as at 30th June 2022 alonyg with refsted statements of compreherdive
incaome and untholders funds' have been drawn up from unaudit?ﬂ:l accounts., 3
s é
i
! o |
c ___& £ ;_ 5
Ml = e : 3 _!1 -f‘r-f J'.-: e

[irecimr
Management Company

25 Sapkernber £023
Cojombn

Deubschie Bank AG




CT CLSA Money Market Fund

STATEMENT OF COMPREHENSIVE INCOME

For the slx months ended MNotes 30-Jun-23 30-Jun-22
Rs, Rs,
INCOME
Interest Income 1 65,0941 209 B7.670,257
Galn/(Lose) on Financal Assets Held for Trading 7,731,619 12,237,583
73,732,827 99,907,840
EXPEMNSES
Management Fees y2,248,745) (5,004, 574)
Trustes and Custodian Fees {663,100) [1,744.272)
Audit Fees (268.091) {124,018)
Bank Charges [3B,435) (66,812}
{ther Expenses (98,355 (112,547}
0D Expenses (126,114) {5,604)
(3,442, 844) (7,154,827)
PROFIT BEFORE TAX 70,289,984 92,753,014
Intoms Tax Expensa - -
NET PROFIT AFTER TAX FOR THE PERIOD 70,289,984 02,753,014
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 70,289,984 92,753,014

The accompanying notes form an integral part of the Financial Statemente.
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CT CLSA Money Market Fund
STATEMENT OF CASH FLOWS

30-Jun-23 30-Jun-22
Rs. Rs.

Lash flows from operating activities

Interest recenmed J3, 732,527 B7.670,257
Management fees and trustes fees paid (3,200,173} (7 050,004)
Dther expenses paid {3,167,254) (435,581
Met cash flow generated from operating activities 67,365,401 80,184,272
Cash flows from investing activities

Net proceeds from Investing in Amortized Cost Financial Assety - 460,208,400
et Proceeds from investing in Treasury Bills 197 494, 244 345,236,975
Net cash genarated from investing activities 197499, 244 BO5,445,375
Cash flows from financing activities

Frocesds on creation of units G485, 385,726 1.481,035,133
Faymants on redemption of unts (997,922, 274) (2,678,495,493)
Met cash used in financing activities (340,535 548) (1,197 459,360}
Met increase in cash and cash equivalents (84,670,903) (311,829.713)
Lash and cash equivalents at the beginning of the year 130,582,938 b4, 273,074
Cash and cash equivalents at the end of the period 45,912,035 352,443,361




CT CLSA Money Market Fund - _ )
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

: 31/12/2022
For the six months ended 30-Jun-23 30-Jun-22 (Audited)

Rs. Rs.
UNIT HOLDERS' FUNDS AS AT D1 )8 O} 535,278,858 2,535,278,858

Total Comprehensive Incoms for the Parod 70,289,964 92,753,014 189,810,421
Recehved on Creation of Units 650,164,354 1,483,754 073 2.473,067 019
Paid on Redemption af Unis (1,059,719, 108} (2,678,795, 749) (4,307,531 484)

Met Increase due to Unit Holders® Transactions (409, 554,?54] (1,189,041 676) ! l!SEHEﬂM,%Et
UNIT HOLDER NDS AS AT 30 JUNE 551,360, 1,438,990,195 8940, 814

The accompanying notes form an Integral part of the Finandal Statements.




CT CLEA Moy Markel Fumd

NOTES TO THE FINANCIAL STATEMENTS
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-. CT CLSA Monay Harket Fund

NOTES TO THE FINANCIAL STATEMENTS R o )
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CT CLSA Growth Equity Fund _
STATEMENT OF FINANCIAL POSITION

2 i 317122022
As at Motes F0-Jun-23 30-Jun-22 {Audited)
Rs. Rs. Rs.
ASSETS
Cash and Cash BEquivalents . 3,980,923 35471010 11,969 £qRE
Financial Instruments at Fair Value Through Profit or Loss 3 61,418,279 64,215,066 7878575
Financia! Instruments at Amartised Cost 4 11,663 845 - 10,026,710
Cither Racelvaies ] 4,394,021 £, 746,546 90,000
Total Assets B1,68E, 108 102,032,625 99,973,933
UNIT HOLDERS' FUNDS & LIABILITIES
LIABILITIES
Accrisetl Expenses =] 3584117 1,162 831 H2% 567
Total Liabilities { Excluding net assets attributable bo Unit
Holders) 3,524,117 1,162,831 823,567
UNIT HOLDERS' FUNDS (Net Assets Attributable to Unit
Haolders) 78,161,991 100869, 794 909,150,366
Tatal Unit Hoblders' Funds and Liabiities 81,686,108 102,033,625 99,973,933

These Financiad Statements were appravesd by the Managerment Company and the Trustees
The accompanying notes form an integral part of the Financal Statemsents.

The staternent of Financial Position as at 308 June 2023 and corpparatees as ab 30 June 2022 along with related statemants of
camprehensive income and unitholders funds” have bean dr From uraudifed scoounts,

rﬁL { - _jrﬁ' Lﬂ-j T &t
Director = Trustes s
Managemenl Company t Compary Deltsghe Bank AG
&2 september 2023 "

Colomba




CT CLSA Growth Equity Fund
STATEMENT OF COMPREHENSIVE INCOME

For the six months ended MNotes 30-Jun-23 30-Jun-22
Rs, R=.
INCOME
[ritEnest Income 1 2,158,854 237 732
Devidend Income 1,704,328 3,190,654
Met Realized Gain on Sale of Investments (91, 838) {7.511,781)
Met Change in Unrealized Gains on Finandal Assets held at Fair Walue
thraugh Profft and Loss 13,971,367 (24,228 247
17,742,725 (28,311,641)
EXPENSES
Management Feag i 1,058 459 {1,352,852)
Trisstee and Custodian Fees (244,004} (260, 195)
Audit Fems {154 514) (176,818)
Bank Charges {4,860) {3,215)
Transaction Cost (3,068,833) (1,209, 724)
Other Expenses (98,435) (113,547)
(4.629.106) (3,122,350)
PROFIT BEFORE TAX 13,113,618 (31,433,991)

_NET PROFIT AFTER TAX FOR THE PERIOD 13,113,618 (31,433,991)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 13,113,618

(31,433,991)

Income Tax Expensa

The accompanying notes form an integral part of the Einanclal Statements,
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CT CLSA Growth Equity Fund
STATEMENT OF CASH FLOWS

30-Jun-23 30=Jun-22
Hs. Rs.

Cash flows from operating activities
Interest received 2,158,854 237,732
Dividend received 1,278,619 2,902 545
Management fees and trustes fass paid (1,397, 865) (1,510,183)
Other expenses padd (5,931,791% [1,072352)
Net cash flow ga'lmtad: from operating activitias (3,892,183) 557,703
Cash flows from investing activities
Froceads from sale of eguity secyrithes 151,644,599 80,756,413
Burchase of equity investments (119,758,028} {48,B61,876)
Hel procesds Mmam in'-'r:stmE in Amortized Cost Financial &ssets (1,862,175} =
Net cash generated from investing activities 30,024,385 31,894,537
Cash flows from financing activities
Proceads on création of uniks 1,220,000 17,778,785
Payments on redemption of units (35,340,935} {35,476,158)
Net cash used in financing activities (34,1210,937) (17,697,367)
Met increase in cash and cash equvalents (7,988 725} 14,754,873
Cash and cash equevalents at the beginning of the year 11,969,648 20,316,137
Cash and cash equivalents at the end of the period 3,980,923 35,071,010
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CT CLSA Growth Equity Fund
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

311252022
For the six months ended 30-Jun-23 30-Jun-22 {.il.ld:rtﬁﬂ}
s, Rs. Hs,
UNIT HOLDERS' FUNDS AS AT 01 JANUARY 9,150,366 150,022,151 150,022 151
Total Comgrehensive Income for the Period 13,113,618 (31,433,991) _ [6,535,929)
Received on Creation of Units 1,386,130 17,757,785 19410785
Paid on Redemption of Uniks (35,488, 124} [35,4976,152) (03,347,291}
et Incredse due to Unitholders' Transactions (34,101 994 17,718 367) (43,936,456}
“UNIT HOLDERS' FUNDS AS AT r&.:.ﬁ'ﬁﬁlT:(iTa'ﬁ_g,'iﬁn 99,150,366

The accompanying notes form an mtegral part of the Financial Statements,
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CT CLSA Income Fund
STATEMENT OF FINANCIAL POSITION

. Jr12/2022
A at MNotes A0-Jun-23 J0=-Jun-22 {Audited)
Ra. R=. Rs.
ASSETS —u—r2s
Zach and Cash Eguivalents 2 705, 560 F8. 380,238 52,784,330
Financlal Assets at Fair Value Through Profit or Loss 3 4%, 355 66 - -
Subscription fieceivable 241,349 - 56,00
Firanclal Irstruments at Armartsed Ciost 4 04,423,313 190 A76017 7B,232,763
Total Assats 0g, 731,207 268,856,255 131,173,098
UNIT HOLDERS' FUNDS & LIABILITIES
LIABTLITIES — .
Arcrued Expenses g 2B5, 071 135, 196 477,810
Total Liabilities [ Excluding net assets attributable to Unit
Holders) 285,073 335,296 477 810
UNIT HOLDERS' FUNDS |Met Assels Abtributable to Uit
Haldars) 9B 446,224 268,520,958 130,685, 288
Taotal Unit Holders' Funds and Liabilities 98,731,297 268,856,255 131,173,008

These Financial Satements were approved by the Management Comgany,

The accompanyap nokes form an integral part of the Financal Statements,

The statement of Fnancial Position as at 30 June 2023 along with related staterments of comprebensive incoere ard wnithokiers funds’ have

beon drowen up from uraudibed accounts,

O
Direclor

*anagament Lompany

23 Seprember 2043
Colombg

Trusiea
Deutsche Bank &G

.

‘%&I_c—-n'm
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CT CLSA Income Fund

STATEMENT OF COMPREHENSIVE INCOME

For the six months ended Motes  30-Jun-23 30-Jun=22
Rs. Hs.
INCOME
Interest Income 1 8,467,351 11,686,630
Gain/(Loss) from FYTPL Fnancial instruments 1,187,713 1,044,213
09,655 064 12,730,844
EXPENSES
Management Fees {124,320} {434,176)
Trustes and Custodian Fees {178,599) [332,764)
Audit Fess (127,794} (157,142)
Bank Charges [31,672) [29.872)
Other Expenses (114,513} (13,270)
(576,897) (967,229)
PROFIT BEFORE TAX 0.078,167 11,763,615
Income Tax Expense = >
HET PROFIT AFTER TAX FOR THE PERIOD 007E, 167 11,763,615
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 9,078,167 11,763,615

The accompanying notes form an Integral part of the Financial Statements.
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CT CLSA Income Fund

STATEMENT OF CASH FLOWS

3A0-Jun-23 20=Jun-22

Rs, Hs,

Cash flows from operating activities
[nterest reoeived B 467,351 11,6HE,630
Management fees and trustes fees paid (440, 0007 (705, 7566)
Cther expenses paid (273,638) (207 500)
Het cash flow generated from operating activities 7,753,712 10,773,264
Cash Mows from investing activities
Met procesds from investing in Amortized Cost Financial Assebs 23,904 445 46,947 462
Met Procesds from inwesting in Treasury Bills (42,167 354) 20,935,881
Net cash generated from investing activities (18,262,908) 67,923,343
Cash flows from financing activities
Proceeds on .oreation of units 132 375,496 5233230
Payments on redemption of units CL73,044, 074, {42,040,071)
Met cash used in financing activities (41,568,579} (36,806,851)
Met increase in cash and cash equivalents (52,077,775} 41, 889,757
Cash and cash aquivalents at the baginning of the vear 52,784,330 36,490,441
Cash and cash equivalents at the end of the period 706,555 78,380,238

2 a2 E @ A R EEEEEEE EEE N

-
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CT CLSA Income Fund T —
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

31/12/2022
30=-TJun-23 30=Jun-21 (Audited)

i Rz, Hs. Rs.
UNIT HOLDERS' FUNDS AS AT 31 DECEMBER 130,695,288 293,564,194 293,564,194

Total Comprebensive Income for the Period 9,078,167 11,763,615 24,151,814

Recelved on Creation of Units 132,616,844 5,233,220 5675347
Paid on Redemption of Units (173,944,074) {42,040,071) (192,796,067
Net [norease due bo Unit Holders' Transactions {41,327,231 35,806,851 187,120,720
UNIT HOLDERS' FUNDS AS AT 30 JUNE 08 446,224 268,520,958 130,695,288

The accompanying notes form an integral part of the Financial Statements,

i
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NOTES TO THE FINANCIAL STATEMENTS
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CT CLSA Incoms Fund
NOTES TO THE FINANCIAL STATEMENTS
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