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1. FUND MANAGERS’ REVIEW
MACRO ECONOMIC UPDATE

Global growth is expected to decelerate sharply in 2023, displaying some of the weakest pace of growth
in nearly three decades, overshadowed only by the global recessions caused by the pandemic and the
global financial crisis. The weakening global economic growth reflects aggressive policy tightening aimed
at containing very high inflation, worsening financial conditions, and continued disruptions from the
Russian invasion of Ukraine. The United States, the euro area, and China are all undergoing a period of
pronounced weakness, and the resulting spill overs are worsening other headwinds faced by emerging
market and developing economies. The negative shocks such as higher inflation, even tighter policy,
financial stress, deeper weakness in major economies, or rising geopolitical tensions could push the global
economy into recession.

Soaring inflation in 2022 reflected a combination of demand and supply factors. On the demand side, the
acceleration of growth from the lagged effects of earlier policy support, contributed to persistent price
pressures. On the supply side, shortages of key commodities largely due to Russia’s invasion of Ukraine,
contributed substantially to higher energy and food prices. Inflation has also been spurred by large
currency depreciations relative to the U.S. dollar, as well as tight labor market conditions.

Inflation remains high worldwide and well above central bank targets in almost all inflation targeting
economies. Although inflation is likely to gradually moderate over the course of the year, there are signs
that underlying inflation pressures could be becoming more persistent. In response, central banks around
the world have been tightening policy faster than previously expected.

The monetary policy tightening in advanced economies, a strong U.S. dollar, geopolitical tensions, and
high inflation have dampened risk appetite and led to widespread capital outflows and financial conditions
have particularly worsened.

SriLankan economy contracted by 11.8% in 3Q 2022 resulting 7.1% contraction during 9M 2022. The tight
monetary and fiscal policy measures along with supply shortages, energy related issues and social tensions
impacted aggregated demand negatively. Agriculture contracted 8.7%, Industrial activities and service
sector shrank 21.2% and 2.6% respectively during 3Q 2022.

Since April 2022, Central bank tightened monetary policy aggressively with several rounds of policy hikes
to ease pressure on the exchange rate, curtail inflation and credit demand. Central bank continues to
ensure that monetary conditions remain sufficiently tight to curtail inflation pressure during 2023. Along
with tight monetary policies, the tight fiscal policy measures implemented towards the latter part of 2022
would adjust inflation expectations downwards. Overall, Central bank targets single digit inflation by end
2023.

Considerable improvement in external sector performance was witnessed during 2022 amid tight import
controls and measures to encourage foreign remittances. Further, improved tourist arrivals towards the



latter part of 2022 also supported. Currency remains broadly stable with the introduction of market
guidance from mid May 2022 after sharp depreciation in March 2022. Gross official reserves remained
estimated at USD 1.9bn as at end Dec 2022, including the swap facility from the People’s Bank of China
equivalent to around USD 1.4 bn.

Sri Lanka is in the process of getting creditor assurance to reach IMF-EFF arrangement in the period ahead
and the resultant improvement in investor confidence and along with the improvements in the external
current account, are expected to enhance the external sector outlook. However, ensuring debt
sustainability with adequate and efficient debt restructuring program along with structural reforms
remains critical for Sri Lanka to be a resilient economy in the long run.

INTEREST RATE OUTLOOK

Interest rates remained stubbornly low during the first few months of 2022 until Central Bank announced
a massive 700 bps policy rate increase during April 2022. Policy rates were further increased during July
2022 with which an overall policy rate increase of 950 bps has been affected during the year. The said
tightening measures were taken to combat rapidly rising inflation and depreciatory pressure on the
currency. Consequently, government securities yields shot up over and above the policy rate increase,
seemingly factoring in the risk of a potential domestic debt restructure which has been subject to much
debate. Deposit rates also increased however at a slower pace compared to government securities. Given
the tight government financing condition, the g-sec yields continued to offer a premium compared to the
deposit and other debt market rates.

A downward adjustment in market interest rates has been observed recently mainly due to improvement
in domestic money markets and moderation in the yields on government securities. Central bank is likely
to ease monetary policy towards 2H 2023 to stimulate the economy. However, economic growth
stimulation should be implemented cautiously along with the process of reaching debt sustainability,
restructuring and reform agenda.
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Fund Manager

Crishani Perera

Fund Objective and Benchmark

The investment objective of the Guardian Acuity Income Fund is to provide an annual income by investing
in a portfolio of fixed income securities with a moderate level of risk. The Fund will invest in corporate
debt and government securities to provide a suitable return for unit holders considering the risk and
return requirements of the fund.

Commentary

During the year ended 2022, the Guardian Acuity Income Fund provided an annualized return of 12.01%
to its investors. The fund focuses primarily on fixed deposits and other fixed income instruments with
issuers of investment grade rating and above.

Exhibit 02: Fund Return vs. Benchmark Return

2022 12.01% 0.56% 12.01%

SINCE INCEPTION 14.70% 0.73% 10.26%

Key Facts of the Fund



FUND CREDIT QUALITY - % OF NAV ASSET ALLOCATION

36% Government

28% Securities, 16%
(]

Fixed
18% .
15% pOSItS,
44%
- Savings,
Gov.Sec Fitch Fitch Fitch Fitch 40%

Risk Free AA- A A+ BBB+

As at 31 December 2022, the total net asset value of the fund was Rs. 130.70 million with 55 unit holders
in the fund. The subscription and redemption price for the fund on 31° December 2022 was Rs. 11.47.

MATURITY PROFILE - % OF NAV

100%

1-3 months
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Independent auditor’s report

Tio the Unithalders of Guardian Acuity Income Fund

Report on the audit of the financial statements
Chir opinion
In e opinion, the financial statements give a trae and f&ie view of the financial position of Guardian

Acuity Income Fund ("the Fund™} as at 31 December 2022, and of its financial performance and its
cash Mows for the year then ended in aceordance with 80 Lanka Accounting Stancards,

What we husve pudited
The Fund's financial statements comprise:

the statement of financial position as at 31 December 2o2z;

the statement of profit or loss and other comprehensive income for the vear then ended;
the statersent of changes in ned assets atteibitable to unitholders for the vear then ended;
the statement of cash flows for the vear then ended: and

the notes to the financial statements, which include significant accounting policies and other
explanptory information,

Basis for opinion
We conducted our andit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our

responisibilities under those standards are further described in the Auditor’s responsibilities for the
atieli! of Hee financial statenwsits section of our reporl,

We Lelieve that the audit evidence we have obtained is sufficient and appropriate o provide o basts for
g agdndon,

Independence

We are independent of the Fund in accordance with the Code of Ethics for Professional Accountants
issaped by the Institute of Chartered Aceountants of Bd Lanks ("CA 5 Lanka Code of Ethics™), We
have fulfilled our other ethical responsibilities in accordance with the CA Sri Lanka Code of Ethics,

Other ingfoemalfon

The Fund Manager, Guardian Aculty Asset Management Limited is responsible for the ather
information. The other information comprises the annual report to the unitholders (but does not
inchude the finnocial statements and our anditor’s report thereon). The anmunl repoct to the
unitholders is expected to be made available to us after the date of this auditer’s report.

Cur opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with gur audit of the Anancial statements, our reaponsibility is to read the gther
information identified above when it becomes available and, in doing so, consider whether the other
information is materdally inconsistent with the financial stotements or our knowledge obtained in the
audil, or otherwise appears 1o be materially misstated,

PriceumterhmiseConpers, PO, Bor 018, 100 Bragbranke Plaee, Colooeba 2, 81 Larka
Ve i (12) 779 Gpon, 70 0838, Frosod (10) 230 3097, e onlk

LT B T5H Wedslige FCE. £ 5 Manomaran FOE. W4 S Hedgle FCE, MR Gunapchena FOR. T U srgasioghes FUR H P Laldesa FOR,
Pel D B Barpiade FOR. W WY D & 5 U Perars ACR, W L& C Tlakeniti ALA, K M DK P Wi nelungs A0A
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Independent auditor's report

Te the Unitholders of Guardian Acuity Income Fund {(Contd)

Report on the audit of the financial statements (Contd)
Cther inforamation (Condid)

When we read the annual regort to the Unit Holders, it we conclude that there is a material
misstatement therein, we are reguined to communicate the matter 1o those charged with governanee,

Fesponsibilittes of management aod Hose ehoarged with |J'ru_-:'r'ri:rn;'¢' ferr £
fineneiald statements

The Fund Manager, Guardian Acuity Asset Management Limited, is responsible for the preparation of
financial statcments that give a true aod fair view in accordance with Sri Lanka Accounting Standards
and for such internal control as the Fund Manager determines is necessany to enable the preparation
of financial statements that arve free from material misstatement, whether doe to fraud or ervor,

In preparing the fnancial statements, the Fund Manager is responzsible for assessing the Fund's abifity
to continue & 8 going concern, disclosing, as applicable, matters related to poing concern and using
the gaing concern basis of accounting unless management cither intends to lquidate the Fund or o
cease operations, oF bas no realistic albermative bat to doe so,

Those charged with governance are responsible for overseeing the Fund's financial reporting process.

Auditor’s responsihilities for the awdit of the financial statemends

Cur objectives are to obiain reasonable assursnce about whether the fnancial statements as a whole
are: free from material misstatement, whether due to frand or error, and to issne an auditor's report
that ineludes our opinion, Beagonsble assurance is o high level of assurance, but is not a gnarantes
that an audit conducted in aceordanee with SLAnSs will alsays detect a motedal messtatement when it
exists, Misstotements ean arise from frand or error and are considered matertal if, individually or in
the aggregate, they could ressonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Az part of an audit in accordance with SLAUSs, we exercise professional judgement and maintain
professional sceplicizm throughout Bhe audit, We alsas

#  ldentify and azsess the risks of material mizstatement of the financial statements, whether due to
fraud or error, design and perform andit procedures responsive 1o those rigks, and olitain awdit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a materiol misstatement resulting from fraud is higher than for one resulting from emor,
s frad may invelve collusion, forgery, intentional emissions, misrepresentations, or the override
of internal control,

®  Obtain an understanding of internn] control relevant to the audit in order to design audit
procedures that are appropoiate in the cireumstances, but pot for the purpose of expressing an
opinion on the effectiveness of the Fund's internal controd.
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Independent auditor’s repor!

Tethe Unitholders of Guardian Acaity Ineonwe Pund (Contd)

Report on the audit of the financial statements (Contd)

Arneditoes i'q".\ll.lrrl:l-\.|'.|:II'|'.I'h'i|'.‘.:l|'i'rr the e it |:.l_|'-HI|' II'l-rln:.-lrl'i'nlll shifements ['njrrl'n'_l'.

= Ewaluate ihe appropriateness of accounting polickes used and the reasomableness of accounting
eatiminbes and refated diselosures made by the Fund Manager,

s Conchude on the appropriateness of the Fund Manager's use of (he going coneern basis ol
accounling and, based on the andit evidence obtaimed, whether a majerial ancertainiy exists
redated bo events or conditions that may cast sigaificant doabt an the Fund's abilily to contlnee as
a going concerm, If we conclude that o material uncertainty exists, we are required to drasw
attention in cur auditor's repord (o the related diselosures in the financial statemaents or, iFsuch
digchasiires are inadequate, to nvodify ear apinlon. Dur conclaskons sre based on te ausdit
evidenos obdained ap to the date of owr peditor’s report, However, fubure events or conditions may
e the Fomd o sk to eontivie 88 o gaing eoncern.

o Evaliate the overall presentation, structire aid content of e linancial slatements, induding the

dischosures, and whether the financial statements represent the undedying trensactions and
wvids in a meiner that achileves falr presentathoon,

Wi commanicate with thoss charged with povernanee regarding, ameng other maiters, the plarned
wcope and timving of the andit and significant andit findings, incloding any significam deficienries in
Imternal covtred that we Mentily durlng o asdit,

Report on other legal and requlatery requirements

Thet: financial staternents are prepared and presented in sceordanee with and comply with the
requiremsents of the Unit Tinasl Deed and Codlective Investimenl Selwm Code of the Secorities and

Foxchange Commission of 8 Lanka,

4 D’rﬂ? e —L’r’LM‘tﬁyw'

CHARTERED ACCOUNTA
COLOMBO
a7 March 2023




GUARDIAN ACUITY INCOME FUND

Statement of profit or loss and other comprehensive income

fall amausds in Sk Lankan Rupees)

MWoles

Income

IFlEr st e &
Real=ed gain on inancal assets al fair value Ihrough prefil o leas

Total income

Ohparating exponses

Managemant fees

Trssles amd cuslodian fees
HSuidit Tees

Hank charges

Tax cansullancy iee

Tatal aperating expenses
Profit before tax
Incame tax expanse g

Het profit after tax for the year
Incraase in net assets attributable 1o wnit holdars

The nobes an pages B bo 20 form an integral par of hese nansal stalements

Indapendan auiibc's reped - peges 1 o 3

Page 4

For the year  Perigad froam 28 July

ended 31 2021 1o 31
Dhiss it eer Dacamber
ez 2024
24,062 TAT 6927, 718
1,044,213 03,027
26,006,960 7,230,745
(101 ABT} (353,060
(B9 4BE) (274 E21)
(&8 2100 (50,080
{58 9E1) (19,2100
{115,008) Ml
(1,755, 148) (a7, 121)
24,351 814 G 433 624
M B
24,251,814 5,433,824
24,254,814 6433 624

< Lainmhe,

e
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GUARDMAN ACUITY INCOME FUND
Statemant of financial position

fall amouils n Sri Lankan Rupaes)

Naotas As a1 H Decembor
20 20

Agmals
Financial assets al Tair valse Through profil ar iEs 4 i 19 81 867
Francial instnuments at amoifised cost T 78,332, T8 237 AE3 479
Casn ard cash aguivalants i 52 784,530 35,490 481
Subsseriplinns Roceivable 5B, 000 )
Tedal sasals 131,173.058 03,848 27
LLi b eess
focrued expersas and pthar payaakas g 477, E10 201,433
Liabalities (axciuding nel ssseis attribubabie te unlt roddors) 47T B0 261433
Hod sssels #tAbHable 10 unit hokbers 430,885 280 203 5R4 104
Lid Moldars' fuends
Ml sssets allrigutable boumnil Foliers 130,595 208 FA1.554,194

130,655, 288 283,564,184

Tha Mansgament campany |5 mspansible for lhe prepaation and présantaiian of thege Ninarcial statementz ang theags finzncisl
sipmments were gpproved by the Board of Direclord of tha Managemenl Compaiy. Zigned fod and an bekall ol ihe
Misragemen Campany and Trasioe on 2% 05 035 .

Ovble—___

e prrrrgi
Management Corpany faragamant o

CHE BANK AG
dranch
alafu,
Trustas

Trisslee




GUARDIAN ACUITY INCOME FUND

Statement of changes in nel assets attributable to unit holders

[all amounis in 5 Lankan Rupaas)

Met assets atiributable to unit holders at 1 January 20032
Incresse in ot sssals altnbuiabde 1o unt hokders

Frocaass fam crealian af wits

Faid an redemplion of unils

Mel incregse oua fo uml hoklers' Iransachons

Mot assots atirbutable fo unit holders at 31 December 3032

The noles o0 péges B Lo 20 forrm an integral part of ihese inancal slalements

Independam audilor's repon - pages 1 o 3

Page 6

For the year ondod  Pericd from 26 July
41 Decembaer 201 to 1
U FF] 2021
200 55 104 Hil
24,251 814 5403 624
5675, 347 268 182, 563
{182,756 067) i1 _?:11.953JJ
{1BT 120, 7205 Z2ET 130570
130,655,288 293 564,194

vAmlE

f:,|-|r|:|1'.1'|'|£ :
5 e



GUARDIAN ACUTTY INCOME FUND

Statement of cash Nows

{all mounts in Sri Lankan Rupess)

Molos

Gash flows from operating activities

Inferes received
dansgamand feas and frustes fees paid
Other expensss paid

Mt cash llow generatad from oparating activities

Cash flows fram investing activitins

Maturily ! (purchage} of freasury Bill { bend rnepurchass agreameanls
Hed proceads invested m lised daposils
Het cash ganerated from [ {used in) investing aativities

Cash Nows from inancing activities

Froceeds from creaton of wits
Paymenis on redemplion of unils

Met cash [used in) { genembed from financing activities
Mel momase in cash and cash aquealents

Cash and cash aquesalams al he beganrang of e yaar
Gash and eash equivalents at the and of tha year L]

This ol on pages 8 1o 20 lann an inlegral pan of these financial statensanls

ndepandent sudilor's repar - pages 1 1o 3

Fagm ¥

For the year Pariod from 26 July
ended 31 2021 to 31 December
2022 2021 .
24 e T4T 6.agv, e
(1,350, 656] SA0E 510y
[208,114] (14 178}
i3403 877 6,412,010
18 051 428 {18 588,640)
164 008 163 (237 463,479
180,065,582 [267,062,119)
6 G619 347 88 862 561
[1892 756 067 1,731,983
[1B7,178,720) 287 130,570
16,280 440 a8.490, 461
a8 450 481 hil
52,784,330 26 490,481
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GUARDIAN ACUITY INCOME FUND

Motes to the financial statements

b thie notes all amaunts are shown in Sr Lankan Rupess unbess atherwlse stated)

1 Creneral information

Guaedian Auily Incoma Fund is an open ended unil fust find approved by the Secinties and Exchange Comrmession of
il Lanka. Tha Fund waa launched an 28 July 2021

The Fursl is managed by Guardian Acudy Assel Managemenl Lirdled which = mearporated and domicilad o Sri Lanks,
The registored office of the maragement company i localed at Mo, 61, Janadhipalbi Mawalha Golombo 01, The bustes
of the Fund is Deutsche Bank AG having s place of business ai No. 86, Galle Boad, Calombae 34,

Wilh effect fram 13 Jaruary 2023, the fund Is mamiged by CT CLSA Assel Management Limiled (formerly. Coandlrest
Agzal Managamenl Pul Limied). a fuly owned subeidisry of CT CLSA Holdings Limibed ncorporated and domeciked in S
Lanks

The mvesimen abjecive of Ehe Fund is 4o provide an annual incoemes by mvesting moa padfclio of feed ncorne gacunilias
with & modarala hawval of risk by investing in corporate debt and govemmen| secuniies

I Bummary of significant accounting policies

The principal accounling polices appied In the praparaton of thesa fimancial stabements are st oub balow, Thasa
palicies have been consisienly applead booall {he yess presenled, imless othananse sialed

21  Basis of preparation

Tha linancal statements have been pregared undar the hislorcal cosl convention, as madilad by the mavalualion of
firancial asseis ai faer vabue fhoegh profd or loss. The financial stadements are presenbed in S Lankan rupess. The
slatamant of nancial positan & pregantad on a liquedity besis

Tha preparaton of financial sfadements in conformity with Sn Lanka Agcounting Slandards requires the use of cenain
crilical gocountng eglimales. || also reguiras the Board of Diachions be exercise is |sdgemend in the procass of applying
the Fund's accounling pobcies The aeas imeching a hegher degree of juwigemen] or complesty, of aness shere
azsumplions and exlimales are significant 1o the fmancial staternants, are disclozad in Moba 2 6

214 Statemont of Compliance

Tha finarcial statemants which comprese the stabemant of inancal pesticn as al 41 December 2027, sislemenl af peofit
o [oas and ather comprenensive noonme, stalerrsnl of in nel assets atinbutable 1o uni hokders Band sislement of cash
flows far the: year than endad, and a surmmary of significant acceunting policies and other aaplanalon nfeemation hiave
been prepared snd presanied in seoordance with Sn Lanks Accountng Standards sod ihe requiraments of tha Linil Toust
Diead and Unit Trest Code of iha Securiies and Exchange Commisseon of 5n Lanka

[a) Sandards and amandments b ecsling standards effectve 1 Jansany 2022

There are no slandards, amendmens o standards of imergretalions et ane eleclive Tor annuel genods baginning on
danpary 2022 Ihat have a matarial effact on the firancial statements of tho Fund

) Meny glandards, amendmants gnd nierpredations elfaclive after 1 January 2022 and have not baan earty adopbed
= Disclosure Imbabse: Sccounting Policies - Armendments o LEKAS 1

The amendimenls b LKEAS 1 meguere companies (o disclose e maksnal ascounhing pidecy mkanmaton
rather than thair significan] accouniing poacies

The amendmars o LEAS 1 will be afleclive for annusl reporing periods beginiing an or after 1 Januery 2023 This
amendmani is ned el adopled in Sn Lanka

= [Dafiniban of Accounling Esimates (Amandmenis o LKAS B

- The amendments mreducad the definilion ol aecaunling asimates and indudad othar amandments ko
LKAS & to halp anlities distinguish changes in accounting astimales from chanoes 0 aocounl
The amendmens are effeclive [or annual periods beginning on o afer 1 JanugesiE R 06 5
s ol yal adopted in Sri Lanka *F
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GUARDIAN ACUITY INCOME FUND

Motes to the financial statements (Contd)

I Summary of gignificant accounting policies (Contd)
231 Functional and presantation currancy

Tha Fund's imveslars are rom S Lannk s, with e sbsoriplions and redampbons of the unts of the Fund denominatad in
Sd Lankan Rupess The primary aclivily of tha Fund i3 o prowde invasters anoopporundy fo pasticipate In listed
securdies and inves! fof capilal appraeciatian tEaking a higher risk level in e mediom b long temne The pedormanos of the
Fund is measured and reporbed to tha invastors in Sl Lenkan fuooes. Tha Fund considers tha Sri Larken Rupes &s o
currancy kal mosl failhfully reprasants the eoanomas 2ffecls of e underdpng iranssclions, evenls and condibans. The
finanoal slatemends are prezaniad inSn Lankan Rupesas, which (s b Fund's funchanal and presandetion cumancy.

24 Going Concarm

These financial siatermanls are prapaad on the assumplion that the Fung & a8 goenig cORCern 8 a8 conbeuing in
Ao far the Toresaeatle Tulure. (1§ s iherefare assumed fhal e Fund has soither (be inlerdion nor (be necassiy of
liquidadion ar of curaiing mataristly he scala of ils oparetion

banagamant of the fund has assessaed the polanlial mmpact of e cemanl econcemss cendiion an The Fund s sparalicns,
arnd i3 conlidenl Fal il will not impact (he gong concern abiity af the fund.in a paricd of fising infllahan amd inlerest ates,
rnatwing investimants wil b lypically re-imvasted a1 new gnd higher refes. This will resull in a general increasa in ha
fund's runnineg maburm

2.5 Financial instrumiems

ial Classification
The Fund dassifies all of its fnancial assets in the Jolowing measurement categonas

¢ lhose o be measured subseouently a8 fair value throogh profit aor loss and
» ihose o be measured al amanized cosl

The classilication depends on the Fund's business madel for managing the fmancial aasats and tha coniractusl barms. of
[he cash Mows

For assels measared at fair walue, gains amnd losses will either be recorded in prodil o loss. For imvestments in equdy
ingtrurmenis that am net hekl for rading, his wil depend on whsihar the Fund has meda an imevecanle alection at tha
time of #ilal recognibikn b accounl far B aguly svesiment al far voabie though ofher comprebensive incomss (SO0

Iha Fund reclassifias debl mvastiments when and énly whean il busnags model Tor managing hose gssels changes

Tha Funds IIHIUH' raguirag g lnsvasimend METI.EI;EI' and e Boasd of Directorns o avaludle he nformalion aboul thase
firancial assets and liabililies on a fer valie basis Inoedterwith othar relptied inancal nismalion

[LH] Recogmition, derecognition and measursment

Ragular puchasas and sales of Mvesbmenls e recogrised on e rade dale - fhe date o which the Fund cormmils (o
prarchase or sell ihe invesiment, At il secognition, the Fund measures a financial assel at its fair value ples, n tha
case of a fnanciel as=ed nol gt far value lhrowegh profi of loss (FWPL), iremsaction cosls Bal are direcliy atlribidalle o
the pemuiziion of the nangal assel Transaction costs of inancial assets carmed & FYPL ara axpensad in profit or loss

Financial oseols are derccognised when lhe nghis 1o recsive cash floees rom ihe innncial assets hoee capired o have
bezen irnsferied and the Furd his ransfarred substantialy &l the risks snd revwards of swnership

Subsequant 1o inilial recognilion, all financial assels and fnancial liabilllies & fbir valua throogh profit or foss A
measured af lar value. Gains amd lossas areing from changes in the B valise of fhe financial assets or financeal
Eabilities ab fair value through profit or loss' calagory ane prasanted in tha statament of camprebansive incoma within
alhear Nl changes-in st value of lifncal assals and liabilties al faic velue throwgh prafit oc loss o the pesaed inowhich
they anse

Dinvdand meoma from financal assats sl fair value thiowgh profit or loss (5 recognisad in i statemant of pn:ﬁt o logs
willhin darddemnd mcame when the Fund's nghl fo recewe paymonis 5 eskablished, i 15 po = =eglelalie
banefits associabad wilh fhe diadend will fliow to tha Fund, and the amount of e dindend o8 HE ey
Inleresl an debl securilies at fir value throwgh profit or kess s recognised inihe statement b
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GUARDIAN ACUITY INCOME FUND

Motes ta the financial statements (Contd)

2 Sumimary of significant accounting policies (Comtd}

(k] Racognition, derecegnition and measurement (Combd)

A dabil insirument is measured af amartizad cost 10l is hald within 8 business model whase abjective is tg hokd fnarcial
assels in ordar 1o cdleact cortreslual cash Nows and i conlractual berns give rise jo cash Tows thad ane mluly paymanls
of pincpial and inbarest on the prncipal amouni aulsdanding

Crbl instiumernls al amodised costin the statemant of fnancial positon comprise of investiments in tregsuey B/ bond
mpuTEhase eresEmants Any Qen of bes ansing on de-recogailion s recognised direclly in prail or loss and presanied
in realsed gainf(loss) on dabt metrements held at amorised cost

(e} Falr value estimation

Fair value % the price fhat would be received to sall an asset or paid 10 transter a kabilily in an ardedy fansaction
betwean markel garlicipants al the measurement date The Rir value of fimancisl assels and liabilites redad in actee
miarkeds are based on quoled marked prices at the choge of regeng dn the repeting dale,

The fair vahs of linancie! assets end Rabifies hal are nol raded in an ackhe markel & delermired using valualicn
lachiguag. The Fund uses & variely of melhods and makes assumphions  thal are based on markel conditions exisding
2l each raporting dede. Valualion techriques used ncude (he ese of comparable eeanl ordinary ransaciong belwesn
markal parbcipanls, refererce o other insiruments that @re subslantially the sama, discountad cash Now analysis,
ophen pricing modals and ofhar valustoen echneques cammonly used by maked padicipants making the maomum uss of
marked inpuls ard relying as Bile as possile on entity-specific inpuks.

1} Tranglers between levels of the fair value hierarchy
Transfers betwaan levels of ihe fair value Tiararchy are deemed o have occurred a1 fe beginning of e repoeting pariod

24 Impairmant
[ha Fund assesses on 8 loraand looking basis, he axpeciad oradil bates associnfed with its debl nsumants carded al

damarlised cost. The impainment melthodology appied depends on whethar there has bean a sgnifican] increass in cradil
nsa,

ECLs ara based on tha difarance bedween e contractual cash lows due in sccordance wilh the contract @nd 8l e
casiy ews that Ihe Fund expects fo recese. discounded 3 an approsimeation of the odginal &fecliva mlaresl qaie

ECLs are racagnisad in lwo slages. For credil exposares ol which thee has nol been a sigaifcanl increase mocradil sk
snce inital recogndion, ECLs are grovided for credil losses thal mesull from dafaull avenis that are possiole within tho
next 12-monihs (g 12-menth ECL)

Far Ihoge credit exposunas from which there has been a sgqnificant increasa in oredil ngk ginca indigl recogniton, a less
allowanca is reguired for cradil losses expacied over he remaining life of The expesune, irespadive of i timing of the
dalaul fir i B

Ther Fund uses ralings from Filch Raling and ICHA Both fo delerming whedher tha debl instnament has signifizanthy
increased in credil risk and ko eslimals ECLs

Cansistent wath fhe polices of the Fund, mbed below BEB- are considered ronsnyasimant grsde investiments and Fund
canddars such inveskments as sSgmfican) detenoralion of credil risk nowred. Such invastmenls. are consdared for life
bire ECAL ceiculatian

Further, movements within tha ratings of the meastment grade stipulala significant delancralion of chedi rak Signdican
delarioration & measured Ihreugh ihe bae nolches dewngrade of the exlemal creds rabng of the coontarpaty gines |he
ariginabion of {he inslrument

ar Offsetting of financkal |nstrements

Fitancial assels and liabiites are offsel and he red amount repodad in the balance sheel when mare. = a hgulp
arforceae nghl 1o offsel the fecogniaed amaunts and there s anonlanlion (o ssile on & nal ba 2 ;

ard eiils fhe Labilily srmoltanecusiy. The Iegally erndoroaable right mas! not be canlingant o
ardorgeable in the normal couss of business and in The event of delsull. Insalvancy aF ban
caunienparly
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Notes to the fimancial statements [Conid)

I Summary of significant accounting pokicies (Conid)

24 Cihar rocaivables

Oiher recervables are recognized initially at fas valoe and are subsequeently measured al amonised cost Tha oiher
raceivables balanca & held {for colleclion

At sach raporting daba, the Fund shall messung tha lese Blowance on olher receivables al an amount aqual 1o tha
liftgtene expectad credil lpsses if the credit risk bas increasad signifcantly snca nibial recogntion, 1F, al tha reporing
dala, the cradé nsk has nob increased signifcantly sinca indial recogniton, the Fund ahall measune the loss aliowance st
an armaunt aqual to 12-monlh expacted cradil losses Significant financial dflicallias of he counberpay, probabilily that
the counterpary will enler bankrupley of financial rearganisalion, and defaull in paymanis ame all considered indicatars
that amownta mey be credit impaired IF ibe cradil nak acaeses o the pont that il s considanad jo be cradil impaiad,
interes] nooma wall be cakulated based on the grass carmpng amaund adjusted for the loss aBowence. A sgnificanl
increase in cradil nsk & detnad by managament & any contrasiugl paymeant which s mone than 30 days past dus. Any
conlrachual pay ment whach is more than 80 days past due s considered crodil impered

a8 Cash and cash eguivalanis

Cash and cash eguivalents incheles cash in hand, depesis beld al call with hanks and other shon-larm irvestrmenis n
an ackve rarkal with ongired matunls of hree monthe oF ees and bank overdratls. Bank overdrafls are shown n
current liabililies in fhe slatomant of financial posidicn

A5 gl 31 Decamber 2022, cash and cash equivalents in iha statemant of financial posston and slslement of cash ows
samprise of cash al bank.

240  Accrued papenses

Aecried ExpaEnses Ga I'E'III!;I"HEBH |HI1I-B-'I'" al fair walue ard B-LII:IBE'I.I."LIEI'I"!.I' ghatad o amonisad cosl I.IEilhg: e affaclive
inlerast malhod

241 Imterosl Income and interest from Nnancial asseta at fale value throegh profit of loas
Imtarest is moognised on a lime-proparionaie basis using the efisclive nberesl method . Inkevest income includes miarest

fam cagh and cash equivelents, Infees) from fnanclal sssels al lair value througlh goofit o foss ncudes interest iom
debt securilies.

212 Ingrease | [decrease) in nief assels attributable io holders of redeemable shares from operations

P ol deirisalad s incledad in sl agssts allnbulabie o und baldens, Modsemanls nonel assels atiribotasle ©oonil
hioldars are resognised in the slaiement of profit or less and olber comprahenswa incamsa

213 Inoome

Current tax assels and liahililees dor the pear are measured al the amouni expecied 1o be recoversd from or paid 1o be
tawataon authorilies, The te rates and ba lews used to compule tha amouwnt are those thel se enacked or subsianlvaly
enacied, al the reparirg dabe

Subsequent to the anactmant of the rew Intgad Raveras Sct Mo, 24 af 2017, afackive 01 April 2018, an Eligikde Unit
Tinast wondd rot be hable for income tax an amy noome which 5 & pass threugh te ks unnl holders. Accondirgdy, the Fund
hag conpiderad All inccma 88 baing A page Ihvaugh 10 ds unil holdess Effactve 01 January 2020, withhobkdng tas wag
abokshad in respecl of dividend and interest recaived by resadant persans, Accordingly, iolal gross inberesl has baen
racognizad as nvestment income

.14  Expenses
The managemen], nsiee Res and custedian fee al e Fund as per the st geed is as follows

Manggemen| ipe (805 p a of nel assel value of the Fund
Trugies jos - 0.15% p.a of nel assst value ol the Fund
Cslodian fog - Re %000 per monih g
TS g
uH""“: el L
ek Cﬂua
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Notes to the financial statements (Conid)

I Bummary of significant accounting policies (Contd)

215  Unit hatders' Funds

Unil hodders' Fands Fas been cakcutated a% the difsence bebecan the carmying amoants of the assels ard the carmying
amounts of fhe katdlibas, othaer than thoase dus to it helders as at the reporting date

Linils can ba ssued and redeemad based on tha Fend's netb assal valua per unit, calculated by dividing the net assats of
Il Furd as descrdiad in s Thost Deed and diresclives issued by the Secuntes and Exchange Commissan of Sa Lanka,
by the number of unils in issus Income nok dsiiboted g nclided inonel asseds atirbuiabla fo wnil hotdars

218 Collatoral
The Fur does nal hild any collalersd as ol 31 Deoombor 20022,

3 Financial risk managemeni
The Fund's gélivites exposs | o 8 vamaly of francial risks: markat sk (inlenest rate sk, credil sk amd lguidily rigk

The Furd's ovarall nsk managemant progremme foceses on anesuring comgaliance with the Fund's Troal Deed and saoks
o maximize 1he rebums dedvad of the leved of risk o whch the Fund s exposed. Financial risk manapement is carried
cut by the Manegamant Company

Financsal inslrumends of the Furd comprise awaziments in iedng secuitéas and Iressucy Bills repuchase agragments,
commercial papers ard feed deposis [or (e pupose of generabing a relrn an the investment made by Lind holders, n
addilion 10 cash al bank ang othar linancial inslruments sach ae recelvables and peyablas, which arise directly rom s
oparalions

In acmardance wilh SLFRS B Financial insiruments: Recogniiion and Measurement, the Fund's finencal investments n
detl securilies are classified as ‘inanoal assels o amodised cosi’, Amounts albibuiable o Unit Helders are dassilied
a5 ‘Linil Holders Funds" and are camied at the redemplion smounl being net sseel vabae, FPayvables are designaled as
‘Agecrued expenses’ al amarlised cosl.

Figk ariging frem halding fmancial instuments g mberent in ihe Fund s aclvilies. and s managed throwgb o procass of
ongoing denlificatan, measurement and momenng. The Manager i responsisa for identibing and conlroling tha sk
anzing from the inancial inslraments hedd an 1Be Fund and has palicies for managng each of the nsks kdenlified below,

The Manmager alsa mondors mformation aboul ke lalal fir salue of inancal insiruments exposed W sk, as well as
comphanca with estabiished invesiman mandate and regulatory imils: Thesa mandale limite efect the nvastmant
atratagy and markel ardirenmant al Ihe Furkl, s well a5 the level of nsk hal lhe Fund is willing (o acoeal, with sddibonal
empfass on selacted industias. This information s prepared aad regored 10 relavant partsas within the Management
Company an a raquisr Dasis aa desmad appropdale, inchoding the Fund Maneger, Rk and vesimen) Personnel and
ullimately the Trusless of the Furd

The Fund uses different methods 1o measwra different byoae of ek 1o which it 2 exposad. These methods mclude
sansilivdy anaiysis n e case ol nterast rate and olher prce risks and aings analysis lor cedil sk

Corncemratisn of riph arses when 8 numbes ol financal sistrumenis or conbadls are enlered 0 1o wilh the same
caurlanpany, of wharg a8 fumber ol counberpanies ae engaged in similar business achivilies, The Seowiltkes and
Exchange Commissian of S Lenka as Ragulator has stipuiated fhe lewal of concantralion permitied per counter parly
The Fund Healf agalies and sdhares 10 giringenl inbermal limils

Furlher, ihe Manager has appoinied sn awesiment commilbes which mools mambly bo e, eealuale and reassess lhe
iInveslmsanl poicas ang rsgk

Cojomb®
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F  Financial risk management (Contd)
31 Market risk

Beiarkat riak ia e ek Wmal the fair value of fubee cash Nows of 8 linencal mstrement will ticluate becausa of changes in
imarkel prices

Intarest rate risk

Irderas] rata nsk ansas from the aftecls of luctualions in tha prevaiing lavels of markets interast ralas on tha tar value o
limancial assesla

Tha Fund's intarest bearing fingncial aesats expose i o nsks associaded with the offacts of Meciuations in the preveiing
favals o markel mbarest rales on iis fnancial posdion and cash fews. The fAsk s medsured using sensidnily analysis.
Howawar, disa to 1he shor term nalura of tha insiruments i 15 reasonably expectad that the flieciuadion in inerest raie will
nat matarisly Fpact e nel assels value of Be Fund, The lable below summarises 1he Fund s exposse 1o nberest raie

nsks

M December 222 Floating Fixed Non- intorast Tadal
intarest rate baaring

Fiparnal axsels

Finarcial aesets at FVIrL 3] 1 Mil =

Financial instrumens al ampriised cosl T 78,332, 7RR hil TR,3%2 TRE

Cash and canh equivalents Pl G2 TH4, 350 il 52, TE4.130

Total exposung Hil 134,417,097 Ml 131,917,087

3 Docembar 2021 Flaating Fixed Non- interest Tatal
Intarest rato beraring

Financial azseds

Financial asseds at FYTPL il 149,841 8687 il 16,801 687

Firancial instrumanis 8t amvlised coal Kl ZXF AGIATE il 2AT 453470

Cash and cash equivalents Hil il 38 4B 481 36,400 481

Total expasune Wil £57,355,146 36,490 481 293,846,827

3.2 Credidrisk

Credit nisk is the risk fhat the counterparty 1o the financial instruments aodll {ad e discharge an ebligation and Sasse tha
Fund to incur a inancial loes of inkeeal andior prncipsad

Tha main concentration o credi rsk, 1o which 1he Fund 18 exposed, anses frem tha Fond's investment in dabl secundiss,
cash and cash equivalonls and other receivablzs

The exposure fo oodt nsk far repurcchaza agreements is very low as fhe Fund has consideresd the eollsferal thal jha
prirary daalers proveded whah ara government biks and bands ralad 55 888

The Furd i alsd subject 1o cadi nak on ils bank balance and recanablas The carmying walue of thase assels umdes
SLFRE @ impairmeni represants the Fund's maximism exposure o cradil nsk on hrancial instruments and are nol
doamed bo be significant, Hence, no separafe credd nsk disclosune s prossded for these nsfremenls

The maximum eaposyre o cradil nsk pefore any credil enharcements al 31 December is the carmying ameant of the
linancisl assels g8 set ol below

20232 21
Financizal assals al FYTPL (7] 15 891 66T
Finamzial inslraments at smaised ool 8,332, 764 AT AR 4T
Cash and cash dquvslanis 62 TH4 400 354500 481
Todal 131,117,087 283 845 E2T
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3 Financial risk management (Contd)

Do sacurities

The: credil nelk exposune an hese insiruments s nol desmed (0 be sgnifezanl B is the Fund's policy o enter miba
fingrcin insinamanls wilh reputable coanlarpartas wilh high credit mealily

Thi eralyses bebow sirmmarn sas the crodil quatty of the Fund's debt portfols at 31 Decembear 2022

Camanterparty Credit Rating  Rating Agency
Bank of Caylon B Fitcn
Caniral Finance Compaiy FLE A4 Fitch
DFGE Bank PLG Bt Filgh
HME Finance PLC A Filgh
Hadbon Mabonal Bank PLEG A Fitzh
LB Fikance PLC - Fitcks
Netional Davalopment Bank PLG B+ Fitch
Mational Savings Bank B, Fitc
Paopis's Bank At Filety
Péanple's [eaning & Finance PLGC £k Filcty
Sankadagala Finance PLO BB+ Filch
Seyapsaihe Finance PLE A Fitcu

Tha Fund = also subject fo credd nsk on ks benk balance and recesesnlas, The credil risk saposure on hese inslumeants
15 nol desmed o be signficani

i3 Liguslclity risk

Laquigely n=k 46 fha nak that the Fund may nat be abla o ganeraba suffizient cash rasources. o satlle ds ablgeaiens in
5 they fall due ar Gan anly do 6000 looms Bhat are matemally disacvantageous

The Fund = exposed 1o deily cash regempians of ums. Due bo the natees of 3 unl trus), @ s undlely thal a ssgnificant
rumber of unt holders would exil al the sama me. Howseer fo condrol ligudily rek, # pimarty hobds nvastmende hat
o fraded in an schive rdrkaed and can e readily disposaed.

The time rame for relurn of cash (o inveslons is six business days in whach dime equilies ey be lguidisded o roalise
cash for reslamplion payouts. In addilion, the Securities Exchange Commissimn and tha Fend mguaire addiional business
days' notice te (he Furd from large svestoes redeeming over 3% of the Fund and ihe Fund & also permitled to barrow up
1a 15% of tha daposded propenty for adempiion payauls

Furhermare the unit st code eqguiesa minimem of 3% ol the deposibed propery o b8 maint@ained in cash or naar
cash (near cash means invesinmenls such as bark'call daposils, repurchase agreemeanls wilh maludies of lass than 3
monihs, commarcia paper erdorsed or guaranesd by & Licensed Commarcial Bank or Licensad Specialised Bank wikh
mialurlies of ks than 3 manihs and govammen sedwiBes Poudng geeamment Bonds with malurifies of less Ban one
yanr which can be readily convardibls inko cash)

The tabile below analyses tha Fund's non-dervative financial lighklibas ints relavanl matunily groupings based an Ba
remEning pestod al the slatamant of inencial postion daka io the conbrachial matinly data.

Legs than T days to 1 e 12 Morg than 12
T dlays 1 mgth Months manthe
J1 Oecembar 30228
Accrued oxpanses and olher payables il 29,085 378 375,005

31 Decamber 208
Adorued expanges and olher payables il 131,401
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Motes to the financial statements {Contd)

T

Fimancial risk management {Conded)

34 Capltal sk managemant

The Fund considers ils nal assals Miributside b unil halders as capsal, notwithstanding nel asseis altnbutable b orsl
halders are dassilied as a liaklity The amount of nel assats attnbulabis o wit kalders can change sigrelicanlly an a
claily basis as lhe Fund is sulbject 10 daily applications and redermglions af Ihe discrelion of unil holdemx

Daily applicabons and redaemplons ane eviewad malalive 1@ the iqudity of fhe Furet's underlying assaets on o daily bass
by the Managemanl Company Unoder tha larms of he Lind Trst Ceda, the Managaman] Company hes The discredion o

rajecl an application for unils and 10 defer redamption of units if the axercisa of such discretion is in tha best inlarests of
uril holdeds

Foliowing being the disclosunes of Ung hoklers' Funds,
Tha movament in tha Lini§ heddar's Funds as a8 31 Decamber 2022

In farms of value

iLinil Holdars' Furkds as a1 1 fanuany 2022 253,564,194
Crealions dunng e year 5575 347
Fedamplicns during the yaar 18, THE, 06T
Icrease in nel assels allribulahle b Lrd Holdses 24 281 A14
Ehnil Flokiers' Furkls @as a1 31 Decembesr 2022 130, G55, 285

In terma of no. of units

Upaning roof unds as of 1 January 2082 28,613,166
LMnil crapdions thiring ha yaar 547 B15
Uinit redemptions dunng tha year {17.626,337)
Cioaing no of units &8 al 31 Decemipar 2022 11,304 544

Az shipulaied withon (he Trusl Dead, each unil represents a fghl 1o an individual shane in the Fund and does nod axdend Lo
@ righd o the wunderlying assets of the Fund Thene are ng saparate classes of units and eash unil has tha sama ngivs
atizchng 1o L as all oibed unils of e Fund
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2023 2621
lellerEst incaemea an
Fleed deposils (mabe 4 1) 14854 831 4 978 558
Treasury bill | bends rapurchasa agresmanls (nota 4. 7} 2 068,167 593 603
Savings deposds (nola 4.1) 8,009,759 1,355 347
24 062 TA7 8,837 714
4.1 Ms detiniled umder Male 2713, subsequant 1o the craciment of the new Inkand Rawenoe Act Mo 24 of 2017

notioral lax i nol appEcable ke Treéasury Bond Repurchass Agreamants In rekatian o imerest income from
Figed Deposis and Sanngs Deposds has been moegnisad ret of Withhaolding Tax as the Fund considers is
mcame o ke a pass lhreugh ooids il holdes. Withholding 1ax was abolished in respect of dividend and
misresl mosived by resddenl persons. Accordmgly, Iolal gross nlerest has boen mecogresed a5 irvestmenl

ncame

Tuxnfion

Mo meame bax is recognised n tha financal statemants as tha fund has censelered all incomea as being passed through

Lo its Uit Hotders.

Cash and cash cguivalents

For the purpases of tha slalemeant of cash fows, ash and cash equivelaniz comprse the fallowng balance

Ciwsh il ank
Tatal

Fimumeinl azsels af amartised cost

Oebt instrumants at armorised cost

Fixad deposits (Mole ¥ 1)

Trepsury Bills Kegurchasa Agreamant (Mala 7.2)

T Fixed Daposits

Biunk of Carglan

Canlral Finance Company PLO
GFGE Bank PLEG

HMA Fuianoe PLE

LB Finance PLG

Mational Develspmeanl Bank PLEC
Matiznal Sawvings Bank

Peaople's Bank

Peopla's Leaseng & Fonance PLC
Serkadagala Finance PLE
Siwapatha Financa PLE
Sampaih Bank PLO

Mations Trusl Benk PLE

2022 2021
52 TH4 250 3490 461
52,784 330 15, 490 481
202 20
Hi.311.300 223 16 BE1
20021,.370 15,145 918
TH. 332,768 237 463 470
a0E? 21
Carrying Holding as a Carrying Haolding as a
Walue % of Net Value % of Net
fGunet Value Assct Value
il il 20 518 282 T
Ml Ml 22 504 Al B
P il 10,1 624 4%
Fed il 20 515 531 10%
fod il B BHC 031 5
Pl il 10,732 597 4%
[ Ml 15,45 643 5
(2T il 26,011 0117 s
12 068 852 e 3k M2 w6 135
2] Mil 20 &R 792 T
il Mil .
F3 120,325 18%
23 122121 FA%
58,311,398 5% 2
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Finanecinl azaeis of amortised cost (Conted)

Page 17

T2 Tragsury Bond Repurchaso Agreement
a2 203
Carmying Holding as & Carmying Hodding as a
Value Fo o Mot Waloe “aof Net
Asset Valun Assot Valun
Aeuly Sacurilies Lid BO021, 370 15% 15,146,918 oy
20,021,370 15% 15,146,914 5%
Financial azzets af fair value throwgh profit or loss
6.1 Treasury Bills
2033 2081
Garrying Haolding as & Crmying Hadding as &
Value W of Mad. Walie % of Net
Azsat Value Azset Value
First Capetal Treasurios [LRATDT22A287) Ml il 15,851 6AT %
Nil Nil 15,041 667 %
Aderucid expenses and other payvables
2022 2024
Mznagemend fes payatda 16,027 74 B4
Truskas faa and custodian fee payable 38, 60545 55, TET
Al Tere 60,000 153000
Frovezion for tax consulténcy fee 145,005 il
Ciher payables 28,085 a2
ATT B10 281435

Fair value of financial instruments
Datermination of fair wvalue and fair value hisrarchy

The Fund uses the following hiemrchy [or delemmining and disclosang he [&ic value ol inancial insbbuments by valuation

technique:

Level 1 — An imvesimenl o4 fund s classiied in Level 1 ol ha rIHS-TEI'ﬂh:.I when that investrmsant & guaksd (7 an aclive

markat and measwed al the wadusied gualod price at the reparirg date

Lenval 2 — An invastmant ina fund is classified in Level 2 of the hierachy when thal invesknent is measurdnd using fpds

{hat are dracily abservabid at the reponing date,

Laval 3 — An invesimand in a fimd & classifisd in Lowal 3 of the higrarchy when ihe nvestment s messurad @eing

umobsersable inpuls af the reparbing date

Thea Ioliswing table shows an anabysis of inancial insiruments recordad i lwr valua by level of the iair value hisrarchy

Financial Assats Held at Fakr Value Through Profit or Loss

Loy 1
Treazury bills
Ag Al 31 Daceimber 2027 o]
A5 at 31 December 2021 18,881 647

Lewel 2 Lewvel 3

Mil il
Mil Mil
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1y

14

15

Fair value of fingpeial instraments (Confd)
Financial assets and financizl labilities not carried at fair valuo

Far financial assata and fingncsl kabillies that have a shord armomstunty {ordgnal mabeitas 1ess than a yean, L is
assumed |hal the ciryning amounts appradmale ther o vialues.

Aecordingly, (he following s-a il of iinancal instrurments of which carypng amaunt i a reasonalse approxirnation of far
wallLkr

Assals Liabilities

Cash and Tash Equivalents Mociwad Expenges and Oher Payabilas
Finmngial Aszats - Clabl Instrumars & Amofised Cosl
ey Facaivables

Contimgent Lialilities

Thess wera no matenal conbnpent kabllilies as al tha repoding dele which reques adustmeants o, or disclosure m, fhe
financial slalements.

Events oceurring after the reporting date

Thesa hiswa Deen no malekal avanls sosuming aller ihe mpoting dale thal reguire sdjustments 10, o dSclosune n, th
Finsnoal Slatemends

Capital commitments

Thera were no malarial cepial separditre commitments a5 at the raporling dale which regers sRustmens o, o
disclosure m, the mancial skalements

Liniis in msee gnd umil price

Lnis imissue and desmad to be inissue as &l 31 Dacomber 2028 15 17,3594, 543 (2021 28 675 3 and the creaticn and
redamplion Uni price as a8 s dade is RS 19 4700 (2021 - Ra 10.23848)

Related party disclosure

Partis are considerad 10 ba ralatad i one pary has e abilty o control - thie ather pady o exercisa signifcent nfluence
aver lhe alher party in making Mancial of cperalbional decisions

151 Management Company and Trusbes
The Mamagement Company is Guardisn Acuily Agssel Manapgemenl Limdlesd.

Ihe Truslae is Deutsche Bank A5

162 Hey management personnal

Ky manageman| persennel incudes persans wha wene directors of Guani@n Acuily Asset Managemenl Lended at any
lime dunrgg he inanc yead

Mraciors

Mr R Abeywandena
Mr [ C. R Gumawardana

kir K. Sebeanalhen
Mr 0P N, Redrigo
#ir 5. M. Parara

ks W H T I Parara

_a,;ﬁ Ao
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GUARDIAN ACUITY INCOME FUND

Motes to the financial statements [Contd)

15

Related party disclosure (Comid)

Ciiher persans wilh msporsibity for planning, directicg and cordroding the acthdlies of (e Fund, discily o indirechy
duriryg the inancial year are given helow,

Mz Crisham Perera - Fund Manager

153 Moy management personnel compensation

Hey managament parsannet are paid by Guardian Acoily Aeset Masagemsand Limibed. Payments mede reen ihe Fund i
Guardian Aculty Assat Managament Limilad do nol inclida any seanduns direclly alinbutable far the companaation of kay
managemeni persoone|

154 Ciher transacticns within the Fund

Apart frem those delails disclsad in nobs 165 and 168, kay managarmen] perssnnil lave nol enbered in o any othes
transactons svolving the Fund dimng the fmancia! yaar

1686 Related party unit holding and ather transactions
Thie Ferlborwisng are the relsted parky hobdings of Guardian Acuily Income Markat Fund

A5 a3t 31 Decermmber 2022 Relationship Mo, ol Yalug of units  Total interesl  Dislmbaution paid
Units higrlcl Frieled or payable by the
Frimd
Unit haldar Hs, % Hs,
Laylon Caardkan Joiml Wenture i 188,774 48,1659, 838 36.B5% i
Invesiment Trust PLC Fartnar o the
Menagement
Company
Cerylon Invesiment PLG Afdiale ol 3,733,355 42 B31.678 32.76% M
the
Managament
Campany
Fubber Irmvssimenl Trosd Lid Afliabe of 2 750 451 an,xy 23y 21 05 Ml
i
Management
Company
Koy Managamen Personned 10,003 114, 700 [, 0 il
Ax at 11 Dacombar 3029 Ralafianzhip Ho. of Value of units  Total inforest  Distribution paid
Ulsiks: heled hald ar payable by the
Funid
Linit halder R=_ r R=.
Capylan Guardimn Joinl Venturn 2000, 000 T BTR G00 24.41% Hil
Irvestrmen| Tiust PLC Panmer in (b
Managaman
Canmpay
Cevlon Irmeesimant PLE AHEata of 7 000,005 71 678,600 24 41% il
e
tanagamean
Campary
Rubter lnwestiment Trusl Lid Af&ate of 5,000,000 £1_438 A00
b
Manggamen
Compary
Koy Managemant Persanma 10,00 102 308
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GUARDIAN ACUITY INCOME FUND

Motes to the financial statements [Contd)

15

o

Related party disclosore (Contd)
156  Tramsactions with and amounts due bo related parties

The feag charged by the Managemanl Company, Trustes and ofer relaled parties lar serdices provided duting ihe yest
and the balances ouisianding from such dues as at penod s ama as decinsed balow

Management Fess
Manegemani Limied

Chargs for the  FPayable as at  Charge for the  Payable as at 31

Guardian  Acully Assel

Tiuslge Feess and Cesiodsn Fees Payable -

Deutsche Benk AG

Tha Bank balance hald @l Deulsche Bank AG g9 a8 31 December

DFCC Bank PLET
{Joml sharg helder of
Acuily Partngrs (Pvl)
Lk

Hailon Matiomal Bank
PLC kil share
holder  of  Acuily

FRAar M Decembar yERT Cacambar
1 December 31 Decomber
iz 222 20 2039
701 481 35 027 35, (i T4 B4
589 485 3B BED 274 821 56, THT
1,558 102 G411, 25

Inlarest garmed from DFCG Bank PLG amounled b Bs 1 B196615 (2021 - Rs
201, 68-1, Oul=tanding fixed deposits maimanad wih GFGC Bank PLE es &l 3
Decemiber 2027 5 A, Nl (20271 - Rs 10,781, G080}

Intaresi gamed foom Hation Malional Bank PLC amounied 1o Be. 1, 0080066/ (2021 -
Rs W) Cutstandng fixed deposits maintined with Hation Nationat Bank FLEC as al
31 Dﬂcmﬁﬂr?ﬂzﬂmﬂllﬂa‘ﬂh - Ra i}

Parlners {Pul) Lid)

Reconctliation between the net assel value a3 per linancial stutements and the published nel asseél value

2022 2021
M assel value g ped Finanoal stalemens 130 605 288 290 564 154
FAuadil fes adusbment il 47 452
Inleresl incomes avarpravigion adjesimani Mil 7650
Puhlished nat assel value 130, 585 388 83 608,242
Mumitsar of Lnts aulstanding 11,364 543 28,673 3868
Met asset value per anil 11.4700 10,2388

Calpmbl



Declaration by Trustees and Management Company

Cectaration by Trustees and Management Company s per SEC Circular No: 02/2009 on Guidelines for
Trustees ond Mongging Companies of Unsit Trusts Funds

Deutsche Bank AG, the Trustee and Guardian Acuity Asset Management Ltd the Managers of Guardian
Acuity Equity Fund, Guardian Acuity Money Market Fund and Guardian Aculty Income Fund hereby
declare that

1. The requirements of the Guidelines for Trustees and Managing Companies of Unit Trust
Funds set by the Securities and Exchangs Commission of S¢ Lanka have been complied with
durdiig the year

4. The transactions were and will be carried out at an orm's length basis and on terms which are
best available for the fund, as well ag act, at all times, In the best interest of the fund's unit
hillers

L B 2 b e

Diirector
Management Company Management Company

TECHE BANK AG

-t I el



